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entity. 
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government activities which includes planning and promotion of 
Integrated development planning.economic and environmental 
development and provision of the following services to the community. 


General sorvices:All types of services rendered by a municipality 
excluding the provision of housing to the community. 


Electricity service:Electrcity is bought in bulk from ESKOM and 
distributed to communities, 
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‘Water and sewer services: Greater Tzaneon Municipality acts аз. 
service provider for Mopeni District Municipality with regards to water 
‘and sewer services, Mopani District Municipally is the water and sawer 
Servico authority and thasa services reflect in thelr record: 





The Greater Tzaneen Municipality is situated in the oastem quadrant of 
the Limpopo Province in the Mopan District Municipality Aroa of 
Jurisdiction. It extends from Haanerlsburg in tho west, to Rubhorvale in 
the east, and Just south of Modjadjiakioof in the north, to Trichardtsdal 
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Accounting Officer's Responsibilities and Approval 


“The Accounting Officer is required by tha Municipal Finance Management Act {Act 58 of 2003), to maintain adequate accounting 
records atid is responsible for the content and integrity of the unaudited financial statements and related financial infomation 
included in this report. It is tho rosponsibity of fhe Accounting Officer to ensure that the unaudited financial statements fairly 
present tho state of affairs of the Municipalty as at the end of the financial year and the results of is operations and cash flows 
for the period then ended. The external auditors are engaged to express an independent opinion on the unaudited financial 
statoments and will he given unrestricted access to ail financial records and related dota. 


The unaudited financial statements have bean prepared in accordance with Standards of Generally Recognised Accounting 
Practice (GRAF) Including any interprotations, guidelines and directives issued by the Accounting Standards Board, 


The unaudited financial statements are based upon appropriate accounting policies consistently applied and supported by 
reasonable and prudent judgements and ostimates. 


the Accounting Officer acknowledges that he is umately responsible for the system of internal financial control established by 
the Municipality and place considerable importance on maintaining a strong control environment. To enable the Accounting 
Officer to meet these responsibilities, he Accounting Officer sats standards for intemal control aimed at reducing the risk of 
rror or deficitin a cost-effective manner, The standards include the propor delegation of rasponstbllies witin a clearly defined 
framework, affactive accounting procedures and adaquate segregation of duties to ensure an acceptable lovel of isk. Those 
controls ars monitored throughout the Municipalty and all employees are required to maintain the highest ethical standards in 
ensuring the Municipality's business is conducted in a manner that in &l reasonable cicumstancos is above reproach. The focus 
df risk management in the Municipality is on Ideutilving, assossing, managing and monitoring all known forms of risk across the 
‘Municipality, While operating risk cannot be fully elminate the Municipalty endeavors to minimise it by ensuring that appropriate. 
infrastructura, canos, systems end eic bohaviur ar appld and managed within predetermined pracedures and 
constraints. 


"The Accounting Officer is of tha opinion, basad on the Information and explanations given by managomant that the system of 
Internal control provides raasonable assurance that the financial records may bo relied on for the preperation of the unaudited 
financial statements, However, any system of Internal financial control can provide only reasonable, and not absolute, assurance 
agalnat material misstatement or dofict. 


Tho Accounting Officar has reviewed the Municipality's cash flow forecast for the year to 30 June 2021 and, in the light of this 
review and the current financial position, he is satisfied that the Municipality has or has access to adequato resources to 
‘continue in operational existence far the foresaoable future. 








"The unaudited! financial statements are prepared on the basis that (he Munlcipallt ie a going concern and that the Greater 
Tzaneen Municipality has neither the Intention nor the need to liquidate or curtail materlally the scalo of the Municipality. 


Although the Accounting Officer is primarily responsible for the financial affairs of the Municipality, the Municipality's external 
auditors ara rosponsible for expressing an opinion on the financial statements, 





‘on pages 7 to 123, which havo been prepared on the going concern basis, were. 
28 Oclober 2020 and were signod by him: 


‘Tha unaudited financial statements 
approved by theAccounting Off 





BS Matiala 
Municipal Managar 
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Accounting Officer's Report 





The Accounting Officer subsnits his report forthe year ended 30 June 2070. 
1. Introduction 
Main business and operations 


‘The Greater Tzaneen Municipality is situated in the oastom quadrant ofthe Limpopo Province within the Mopani District 
Municipal Area ot Jurisdiction. lt comprises a land area of approximatoly 3240 kwn, and extends from Haenertsburg in the West, 
to Rubbervala in the East, and fust South of Modjadjiskloof I the Notth, to Tricharatsdat inthe South, 


The long-term goai of Greater Tzaneen Municipality is to ensuro that the Municipality Is financially sustainable, to stimulate 
aconomic growth and to improve the quality of life of all residents in tho area of jurisdiction. 


To achieve these goats, Cuuncli approved the 2019/2020 Budget on 30 May 2019. The Budget, which is informed by tha service 
alivery needs of the community as captured ю the Municipality's Integrated Davalopment Pian, demonstrates the Municipality's 
commitment to improve efforts to imit non-priorliy spending and direct spending towards the Municipality's Electricity Network. 
The objectives of combatting alactricity service interruptions are Nigh on the Municipaliy's agenda and the short-term objectives 
are: 
+ The upgrading of the Municipality's Electricity Network to ensure the provision of an uninterrupted electricity sorvioa, 
* Data cleaning and improvement of the Municipality's Revenus Collection, 
+ Astrang administration to ensure a stable working environment through which futura development can be. 
established. 
* The implementation of à revenue enhancomant programme in support of revenue generation and the combatting of 
lossas pertaining to electricity. 


2, The effect of the COVID-19 pandemic 


‘The economic climate in which South Africa currently finds Itself in has seen the shrinking of National, Provincial and local 
budgets due to actions taken to implement measures to curb tne COVID-19 pandemic and the accompanying nalian-wida 
lockdown, Tho lockdown not only affected individuals negatively but also had a negativo impact on the revenues of 
municipalities ata timo that demands have increases, 


‘The first task at hand after the announcement of the pandemic and nation-wido lockdown was the approval of an adjustment. 
budget where aur municipality had to align the resources at our disposal to meet the requiremonts of the COVID-19 pandemio. 
‘This had ta be done to ensure that the ight against COVID-18 does not affect service delivery negatively. 





"The fact that tho nation-wide lockdown was announced three months before year-end enablod the Municipality to accommodate 
the required resources through an adjustment budget. The Municipality therefore had no significant financial lasses at 30 June 
2020. Continued assessments will be performed to ensuro that the COVID-19 demands are met with no or limited intarruptions. 
in service delivery 


‘The Municipality roceivad an allocation of R 288 000 from National Treasury to assist with the response to the COVID-19 
pandemic. 





Operational responsiblity 


"tls the respanslbilty of the Mucicipaity to prosent the statement of financial position, statement of financial porformance and 
cash flow statement for the year ended 30 June 2020 in accordance with applicable legisiation which Includes the standards of 
GRAP, 


in an attempt to obtain a clean audit opinion for the 2013/2020 financial year the Municipaiity has Institutionalissd tho concept of 
operation clean audit (OPCA) to the extent thal weekly meetings are held by the Municipality's Audit Steering Committee to 
address previous audit findings and year-end activities, 
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Accounting Officer's Report 


4 Roview of operating results. 


The budgot of Greater Tzaneen Municipality for the 2019/2020 financial year has been approved by Council on 30 May 2018 for 
implementation on 1 July 2079, and the adjusted budgets for he financial year were approved as follows: 

~= 5 November 2019: Special adjustment budget 

= 28 February 2020 : Adjustment budget 

- 31 Мау 2020 : Special adjustment budget 


Sustainability of the municipalities finances remains 2 key priority during the 2019/2020 financial year to ensure that service 
delivery continues in a sustainable manner and that the strategic objectives of the Municipality ware met. The special adjustment 
budget approved during November 2018 was drafted to ensure that a funded budget is approved for the 2019/2020 financial 


year, 
This review highlights the Municipality's performance for the past year but does nat In any way attempt to provide detail of the 
performance, Full details appear in the annual financial statements, 

Overview of the Municipality's results: 


The Municipality's overall actual operating results against the corresponding approved budget figures are scheduled in Appendix 
E1 of the annual financial staternents. 


Statement of Financial Performance. 


‘The Statement of Financial Performance reflects a summary of income and expenditure iterns, whlle the sogmental operating 
rosuits per servica are shown in appendix D of the annual financial statements. Over the past financial year the operating 
revenue increased fram R 1 121 890 674 to R 1 274.427 231 while the operating expenditure decreased (rom R 1 198 204 388 
to R 4 130 784 807. 





‘The operating revenue is mostly generated from assessment rates, electricity sales and government grants and subsidiari 
Revenue from these items represent the following percentage of the total revenue: 
~ Assessment ratos 9.1% 





rge 
- Government grants and subsidiaries 39.1% 
The municipalities actuat operating expenditure amounts to R 4 139 784 807 resulting in a surplus of R 130 984 258. 


Employees remuneration as a percentage of the total expenditure, amounts to 27.6% whilst contribution to bad debt impairment 
provision is 4.8%. Depreciation and amortisation for the year represents 2 6% of the total expenditure whilst repairs and 
maintenance of assets represent 2.296 Expenditure on bulk electricity purchases ended on 34.4% of the total expenditure, 


The actual expenditure amounts to R 1 139 784 807 compared to tha budgeted amount of R 1 248 665 025. 


Tha expenditure amount includes R 214 771 686 for salaries, R 25 605 606 for repairs and maintenance and R 392 274 281 for. 
the purchase of bulk electricity. 


The Municipality reported a net operating surplus of R 190 984 258 forthe financial year under review, (2049 R (78 640 232). 


‘The main revenue sources of the Municipality are: 
- Property rates; 
- Service charges and 
= Government grants and subsidies 


Whilst the highest expenditure items are: 


= Bulk purchases; 

- Employee related costs; 

- General Expenditure. 

~ Depreciation and amortisation; 
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Statement of Financial Position 
Council has embarked оп implamenting a range of revenue collecting strategies fo optimise the collection of debt owed by 
consumers. The outstanding consumar dabtors as at 30 June 2020 amounts to R 543 518 382 (2019 R 470 918 091} of which 
К 404 52 331 (2019: R 368 974 237) were provided for impairment. Debtors ta the amount of R 4 779 425 (2019: R -) have 
been writien off as uncollectable. The total provision for impairment amounts to R 404 528 331 (2019: R 388 074 297). 


Unspent conditional grants and receipts incroasod from R 5 083 273 in the previous financial year to R 5 458 827 in the currant 
financial year with а 99.90% spending on the Municipal Infrastructure Grant. 


The outstanding loans which have been takon-up to finance capital projects amount to R 133 262 675 (2016: R 133 455 817) 
ard the detail of this amount is contained In Note (4 and Appendix A. 


5. Accounting officers interost in contracts 


Employees of the Municipality, including the Accounting Officer comploted a declaration of interest in contracts and other related 
transactions to comply wih legislative roquirements. 


6. Corporata Governance 


Tho Accounting Officer is committed to ensure business integrity, transparency and professionalism in alt his activities and to 
comply with the Code of Corporate Practices and conduct laid out in the King Report on Corporate Govamance. 


7, Remuneration 
7.1 Employe 


Employees are remunerated according ta tha salary and wage collective agreement dated 29 June 2018 for the period 
2017/2018 to 2020/2021, 





7.2 Councilors 
‘The upper limits of the remuneration of the councilors are determined in terms of gavernment notica issued by the Minister of 
Co-operative Governance and Traditional Affairs as required by the remunerations of public officers’ bearars Act No, 20 of 1998. 
‘Our Municipality complies with these fagisiative requirements, 


8. Audit and Risk Committee 


‘The membars of the audit committee are independent audit committee members which met on a regular basis during the 
financial year to raview matters necessarily to fulfil is role. These members have been appointed by tha Municipality in terms of 
section 186 of the Municipal Finance Management Act. 


9.  Complianca 


9.1 Intarnal Audit. 
The Municipality established an intemat audit function in terms of section 165 of the Municipal Finance Management Act 2003, 
‘The unit reports to the Accounting Officer administratively and functionally to the audit committee. 


9.2 Risk management 
A risk and complianon management unit has been established in terms of Chapter 8 Section 62, of the Municipal Finance 
Management Act. The unit reports administratively to the Accounting Officer and functionally to ite risk committee. 


40. Going concern 
"The unaudited financial statements have been prepared on tha basis of accounting policies applicable to a going concern. This. 
basis presumes that funds will be available to finance future operations and that the realisation of assets and settlernent of 
liabilities, contingent obligations and commitments wil occur in the ordinary course of business, 


Due to the provision on financial and other recourses on a specíal adjustment budget as well as in future budgets to contain the 
COVID-19 pandemle effectively, our Manicipaity had no significant financial lass at 30 June 2020. 


Continued assessments will be performed to ensure that the COVID-19 pandemic demands are met without interruptions in 
service delivery. 
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Accounting Officer's Report 


The ability of the Municipality to continue as a going concern is dependent on à number of factors. Tho most significant of these 
is that the Accounting Officer continu to procure funding for the ongoing operations for the Municipatty, 


14. Subsequent events 


The Accounting Oficer is not aware of any matter or circumstance arising since the end of the financial year. 


42. Accounting Officer 


Мата Nationality 
BS Matata South African 
43. Auditors 


‘Auditor Genaral of South Attica wil continue in office for tho next financial poriod. 
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Report of the Auditor General 
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Statement of Financial Position as at 30 June 2020 














Figures in Rand "Noto(s) 2020 2019 
Restated" 
Assets 
Currant Assets 
Inventories $ 22331781 18 162335 
Operating lease asset в 50 789 09 491 
Receivables from exchange transactions 7 314150268 274098948 
Recalvables from non-exchange transactions 5 54 394 591 40 067 189 
Consumer debtors a 116024 317 82 703 220 
Gash and cash equivalents э 70215787 42033011 
577176485 457134203 
Non-Curront Assets 
Investment property 10 181586 803 181746 803 
Property, plant and equipment n 4486773372 1468773249 
Intangible assets 12 744470 1135137 
Heritage assets 13 200958 195 000 
Other financial assets 4 21113 389 31525083 
1690419002 1671375272 
Total Assets 2267595496 2128509475 
Liabilities 
Current Liabilities 
Other financial llbilties. 14 9851 649 22810651 
Finance tease obligation 18 3866 907 2 978 540 
Payablos from exchange transactions. 16 234925375 228072277 
VAT payable. 7 43 987 929 39 744 005 
Consumer deposits 18 27 367 000 27 068 007 
Unspent conditional grants and receipts 19 5455827 5083273 
Provisions 20 970.477 048670 
326475224 — 326106513 
Non-Current Liabilities 
Other financia! ille 14 423441226 110645 166 
Financa lease obligation 15 3926236 3551484 
Rotirement benefit obligation 21 78 128 000 81474678 
Provisions. 20 5598088 5089471 
209082556 200760499 
Total Liabilities 535667774 _527406012 
Net Assots. 1732027721 1601043483 


Accumulated surplus 








1732027 724 





1601 043 463 





Tc Nas G2 
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Statement of Financial Performance 

















Figures n Rand Nos] 2028 2018 
Restated" 
Rovenue 
Revonuo from exchango transactions 
Service chargas 2 557009399 485308412 
Rental of facies and equipment 1452233 2132698 
Inlerest recoived (rading) 55 19234067 17826053 
Agency services. 9118576 9254073 
Licenses and permis 123182 1 620674 
Other income з 27795527 27601 807 
Interost received - investment 55 8677 866 9615814 
Total rovenue from exchange transactions 625119650 755378759 
Revontua from non-exchange transactions, 
Taxation revenue 
Property rates 24 114746520 109150412 
Property rata - penahies imposed 24 10883012 10022809 
Transfer ravanue 
Government grants & subsidies 26 498182710 432583924 
Public contributions and donations 58 80000 110987 
Fines, penalties and forfeits © 25415390 _ 1625500 
Total revenue from non-exchange transactions. 649307572 — 668133148. 
Total revenue 2 THAT 1121590874 
Expondituro 
Employee related costs 28 314771685 205232485 
Rernmeration of councillors 29 2697654 25138302 
Depreciation and amortisation se 98378043 128241 981 
Inmpaitment loss/ revorsat of impairments 31 9236673 4300272 
Finance costs 32 14308809 11973760 
Debt impairment 60 54511001 123718683 
Collection costs 658 501 600321 
Repairs and maintenance эз 25605606 41909821 
Bulk purchases м 392274281 348443869 
Contracted services 35 58908402 50078238 
Transfers and subsidios. зв 34772708 50297381 
General expenses ar 108786444 118174324 
Total exponditure 143978487 1199204 388 
Operating surplus (deficit e424 GT Ba TIA) 
Lass on disposal? write off of assets 57 (3608196) (2228518) 
Fair valua adjustments E (50000) - 
3658165) С (2226518) 
Surplus (daficit) for the year 130984258 (79 540282) 








ee Nota a7 
15 


Greater Tzaneen Municipality 
Unaudited Financial Statements for the year ended 30 June 2020 


Statement of Changes in Net Assets 














Wo Accumulated Total net 
Figures in Rand surplus asseis 
Opening balanco as previously reported 1669672182 1699672 182 
Adjustments 

Prior yaar adjustments 62 40911513 10911 513 
Balanco at 01 July 2018 as restatod* 1680585698 1680583695 
‘Changes In nel assets 

Surplus for the year 0954023) — (78540232) 
Tatal changes 9540252) ` 09540232) 
Oponing balance as previously reported 1602561564 1602561564 
Adjustments 

Prior year adjustments 62 (1518 101) (1618 101) 
Restated" Balanco at 01 July 2019 as restated* 1601 543462 160i 043463 
Changes in net assets 

Surplus for the year 130984258 130984 258 
Total changes. 180984258 480984258 


Balance at 30 June 2020 
Note(s) 


1732027721 


1782 027 721 








7e Note 62 
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Cash Flow Statement 























Figures in Rand Notes] 2020 2018 
Restated* 
Cash flows from oporating activities 
Receipts 
Taxation 125629532 119183221 
Sale of goods and services 543000386 541419341 
Grants 509723192 481205927 
Interest income 8677865 9615814 
1187090975 — 1151524303 
Payments. 
Employee costa (347 084 вату — (323716602) 
Suppliers (667 709 137) (707424038) 
Finance costs (13671308) (10061250) 
Transfer of property, plant and equipment 34038003 64509821 
(984 330400) (977 501 167) 
Nat cash flows from operating activitios EJ 1927515486 173933136 
Cash flows from invosting activitios 
Purchase of property, plant and equipment " (174558001) (168630038) 
Proceeds on disposa of property, plant and equipment н - 676891 
Purchase of other intangiblo assets. 2 (202 341) (154 938) 
Purchases of heritage assets 3 (5 958) - 
Movement of financial assets 10411 684. (4 637 684) 
Net cash flows from investing actlvitles (16а 352616) (173765 069) 
Cash flows from financing activitios. 
Repayment of athor financial fabiîtles (162642) 30274238 
Finance lease payments. (53232) 4090641 
Not cash flows from financing activitios 1617) 34368878 
Net increasei(decrease) in cash and cash equivalents 28 402756 34 642 346 
Cash and cash equivalente at the beginning ofthe year 42093011 7 490 665 
Cash and cash aquivalonts at the end of the year 8 70215767 42033011 





“Sea Nae 6z 
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Statement of Comparison of Budget and Actual Amounts 





Budget on Accrual Basis 














Approved — Adusiments Final Budge! Actual amounts Differonce ^ Reference 
budget on comparable between final 
basis budget and 

Figures in Rand actual 
Statement of Financlal Performance 
Revenue 
Rovanue from exchange 
transactions 
Service charges 615202657 (7000000) 508202657 657 809309 (50293258) Note 53 
Rental of faciles and equipment 1872100 - 4972100 1152223 (WIS 67) Noto 63 
Interest received - outstanding 17000000 I 47000000 19234067 2234067 Note 53 
receivables 
Income from agenoy servicos 53654291 53064291 — 9118578. (44545715) — Note 63 
Liconces and permits 817 000 = 87000 1231002 414992 Note 53 
Other income 6968 123 - — 6968122 27795527 20827404 Note 69 
Interest raceived - external investment __ 4301000 _ 4301000 5677888 4376885 Note 53 
Total revonuc from exchanga 659925171 (7000000 682925171 625 119889 (67805512) 
transactions 

ue from non-oxchange 

сопе 
Taxation revenue 
Proporty rates 104 000 000 - 104000000 114745520 10746520 Noto 53 
Property rates - panaties Imposed 8400000 - 3400000 10863012 2483012 Note 53 
‘Transfer revanua 
Governmant grants and subsidies 805850000 16331730 522181730 498482710 (23999020) Note 53 
Public contributions and donations. - - > 80000 80000 Note 53 
Fines 38 501 136 - 38501136 25415330 {13085 806) Мое 53 
Total revenue from non-exchanga 658751136 16331730 673082806 649307672 (23776294) 
transactions 


Total ravanue 1356 676 307 


9331730 1366 008 037 1274 427 231 


t 


94 680 606) 








Expenditure 

Employee cost (357 715 346) 26458437 (331 256 908) (314 771 685) 16485224 Note 53 

Remuneration of councillors (28 302 891) - (28302991) (25978534) 1328 457 

Daprociation and amortisation. (13443513) 14103304 (122010209) (98378045) 24632100 Note 53 

Impaiment of assets - (6989701) (6989791) (0236673) (2246882) Мое 53 

Finance costs (14 658 344) - (14656314) (14006809) (248.495) 

Debt impairment (2600000) 19542600 (63057400) (54511001) (1453604) 

Gallection costs. (1200000) 730000 (470000 (85850) (18854) Note 63 

Repairs and maintenance (58543643) 17376558 (41167074) (25605606) 15591488 Note 63 

Bulk purchases (403 000 000) - 405000000) (392 274 281) 10725749 

Contracted services (73691652) 7047368 (68644519) (50009462) 7738057 мое5з 

Grants and subsidies paid (36021812) (2788918) (39810730) {34772798} 5037932 Note 53 

Gonoral Expenses (134049478) (6247 610) (140297 088) (10878641) 31510674 Мое 53 

Totat expenditure (1313896879 55231 954 Ч 24866502541 139 764807) 108 880218 

Oparating surplus 42779328 74583684 117343012 134642424 — 17 239 412 

Gain (Loss) on disposal of assets 2500000 - 2500000 (3606188) (6108168) Note 53 

Fair value adjustments - : - (60000) (50000) Note 53 
2500000 = 2500000 02858160) 16158196) 

Surplus before taxation. 15275328 74563684 119843012 130984758 11141 246 
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Unaudited Financial Statements for the year onded 30 June 2020 


Statement of Comparison of Budget and Actual Amounts 
Budget on Acorua Basis 








‘Approved Adjustments Final Budget Actual amounts Difference Reference 





budget on comparable between final 
basis budget and 
Figures in Rand actual 
Actual Amount on Comparable 45219328 74563684 119843012 430984258 — 11144246 


Basis ae Presented in tho Budget. 
and Actuaf Comparative Statomant 
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Greater Tzaneen Municipality 


Unaudited Financial Statements for the year ended 20 June 2020. 


Statement of Comparison of Budget and Actual Amounts 


Budget on Accrual Basis 


























Approved Adjustments Final Budget Actval smoiis Difference Reference 
budget on comparable between final 
basis  — budgetond 
Figures In Rand actual 
‘Statement of Financial Position 
Assets 
Current Assets 
Inventories 21128773 . 24428773 22331781 4203008 
Other financial assets 3594775 3584775 - (2694775) Note 53 
Operating lease asset 154 761 - 184761 so76a (103892) Note 53 
Receivables from exchange 215386 534 - 216386534 314158268 98772734 Мою БЗ 
transactions 
Receivables from non-exchange 82009 204 - 2089204 54394591 (27694703) Note 63 
transactions 
Consumer debtors 136 462 683 . 13646265) 416024317 (20498336) Note 53 
Cash and cash equivalents 7240823 72780785 80010608 70215767 {9794 801) — Note 5G. 
468087813 172769785 538827350 577176493 38:248095 
Non-Curront Assets 
Investment property 189 057 053 - 189057053 181586803 (7470250) 
Property, plant and equipment 1631635737 - 1631626737 1486773372 (144.862 365) 
Intangible assets 1416024 1416824 — 7444 0 (872304) Note 53 
Heritago assets 200 155 - 200155 200958 воз 
Other financial assets. 33 878 623 - 33878622 21113309 (12766224) Nate 53 
1856 188 392 - 1856188382 1690419 002 (165769 330) 
Total Aosote 2322246008 72769788 2395015730 2 267 635495 (127420 295) 
Liabilities 
Current Liabilitle 
Other financial tlabilties 12433838 - 12433938 — 9851649 — (2582289) Noe 
Finance lease obligation. 4000 000 - 4000000 3006967 (113033) 
Payables from exchange transactions 207 073 548 1 207073548 234025375 27881 827 Note 53 
VAT payable. 37 821 747 187821747 43987920 6166182 Noto 53 
Consumer deposits 29 058 463 - 39068463 27307000 (1661463) 
Unspent condilonal grants and - - - 5465827 6488827 Мое53 
receipts 
Provisions 500815 20800015 вт0477 469682 Note 63 
20888 811 7 280888811 326475224 — 35806713 
Non-Current Liabilities 
Other financial lablitios 100 386 811 - 100386611 123441228 23054418 Note 53 
Finance lease obligation 8951000 ~ 8951000 3525230 (5025764)  Note53 
Retirement benefit obligation 80 785 264 - 80705204 78128000 (4657264) 
Provisions. 5598 089 - 8598089 5598068 M 
195721 161 195 tes 209082560 13271 365 
Total Liabilities 486 609 876 - 485505576 53558774 48958089 
Not Assets 1835636330. 72768785 1308408 145 1732027 721 (176 378 394) 








Greater Tzaneen Municipality 
Unaudited Financial Statements for the yaar ended 30 June 2020 


Statement of Comparison of Budget and Actual Amounts 





Budget on Accrual Basis 





Approved Adjisiments Final Budget Actual amounts Diferenca Referenco 





budget on comparable between final 
basis budget and 
Figuras in Rand actual 
Not Assets 
Not Assets Attributablo to Owners 
of Controlling Entity 
Reserves 
Accumulated surplus 1835636330 — 72769785 1908408 115 4732027721 (176 378394) 
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Greater Tzaneen Municipality 
Unaudited Financial Statements for the year ended 30 June 2020 


Statement of Comparison of Budget and Actual Amounts 


Budget on Acorual Basis 
Approved Adjustments Final Budget Acwalamounis Difference — Reference 








budget ‘on comparable between final 
basis budgetand 
Figures in Rand actual 
Cash Flow Statement 
Cash flows from operating acti 
есерів 
Taxation revenue. 101 160 000 - 401160000 125629532 24489532 Note 53 
Sale of goods and services 628272611 (10258000) 618014611 643060385 (74954 225) 
Grants 505850000 11237601 51708760 509723192 (7364409) 
Interest income 44910700 - 14910700 8677205 (6232825) Nate 53 
1280193311. 378801 1251172912 1187090975 — (64 081937) 
Paymonts 
Employee costs (357715346) 26458443 (331 256 903) (347 094 897) (15837 994) 
‘Suppliers (738 424735) 31139606 (707286129) (667709137) 39575992 
Finance costs (4658314) - (14668314) {13571 308) 1066916 
Transfer of proparty, plant and - - - 34036003 34038003 Note 53 
equipment 
(4110798 395) 57598049 (1053200 348] (984 339425) 58 960917 
Net caeh flows from oparating 139394016 58577650 197972506 182761546 (0221 020) 
activities 
Cash flows from investing activities 
Рота propor, pant and (137 084 850) (15883000) (152967850) (174558001) (21568151) — Note 53 
‘equipment 
Proceeds on disposal of assets 2500000 -= 28500000 - (2800000) Note 63 
Additions to intangible assets - - - 00234) (202.844) Note 53 
Purchase of heritaga assets - - - (6 858) (5 958) 
Movement of financial assets (3711461) (600000) (421461) 10411684 146231458 Note 53 
Net cash flows from Investing (138296311) (16383000) (154679311) (164352616) (9673305) 
activities: 


ee 


Cash flows from financing activities 











Repayment af other fnanciat iabities (3 815 228) - 686228 — (462042) 3052286 Note 53. 
Finance lease payments (1 500 000) - (1500000) (53232) 1446798 МоеБз 
Not cash flows from financing 15315 228) - (6515228) (216174) 5098004 

activities 

Netincroase/decrease)in cash and (4216623) 42194650 319/8027 28182756 (8798271) 

cash equivalents 

Gash and cash aquivatents at the 11457490 30575521 4203301 42033011 Е 

beginning of the year 

‘Cash and cash equivalents at the 724087 727701711 80011 098 7021577 (979527) 


end of the year. 
OO 
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Greater Tzaneen Municipality 
Unaudited Financial Statements for the year endet 30 June 2020 


Notes to the Financial Statements: Accounting Policies 


^. Basis of preparation 
‘The unaudited financial statemonts have been prepara in accordance with the Standards of Generally Recognised Accounting 
Practice (GRAP), issued by the Accounting Standards Board in accordance with Section 12242) of the Municipal Finance. 
Management Ack (Act 56 of 2003). 


These unaudited financiat statements have been prepared on an accrual besis af acoounting and are in accordance with 
historical cost convention as the basis of measurement, unless specified otherwise. 


Assets, liabilities, revenues and expenses were not offset, except where offsetting is either required or permitted by а Standard 
of GRAP. 


A summary ofthe significant accounting policies, which have been consistently applied in the preparation ofthese unaudited 
fnanciaf statements, are disclosed balow. 


1.1 Presentation currsney 
These unaudited financial statements are presented in South African Rand, which is the functional currency ofthe Municipality. 
1.2, Rounding 

AI financial figuees have been rounded off to the nearest Rand 

1.3 Golng concor assumption 


These unauditad financial statements have been prepared based on the expectation that the Municipality will continue to. 
operate as a going concern for at least the next 12 months. 


14 Significant judgements and sources of estimation uncertainty 


In preparing the unaudited financial statements, managoment is required to maka estimates and assumptions that affect tho 
‘amounts represented in the unaudited financial statements and related disclosures, Use of available information and the 
application of judgement is inherent in the formation of estimates, Actual resulle In the Futura coud aifler from thase estimates 
which may be material to the unaudited financial statements, Significant judgements include: 





‘Trade receivables and loans and recaivables 


The Municipality assesses its trado recaivables and loans and receivables for impairment at the end of each reporting period. In 
determining whather an impeirment loss shouid be recorded In surplus or deficit, the surplus makes judgements 5 to whether 
there is observable data indicating @ measurable decrease in the estimated future cash flaws from a financial asset. 


‘The Impairment for trade recelvables and loans and receivables is calculated on a portfolio basis, based on historical loss ratios, 
adjusted for national and industry-epecific economic conditions and othor indicators present at tha reporting date that correlate 
with defaults on the portfolio. These annual loss ratios are applied to Ioan balances in the portfolio and scaled to the estimated 
lass emergence period. 


Allowance tor slow moving, damaged and obsolete stock 


An allowanco for stock to write stock down to the lower of cost or nat reatisable value. Management have made estimates of the 
selling price and direct cost to sell on certain inventory items. The write down is included In the operation surplus nate, 


Palr value estimation 
The carrying value less impairment provision of trade receivables and payables are assumed to approximate their fair values. 
‘The fair value of financial iabities for disclosure purposes is estimated by discounting the future contractual cash tows at the 
‘current market interest rata that is available to the Municipality for similar financial instruments, 


‘Subsequent ta intial measurement, investment property is measured at fair value. The fair value of investment property reflects 
market conditions at the reporting date, determined by the external valuator. 





Greater Tzaneen Municipality 
Unaudited Financial Statements for the year ended 20 June 2020 


Notes to the Financial Statements: Accounting Policies 


44 Significant judgements and sources of estimation uncertainty {continund} 
Impairment testing 


The recoverable amounts of cash-ganerating units and individual assets have been determined based on the higher of value-in-. 
use calculations and fair values less costs to sali. These calculations require the use of estimates and assumptions. 


The Municipality reviews and tests the carrying value of assets when events or changes in circumstances suggest that the. 
carrying amount may not ba recoverable. Assets are grouped at the lowest level for which identifiable cash flows are largely 
independent of cash flows of other assets and lablities. If there aro indications that impairment may have occurred, estimates 
ro prepared of expected future cash flows for esch group of assets. Expected future cash flows used te determine tha value in 
use of goodwill and tanglble assets ara inherently uncertain and could materially change over tmo, They are significantly 
affected by a number of factors including production estimates, supply demand, together with economic factors such as inflation 
interest ond economic conditions. 


Provislons 


Provisions were raised and management determined an estimate based on the infonmation available, Additional disclosuro of 
these estimates of provislons are included in note 20 - Provisions. 


Post-rotirement benefits 

The present value of the post ratirement obligation dapends on a numbor of factors that are determined on an actuarial basis 
using a number of assumptions. The assumptions used in determining Ihe net cost (income) include the discount rate. Any 
changes in these assumptions wil impact on the carrying amount of post-retrement obligations. 


Other key assumptions for pension abligations ara based on current market conditions, Additional Information is disclosed in 
Noto 21 


Effective interest rate 

The Municipality used the primo interost rate to discount future cash flows. 

Allowance for doubtful dobts 

On debtors an Impairment loss is recognised in surplus and deficit whan thare is objectiva evidence that it is impaired. The 
impsimment i& measurod as the differenca botween the debtors carrying amount and the present value of estimated future cash 
lows discounted at the effective interast rate, computed at initial recognition. 


1.5 Investment property 





Investment property Is property (land or a building - or part of a buiding - ог bath) held to earn rentals or for capital appre 
or both, rather than for. 

*' use in the production or supply of goods or services or for 

+ administrative purposes, or 

+ sale in the ordinary coursa of operations. 


Owner-occupied property is property held for use in the production or supply of goods or servioas or for administrative purposes. 
Investmont property is racognised as an asset when, IL is probabo that the future economic benefits or service potential that aro. 
associated with the investment property will low to te Municipality, and the cost or fair value of te invastment praperty can he. 
measured reliably. 

Investment property is initially recognised at cost. Transaction costs are inckidad in the Initial measurement. 

Whara investment property is acquired through a non-exchange transaction, its cost i its fair value as at the date of acquisition. 
Costs include costs incurred initially and costs incurred subsequently to add to, or to replace a part of, or service a property. Ifa 


replacement part ls recognised in the carrying amount of the investment property, the carrying amount of the replaced part is 
derocognised. 
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Notes to the Financial Statements: Accounting Policies 


1.5 Investmant property (continued) 
Fair value 

Subsequent to initial measurement investment property is measured at fair value. 

The fair value of invostment property refiects market conditions at the reporting dato, 

^ gain or loss arising from a change in fair valua is included in net surplus or deficit for the period in which it arises. 


It the entity determines that the fair value of an investment property under construction is not raliabiy determinable but expocts 
"ho fair value of he property to be reliably measurable when construction is complete, it measures that investment property 
Under construction at cost unlit either its fair valuo becomes reliably determinable or Construction is completed (whichever is 
earlier) If the entity determines that the fair value of an investment property (other than an investment property undor 
construction} is not rellably datarminable on a continuing basis, tho ently measures that investment property using the cost 
modat (as per the aocounting policy on Property, plant and equipment). The residual value of the investment property is then 
‘assumed to bo Zoro, The ently apples the cost model (as per the accounting policy on Property, plant and equipment) wit 
disposal of the investment property. 


Once the entity becomes able to measure roliably tho fair value of an investment property under construction that has previously 
been measured at cost, it measures thst property at its fair value. Once construction of that properly is complato, itis presumed 

that fair value can be measured reliably. If this is not the case, the property is accounted for using the cost model In accordance. 

with the accounting policy on Property, plant and equipment 


Derecognition 


Investment property is derecognised on disposal or when the investment proporty is permanently withdrawn from use and no 
future economie benefit or service potential are expected from its disposal 





Gains or lasses arising from the retirement or disposal of investment property is the difference between the not dispo: 
proceeds and tha carrying amount of the asset and is rocognised in surplus or dati in the period of retirement or disp 








Invastmant property is carried at cost less accumulated depreciation and any accumulated impalment los: 


Compensation from third parties for investment property that was impaired, lost or given up is rocognised in surplus or deficit 
when the compensation becomes recoivable, 





& Property, plant and equipment 


Property, plant and equipment are tangible non-current assets (inchiding Infrastructure assets) thal are held for use in the 
production or supply of goods or services, rental to others, or far administrative purposes, and sra expected to be used during 
moro than one period. 


The cost of an item of property, plant and equipment is recognised as an asset when: 
* — itis probable that futuro oconomic benefis or service potontial aesociated with the iter will low to the 
municipality; and 
= the cost of the item can be measured rellably. 


Property, plant and equipment is initially measured at cost. 
‘The cost of an Item af property, plant and equipment is he purchase price and other costs attributabla to bring (he asset to the 
location and condition necessary far it to ba capable of operating in the manner intended by management, Trada discounts and 
rebates are daducted in arriving at the cost. 

Where an asset is acquired through a non-exchange transaction, its costs its fair value as et date af acquisition 

Where an item of property, plant and equipment is acquired In exchange for 2 non-monetary asset or monetary assets, or a 
combination of monetary and non-monetary assets, the asset acquired is initially measured al fair value (the cost). the 
acquired items fair value was not determinable, Its deemed cost is the carrying amount of the asset(s) given Up. 


‘When significant components af an item af proporty, plant and equipment have different useful lives, they ara accounted for as 
separate items (major components} of property, plant and equipment. 
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Notes to the Financial Statements: Accounting Policies 





48 Property, plant and aquipment (continued) 


Costs include costs incurred initialy to acquire or construct an item of property, plant and equipment and costs incurred 
subsequently to add to, replace part of, or sendoa it. If a replacement cost is recognised in the carrying amount of an йет of 
property, plant and aquipment, the carrying amount of the replaced part is derecoqnised. 


‘The initial estimate of the costs of dismantiing and rornoving the ет and restoring the site on which itis locatod is alsa lacluded 
in the cost of property, plant and equipment, whara the entity is obligated to incur such expenditure, and whore the obligation 
arises as a result of acquiring the asset or using it for purposes other than the production of inventories. 


Recognition of costs in tha carrying amount of an item of property, plant and equipment ceases when the itam is in the location 
and condition necessary for it to be capable of operating in the manner intended by management. 


Items such as spare parts standby equipment and servicing equipment are recognised when they meet the definition of 
property, plant and equipment. 


Major inspection costs which are a condition of continuing use of an tem of property, plant and equipment and which meet the 
Fecognitian criteria above ara included as a replacement in the cost of the item of property, plant and equipment, Any remaining 
inspection costs from tha previous inspection aro derecognised. 


Property, plant and equipment is carried ві cost less accumulated depreciation and any impairment losses, 


Property, plant and equipment is carried at cost less accumulated depreciation and any impairment losses which is canted at 
revaluad amount being the fair valua at the date of revaluation jess any subsequent accumulated depreciation and subsequent 
accumulated Impaiment lossøs. 


Property, plant and equipment is carried at revalved amount, being the falr value at the dato of revaluation less any subsequent 
accumulated depreciation and subsequent accumulated impairment losses. 


Revaluattons are made with sufficiant regularity such that the carrying amount does not differ materially rom that which would 
be detannined using fair valuo at the end of the reporting period, 


When en itor of property, plant and equipment Is revalued, any accumulated depreciation at the date of the revaluation is 
restated proportionately with the change їп the gross carrying amount of the asset so that the carrying amount ofthe asset after 
Tovaluation equals its revaluod amount. 


When an itom of property, plant and equipment is revalued, any accumulated depreciation at the date ofthe revaluation ts 
eliminated against the gross carrying amount of the asso and the: net amount restated to the revalued amount of tho asset. 





‘Any increase in an asset's carrying amount, as a result of a ravaluation, is credited directly to a revaluation sumphis. The 
increase is recognised in surplus or deficit to the extent that it reverses a revaluation decrease of the same assat previously 
racognised in surplus or deficit 


Any decreaso in an aeaet's caming amaunt, as a resu of a revaluation, is recognised in surplus or deficit in the curent period. 
Tho decrease is debited directly to a revaluation surplus to the extent of any credit batance existing in the revaluation surplus in 
respect of that asset. 


‘The revaluation surplus in equity related to a specific ilem of property, plant and equipment is transferred directly to rotained 
earnings when the asset is dorocognised. 


‘The revaluation surplus in equity related fo a specific item of property, plant and equipment is transferred directly to retained 
aarnings as the asset [s used, The amount transferred is equal ta the differance between depreciation based on the revalued 
carrying amount and depreciation based on the originat cost of the asset. 


Property, plant and equipment are depreciated on the straight-line basis over their expected useful ves to their estimated 
residual value. 


Property, plant and equipment is carried at cost less accumulated depreciation and any impairment losses, 


Property, plant and equipment is carried at revalied amount, being the fair value at the date of revaluation less any subsequent 
accumulated depreciation and subsequent accumulated impalement losses. Revaluations are made with sufficient regularity 
such that the carrying amount does not differ materially fom that which would be determined using fair value at the end of the 
reporting period, 
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Notes to the Financial Statements: Accounting Policies 





1.8 Proporty, plant and equipment (continued) 


The useful ives of items of property, plant and equipment have been assessed as follows: 











Hem Depreciation method Average useful lifa in 
years 
infrastructure Straight ine 
* — Roads and road furniture 10-30 
* — Bridges, Culverts and Gabions 30 
e Car Pank 20 
+ Airports 10-20 
+ Trafic Lights 20 
+ Blecticity 
7 Transformers, Metors & Reticuation Networks 30-85 
~ Substations & switchgears 15-40 
- Other Electricity Components 10-40 
= Water 10-20 
+ Refuse Sites 16-30 
* — Buidings 30 
* — Secully Fencing and Lighting 10-30 
Community Assets ‘Straight tne 
+ Parks Improvements. E] 
*« — Community Buldings 30 
+ Recreational facies 20 
Other Assets Straight line. 
* — Buldings 30 
* — Specialiet vehicles 20 
+ Othor vohictes 5-7 
* — Office equipment 3-10 
* — Furniture and fittings 3-10 
* — Bins and containers. 5-10 
Plant and equipment 5-15 
* — Emergency and Health Equipment 5-10 
^ — Security Access and Control 5 


The depreclable amount of an assat is allocated on a systematic basis over its usoful lfa. 


Each part af an tem of property, plant and equipment with a cost that is significant in relation to the total cost of tha itam is. 
depreciated separataly. 


‘The dapraciation method used reflects the pattem in which tho asset's future economic benefits or service potential are 
expected to be consumad by the Municipality. The depreciation method applied to an asset is reviewed al least at each reporting 
date and, if there has been a significant changa in the expected pattern of consumption of the future economic benefits or 
sarvica potential embodied in the asset, the method is changed to reflect the changed pattern. Such a changa is accounted for 
as a change in an accounting estimate. 


The Municipality assesses at each reporting data whother there is any indication that the Municipality expectations about the 
residual value and the useful le of an asset have changed since the preceding reporting date. If any such indication exists, the 
Municipality revisas the expected useful ife endlor residual value accordingly, The change is accounted for as a change in an 
accounting estimate 


‘The depreciation charge for each period is recognised in surplus or deficit unless itis included in the carrying amount of another 
asset 


lems of property, plant and equipment are deracognised when the asset is disposed of or when there are no further economic. 
benefits or service potential expactad from the use of the asset. 


‘The gain or tass arising from the derecognition of an item of property, plant and equipment ie included in surplus or deficit when 
the item is derecagnised. The gain or lass arising from the derecognition of an Item of property, plant and equipment is 
determined as the difference between the net disposal procesds, it any, and he carrying amount of the item, 
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4.8 Property, plant and aquipment (continued) 


Assets which the Munloipaiity halds for rentals to others and subsequently routinely sell as part of the ordinary course of 
Actives, ara transferred to inventories when the rentals end and the assats are available-for-sale, Proceeds fram sales of these 
Assets ar recognised as revenue. All cash flows on these assels are included in cash flaws from operating activities in the cash 
flow statement 


The Municipality separately discloses expenditure to repair and maintain property, plant and equipment in the nates to tha. 
financial statements (soe note 11). 


‘The Municipality discloses rolevent information relating to assets under construction or development, їп the notes to the financial 
statements (see note 11 ). 


1.7 Intangible assets 


An assot is identifablo if it either: 
+ is separable, ie. Is capable of being separated oF divided from an entity and sold, transferred, licensed, rented Or 
‘exchanged, either individually or together with a related contract, identifiable assets or lability, regardless of 
‘whether the entity intends fo do so; or 
^ — arises from binding arrangoments (including rights from contracts), regardless of whether those rights ara 
transferable or separablo from the Municipality or from other rights and obligations, 


A binding arrangement ascribes an arrangement that confers similar rights and obligations on the pares to it as W it wore In the 
form of a contract. 
An intangible asset is recognised when: 

«9 ils probabio that the expected future economic benefits or service potential that are attrtbutable to the asset wil 

flow to the Municipality; and 

«= the cost or fair value of the asset can be measurad reliably. 
The Municipality assesses the probabilly of expected future economic benefits oF service potential using reasonable and 
supportable assumptions that represent managements best estimate of tha set of economic conditions that will exist over the 
useful lia of the asset. 


Where an intangible asset is acquired through a non-exchange transaction, its initial coat at the date of acquisition Ie measured 
at ts fair valua as at that dato- 


Expenditure on research (or on tha research phase of an internal project) is recognised as an expense when it is incurred. 
Intangible assets are carted at cost less any accumulated amortisation and any impairment losses, 

“The amortisation period and the amortisation method for intangible assets are reviewed at each reporting date. 
 Amortisatlon is provided to wite down the intangible assets, on a straight-fine basis, to their residual values ae follows: 


Item Useful life 
Computer software, other 35 years 


тһе Municipality discloses relevant information relating to assets under construction or development, in the notes lo tho financial 
statemants (see noto 2)). 
Derecognition 


Intangible assets are derecognisad: 
* on disposal; or 
^ — when no future economic bones or service potential aro expected from its use or disposal, 


‘The gain or loss arlsing пот ће derecognition of an intangible asset is included in surplus or deficit when the asset is 
derecagnisod (unless tha Standard of GRAP on leases requires otherwise on a sale and leaseback) 
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1.8 Heritage assets 


Heritage assets are assets that have s cultural, environmental, historical, natural, scientific, technological or artistic significance 
and are heid indefinitely ior tha benefit of present and future generations. No asset lives are allocated. 


Recognition 


‘The Municipality recognises s heritage asset as an asset # itis probable that future economic benefits or service potential 
associated with the asset will low to the Municipaity, and the cost or fair value of the assot can be measured raliably 


Initial moasuroment 
Heritage assets are measured at cost 

Subsequent measurement 

Aher rocognition as an asset, a class of heritage assats is caned at its cost less any accumulated impairment losses. 
Impairment 


‘The Municipality assess at each reporting date whether there is an indication that it may be impaired. If any such indication. 
‘ovis, the Municipality estimates the recaverabla amount or һе recovorabla service amount of the heritage asset, 


Derecognition 





The Municipality derecognises heritage asset on disposal, or when no foture economic benefits or service potential are expacted 


from Its use or disposal, 


The goin or loss arising from the derecognition of a heritage asset is included in surplus or deficit whon tho item is derecagnised 
(unless the Standard of GRAP on leasos requires otherwise on a sale and leaseback}, 


1 





Financlal instruments 





A financial instrument is any contract that gives rise to a financial assot of one entity and a financial lability or a residual interest 


‘of another entity. 


The amortised cost of a financial asset or financial liability is the amount at which the financial asset or financial liability is 
measured at initial recognition minus principal repayments, plus oF minus the cumulative amortisation using the effective interest 
method of any difference between that initial amount and tha maturity amount, and minus any reduction (dirocty of through the 
Use of an alfowanca account) for impairmant or uncolectiolty. 


Derecognition is tne removal of a praviously recognised financial asset or financial liability from an entity's statement of financial 
position 


The effactive interest methad is a method of calculating the amortised cost of a financial asset or a financial liability (or group of 
financial assets or financial liabiiies) and of allocating the interest income or interest axponse over the relevant period. The 
effective interest rato is the rate that exactly discounts estimated future cash payments or receipts through the expected life of 
the financial instrument or, when appropriate, a shortor period to the net carrying amount of the financial asset or financial 
liability. When calculating the effactive interest rate, an entity shall estimate cash flows considering all contractual terms af tha 
financial instrumont (for example, prepayment, call and similar optione) but shall not consider future credit losses, The 
calculation includes all faas and points paid or received between partios to the contract that ara an integral part of the effective 
interest rate (see the Standard of GRAP on Revenue from Exchange Transactions), transaction costs, and all other premiums or 
discounts. There is a presumption that the cash flows and the expected ife af a group of similar financial instruments can be 
estimated reliably. However, in those rare cases whan its not роз to raliably estimate tho cash flows or the expected life of 
a financial instrument (ar group of financial lastruments), the entity shall uso the contractual cash flows over the full contractual 
term of the financial instrument (or group of financial Instruments). 


Fair value is the amount for which an asset coufd be exchanged, or a liabiity sofled, between knowledgeable willing parts iy 
ап armis length transaction. 


A financial asset is 
+ cash; 
+ arasidual interest of anathor entity: oF 
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4.9 Financial instruments (continued) 
* — acontractual right to: 
= racoive cash oF another financial asset froin another entity; or 
I. Gachange Financial assets or financial kabiities with another entity under conditions that are potentially 
favourable to tho antity. 


A financial labiity is any Nabilty that is @ contractuat obligation to: 

+ delivor cash or anothor financial asset to another entity; oF 

1 exchange financial assets or financlal fablties under conditions that are potentially unfavourable to the entity 
Classification 


The ently has the following types of financial assets (classes and category} as reflected on the face of the statement of financial 
position or in tha notes thereto 


Class. Category 
‘Consumer debtors. Financial asset measured st amortised cost. 
Recelvables (rom exchange transactions, Financial asset measured at amortised сові 
Cash and cash equivalonts Financial asset measured at amortised cost 
Other financial assets Financial asset measured at fair value 


“Tho entity has tho following types of financial liabilities (classes and category) as roflected on the face af the statement сі 
financial position or in the notes thereto: 








Claes. Category 
Other financial liabilties Financial ability measured at amorti 
Financa lease obligation. Financial iabillty measured at amoi 
Payables from exchange transactions Financial liability measured at amortised cost 
Consumer deposits Financial labilty measured at amortised cost 


Initial recognition 


The Municipalty racognises a financial asset or a financial бау іп Its statement af financial position when the entity becomes 
a party to the contractual provisions of the instrument. 


Tha entity recognises financiat assets using trade date accounting, 
Initia! measurement of financial assets and financial liabilities 
‘The entity measures a financiol asset and financial tabiiy initially at its fair value plus, in tha case of a financial asset ог а 
financial liability nat subsequently measured at fair valve, transaction costs that are directly attributable to tho acquisition or 
issue of the financial asset or financial Kability. 
Subsequent moasurement of financlal assots and financial liabilities 
The entity measures all financial assets and financial abilities after Initial recognition using the following categorias: 
* — Financial instruments at faie value. 
+ Financial instruments at amortised cost. 
* Financial instruments at cost. 


All financial assets measured at amortised cost, or cost, are subject to an impairment review. 
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1.2. Financial instruments (continued) 
Fair value mazsurement considerations. 


Tha best evidence of far value is quoted prices in an active market. Ifthe market for a financial instrument is not active, the 
entity establishes fair valve by using a valuation technique. The objective of using a valuation techniaue Is to establish wat the 
Transaction price would have been on the measurement date ln an arm's fength exchange mativatad by normal operating 
considerations. Valuation tachniques include using recent arm's length markt transactions between knowledgeable, wiling 
parties, if available, reference fo the current far value of another instrument that is substantially the seme, discounted cash flow 
analysis and option pricing models. If there is a valuation technique commonly used by market participants to price the. 
instrument and that tochnique has been demonstrated to provide reliable estimates of prices obtainod in actual market 
transactions, the entity uses that technique. Tha chosen valuation technique makes maximum use of market inputs and relies as 
lito as possibie on enti specific inputs. It Incorporates all factors tat market participants would consider in setting a price and 
is consistant with accepted econamic methodologies for pricing financial instruments. Periodically. a municipality callorates the 
valuation technique and tests it for validity using prices from any observable current market transactions in the same instrument 
(ke, without modification ar rapackaging) or based on any available observable market data 


Reclassification 


"the entity does not reclassify a financial instrument while it is issued or held unless itis: 
* — combined instrument that is required to be measured at fair value; or 
* mn investmont in a residual Interest that meets the requirements for reclassification, 


If fair value can no longer be measured rolably for an investment in 3 residual interest measured at fair value, the entity 
reclasalfies the invastment from falr value to cost, The carrying amount at the date that fair value is no longer avalluble becomes 
the cost 


becomes avalluble for an investment in a residual intorest for which » measuro was previously nat 


Ita reliable measur 
truant wouk! have been required to be measured at fair value, the entity reclassifias the instrument from 


avallable, and the 
cost t fair value. 








Gains and losses 


A gain or loss arising from a change in the fair value of a financial asset or financial lisbifity measurod at fai value is recognised 
in surplus or deficit 


For financial assats and financial labilties measured at amortised cost or cost, 8 gain or loss is recognised in surphis or deficit 
‘when the financial assat or financial tiabilty is derecognised or impaired, or through the emortisation process. 
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1.9 Financial instruments {continued} 
impairment anc uncollectibiliy of financial assets 


The entity assesses at the end of each reporting period whother tnere is апу objective evidonce that a financial asset or group of 
financial assets is Impaired. 


The Municipalities expenditure pattern must ba structured in ine with the available cash resources, 
Financial assets measured at amartised cost: 


It there is objective evidence that an impairment loss on financial assets measured at amortised cost has been incurred, the 
amount of the loss is meaurod as the difference between the asset's carrying amount and the present vakta of estimated future 
cash flows (excluding futuro credit losses that have not been incurred) discounted atthe financial asset's original effective 
interest rate. The carrying amount of tha asset is reduced directly. The amount of the loss is recognised in surplus or deficit 


If, in a subsequent period, tho amount of the impairment loss decreases and tho decrease can be related objectively to an event 
occurring after the impairment was recognised, the previously recognised impairment loss is reversed directly OR by adjusting 
an allowance account. he reversal does not result in a carrying amount of the financial asset thet exceeds what the amortisad 
cost would have been had the Impalement not been recognised at the date the impairment is reversed. The amount of the 
reversal is recognised in surplus or deficit. 


Financlal assets measured st cost 


itthore is objective evidence that an impairment loss has been incurred on an investment In a residual interost fhat ls not. 
measured at fair valuo because its fair value cannot be measured retiably, the amount of the impairment loss is measured as the 
difference batwaen the carrying amount of the financial ssset and the present value of estimatod future ca: 
the currant market rate of return far a simlar financial assot. Such Impaiment lossas are not reversed. 








Derecognition 


Financial 





ts 
The entity darecagnises financial assets using trade date accounting. 


The entity derecognises a financial asset only when: 

* the contractual rights to the cash flows from the financial asset expire, era settled or waived; 

+ tho entity transfers to another party substantially ali of the risks and rewards af ownership of the financial asset; or 

* — the entity, despite having retained soma significant risks and rewards of ownership of the financial asset, has 
transferred contrat ofthe asset to another party and the other party has the practical ability to sell the asset in its 
entirety to an unrelated third party, and is able fo exorcise that abilty unilaterally and without needing to impose. 
additional restrictions on the transier. In ths caso, the ent: 
- — derecogniso the asset; and 
2 — recogniso separately sny rights and obiigetions created or retained in the transfer. 


The carrying amounts of the transferred asset are allocated between the rights or obligations retained and those transferred on. 
the basis of their relative fair values at the transfer date. Newly created rights and obligations are measured at their fair values at 
that date, Any difference between the consideration received and the amounts recognised and derecognised is recognised in 
surplus or daficit in the period of tha transfer. 


Ifthe entity transfers a financial asset in a transfer that qualifies for derecognition in its entirety and retains the right to service 
the financial asset for 2 fee, it recognise either a servicing assot or a servicing liablity for that servicing contract. If tho fee ta be 
received is nat expected to compansate the entity adequatoly for performing the servicing, s servicing Tability for the servicing 
obligation is recognised at its laic value. If fa fee to be received is expected to be more than adequate compensation for the 
servicing, a servicing asset is recognised for the servicing right at an amount determined on tha basis of an allocation of the 
carrying amount of the larger Financial asset. 


If, as a result of a transfer, a financial assat is derecognised in its entirety but the transfer results in the entity obtaining a new 
financial asset or assuming a new financial ability, or a sencing Esblity, the entity recognise the new financial asset, financlal 
liability or servicing ability at fair value. 


On derecognition af a financial asset in its entirety. the differance between the carrying amount and the sum- of the consideration 
received is recognised in surplus or deficit. 
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1.9 Financial instruments (continued) 


ибо transferred asset is part of a larger financial assot and the part transferred qualifies for derecagnition init entirety, the 
previous carrying amount of the larger financial asset is allocated between the part that continues to be recognised and the part 
that is derecognised, based on tne relative fair values of those parts, on the date of the transfer. For thie purpose, a retained 
servicing asset is treated as a part that continues to be recognised. The difference batweon пе carrying amount allocated to tho 
part deracognised and the sum of the consideration racoived for the part derecognised Is recagnised Ín surplus or deficit. 


If a transfer does not result in derecognition because the entity has retained substantially all the risks and rewards of ownership. 
of the transferred asset, the entity continue to recognise the transferred asset in is entirety and recognise a financial lability for 

the consideration roceived. In subsequent perlods, the entity recognises any revenue on the transferred asset and any expense 

Incurred on the financial liability. Neither the asset, and the associated liability nor the revenue, and the associated oxpanses are. 
offset. 


Financial liabilitios 


‘Tho antity removes a financial tabilly (ar a part of a financial liability) from its statement of financial position when it is 
extinguished — Lo, when the obligation specified In the contract is discharged, cancelled, expires or waived. 


An exchange between an existing borrower and lendar of debt instruments with substantially diforant terms Is accounted for as 
having oxtinguishad the originai fnancisl iabilty and a now financial ably is recognised. Similarly, a substantial modification of 
{he terms af an existing financial liabilty or & part f iti sccounted for as having extingulshed the original financial ability andl 
having recognised à new financial iabilty. 


‘The difference betwoon the carrying amount ofa financial iabilty (or part of a financial Habilty) extinguished ar transferred to 
‘another party and the consideration paid, including any non-cash assets transferred or liabitios assumed, is recognised in 

surplus or deficit. Any liabilities that are waived, forgiven or assumed by another entity by way of a non-exchange trangaction are 
accounted for in sccordanca with the Standard of GRAP on Revenua from Non-exchange Transactions. 











Prosentation 





Interest relating to a financial instrumont or a component that is a financial Rabiity s recognised as revenue or expense in 
surplus or deficit. 


Dividends or similar distributions relating to a financial instrument or a component that is a financial labity is recognised as. 
revenue or expense hn surplus or deficit 


Losses und gains relating to a financial instrument or a component that is a nancial liability is recognised a revenue ог 
expense in surplus or deficit 


Distributions Ic holders af residual interests are recognised by the ently directly in net assets, Transaction costs incurred on 
residual interests are accounted for as a deduction from net assets. Income tax [where applicable] relating to distributions to. 
holders of residual interests and to transaction costs incurred on residual interests are accounted for in accordance with the 
International Accounting Standard on Income Texas. 

A financial asset and a financial liability are only offset and the net amount presented in the statemont of financial position when. 
the entity currently has a legally enforceable right to set off the recognised amounts and intends either to settle on a nat basis, or 
to realise the asset and sotto tho libilty simultaneously. 


In accounting for a transfer of a financial asset that does nat qualify for derecognition, the entity does not offset tha transferred 
asset and the associated liability. 


440 Leases 


A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership. A lease is 
classified as an operating tease if it does not transfer substantially all tha rks and rewards incidental to ownership, 


‘When a fease includes both land and buildings elements, the entity assesses the classification of each elamant separately. 
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1.10 Leasos (continued) 
Finance leases - lessee 


finance leases are recognised as assets and liabilities in the statement of financial position at amounts equal to the feir value of 
the leased property or, if lower, he present value of the minimum lesse payments. The corresponding liability to the lessor is 
included in tho statement of financial position as a finance lease obligation, 


The discount rate used in calculating tha present value of tho minimum lease payments is the Municipality's incremental. 
borrowing rate. 


Minimum ease payments are apportioned between the finance charge and reduction of the outstanding lability. The finance 
charge is allocated ta each period during the lease term so as to produce a constant periodie rats of on the remaining balance of 
the lability. 


Any contingent rents are expensed in the period in which they are incurred. 





Operating leases - lessor 
Operating leasa revenue is Tecognised as revenue on a straightline basis over the lease term, 


inital direct costs incurred in negotiating and arranging operating leases are added to the carrying amount of the leased asset 
and recognised ag an expense over tha lease term cn the same basis as the lease revenue, 


The aggregate cost of incantives Is recognised as a reduction of rantal revenue over tha lease term on a straightline basis, 
The aggregata benefit of incentives is recognised as a reduction of rental expense over the lease term on a stralght-ine basis, 
Income for leases ia disclosed under revenue in statement of financial performance. 





Operating 


Operating loase payments are racogniged as an axpense on a straightline basis over the lease term. The difference between 
the amounts recognised аз an expense and the contractual payments are recognised as an operating lease авс! ог Пау, 








1.41 Inventorias 

Consumable and stands inventories consist of work in progress, consumables and finiahed goods. nvontory is measured at 
lower of cost, or net reallsable value, Where й is hel for distribution or consumption at no charge or for 8 nominal anount, 
inventortes are valued at cost. 

The cost of consumable inventories comprises of all costs of purchase, costs of conversion end othor costs incurred in bringing. 
the inventories to thelr present location and condition. Redundant and slow-moving inventories are identified and writen down 
with regard ta their cost. Consumables are waitten down according ta their age, condition and ulity. 

Stands available for sale during tho next 12 months ara recognised as inventory. 

1.12 Impalrment of cash-generating assots 

Gash-gonerating assets aro those assets held by the Municipality with the primary objectve af generating a commercial return, 
‘When an asset s deployod in a manner consistent wit that adopted by a profi-oriantated entity, it generates a commercial 
retum. 

Idantification 

When the carrying amount of a cash-generating asset exceeds its recoverable amount, itis impaired. 


The Municipality assesses at each raporting date whether there is any indication that a cash-generating asset may be impaired. 
if any such indication exists, the municipality estimates the recoverable amount of the asset 
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4.42 Impairment of cash-genorating assets (continued) 
Value In use 


Маше in use of a cash-generating asset is the presont value of the estimated future cash lows expected to be derived from the 
continuing use af an asset and from ils disposal at the ond of its useful Ме. 


‘When estimating the value in use of an asset, the Municipality estimates the future cash inflows and outflows ta ba derived from. 
continuing use of the asset and from its ultimate disposal and the Municipality applies the appropriate discount rte to thosa 
future cash flows. 


Basis for estimates of future cash flows. 


In moosuring value in use the Municipality 

+ Вава саз flow projections an reasonable and supportable assumptions tha represent mansgements best astimrale 
ofthe ranga of economic conditions that wil exist over the remaining useful life ofthe asset, Greater welght is given 
to external evidence; 

* — base cash fiow projections on tti most recent approved financial budgete/forecasts,but excludes any estimated 
future cash inflows or outflows expectad to aifse from future restructuring’ or from improving or enhancing the. 
asset's performance, Projections based on these budget/forecasts covers a maximum period of five years, unless a 
longer period can bo justified; and. 

* — eslimat cash flow projections beyond the period covered by the most recent budgels/forecasts by extrapolating the 
projections based on the budgets/faracasts using a steady or declining growth rate for subsequent years, unless an 
increasing rata can be justified. This growth rate doos not exceed the long-term average growth rate far the product, 
industries, or country or countries in which the entity operatos, or for tne market in which the asset is used, unless = 
higher rate can be justified 





Composition of estimates of future cash flows 


Estimates of future cash flows Include: 

* — projections of cash inflows from the continuing Use of the asset; 

* — projections of cash autiows that ara necessarily incurred to generate the cash inflows from continuing use of the. 
assot (including cash outflows to prepara the asset for use) and can be directly attributed, or allocated on a 
reasonable and consistent basis, to the asset; and 

< пей cash flows, if any, to ba received (or paid) for the disposal of tho asset at the end of its usaful life. 


Estimates of future cash flows exclude: 
® CAS inflows or outflows from financing activities; and 
= income tax receipts or payments, 


The estimate of net cash flows to be received {or paid) for the disposal of an asset at the end ofits usoful io is the amount that 
the Municipality expects to obtain from tha disposal of the asset in an arm's length transaction between knowledgeable, wiling 
parties, after daducting the estimated coats of disposal, 

Discount rate 

The discount rate is a pre-tax rate that reflects current market assasements of the time value af monay, represented by the 
current risk-free rate af interest and the risks specific to the asset for which the future cash flow estimates have not been 
adjusted, 

Recognition and measuramant (individual asset) 


IFthe recoverable amount of a cash-ganerating asset is less than its carrying amount, the carrying amount of the asset is 
reduced to its recoverable amount, This reduction is an impairment loss, 


‘An impairment loss is recagnised immediately in surplus or deficit, 


‘When the amount estimated for an impairment loss is groator than the carrying amount of tha cash-generating asset to which it 
relates, the Municipality recognises a lability only to the exteat that is a requirement in the Standard of GRAP. 


‘After the recognition of an impairment lass, the depreciation {amortisation} charge for the cash generating asset is adjustod in 
Tuture periods to allocate tho cash-aenerating asset's revised carrying amount, lees its residual value (if any), on a systematic, 
basis over ifs remaining useful life 
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112 impairment of cash-generating assets (continued) 
Cash-generating units 


If there is any indication that an asset may be Impaired, the recoverable amount is estimated for the individual asset. Ifit is not 
possible to estimate the recoverable amount of the individual asset, the Municipalty determines the recoverable amount of the 
Cash- generating uni to which the asset belongs (the asset's cash-generating uni 


iran active market exists forthe output produced by an asset or group of assets, that asset or group of assets is identifed as a 
cash-generating unit, aven if some or ail of the output is used internally. If the cash Inflows generated by any asset or cash- 
generating unit are affected by internal transfer pricing, the Municipality use managements best estimate of future price(s) that 
‘could be achieved in arm's length transactions in estimating: 
«^ the futuro cash inflows usod ta determine the asset's or cash-generating unis value in use; and. 
7 the future cush outllows used to determina the value in use of any other assets or cash-generating units that are 
affected by the intornal transfer pricing. 


Cash-generating units are identified consistently from period to period for the same asset or types of assets, unless a change is. 
justified, 


‘Tho carrying amount of a eash-generating unit Is determined on 2 basis consistant with the wey the recoverable amount of the 
cash-generating unt is determined. 


‘An Impairment oss Is recognised for a cash-generating unit ifthe recoverable amount of the unit is fess than the carrying 
the unit. The impairment is allocated to reduce the carrying mount of the cash-generating assets of te unit on a pro 
based on the carrying amount of each asset in the unit. These reductions in camying amounts are treatad as- 
impairment losses an individual assets. 





In allocating an impairment lose, the entity does not reduce the carrying amount of an asset bolaw the highest of. 
costs to sel (f determinable) 
(f determinabla); and 











The amount of the impairment loss that would otherwise have beon allocated to the asset is allocated pro rata to the ather cash- 
generating assets of the unl 


Where a non-cash-generating asset contributos to a cash-generating unit, « proportion of the carrying amount of that non-oash- 
gonerating asset is allocated to the carrying amount of the cash-generating unit prior to estimation of tha recaverable amount of 
the cash-generating unit. 


Reversal of impalement loss 


‘The Municipality assess at each reporting data whether there is any indication that an impairment loss recognised in prior 
periods fr a cash-genarating asset may no longer exist or may have decreased. If any such indication axists, the entity 
estimates the recoverable amount of that asset 


An impairmant loss recognised in prior periods for a cash-generating asset is reversed if there has been a changa in the 
estimates Used to determine the asset's recoverable amount since the last impairment loss was recognised, The cartying 
amount of the asset is increased to its recoverable amount. The Increase îs a reversal af an impairment foss. The increased 
carrying amount of an asset attributable to @ revorsal of an impaiment loss does not exceed the carrying amount that would 
have been determined (net of depreciation or amortisation} had no impairment loss been recognised for ће asset in prior. 
periods 


A reversal of an impairment loss for a cash- generating asset is recognised immediately in surplus or deficit, 


After à reversal of an impairment loss is recognised, the depreciation (amortisation) charge for the cash-generating asset is 
‘adjusted in future periods to allacate Ihe cash- generating asset's revised carrying amount, less its residual value (if any), on a 
systematic basis over its remaining useful iie. 


‘A reversal of an impairment loss for a cash-generating unit is aliocated ta the cash-generating assets of the unit pro rata with the 
Carrying amounts of thasa assets. These increases in carrying amounts are treated as reversals of impairment losses for 
individual assets. No port af the amount cf such a reversal is allocated to a non-cash-generating asset contributing services 
potential to a cash-generating urit 
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1/12 Impaltment of cash-gonorating assets (continued) 
In allocating a reversal of an impairment loss for a cash-gonorating uni the carrying amount of ait asset is nol Increased above 
the lower of 
+ Tte recoverable amount (if determinable); and 
+ tha carrying amount that would havo been detemined {net of amortisation or depreciation) had no impairment loss 
been recognised for the asset in prlor pariads, 


The amount of the reversal of the Impalrment loss that would otherwise have been allocated to the asset is allocated pro rata to 
the other assets of the unit 


Rodasignation 


Tha redesignation of assets from @ cash-generating asset to a non-cash-generating asset or from a non-cash-generating asset 
ta a cash-generating asset only occur when there is clear evidence that such a rodesignation is appropriate, 


1/13 Impalrment of non-cash-gonorating assets 
Non-cash-genorating assets are assets other than cash-generating assets. 

Mdontificatlon. 

When the carrying amount cf a non-cash-generating asset exceods its recoverable service amount, it fs impaired 


‘The Municipality assesses at each reporting date whether there fs any indication fhat a non-cash-generating asset may be 
Impaired. If any such indication axists, the Municipality estimates the recoverable service amount of the asset, 


Value in uso. 


Value in usa of non-cash-generating assets is the present value of the non-cash-generating assets remaining service potential, 





The present value of the remaining servioa potential of a non-cash-generating assets is determined using the following 
approach: 


Dopreciated replacement cost approach 


The present value af tha remaining sence potential of a non-cash-genereting asset is determined as the depreciated 
replacement cost af the assot. The replacement cost of an asset is the Cost fo replace the asset's gross service potent 
ciated fo reflect the asset in its used condition. An asset may bo replaced either through reproduction (replication) 
‘of the existing asset or through replacement of ts gross service potential The depreciated replacement cost is maasured as the 
Yeproduction ar replacement cost of the asset, whichever is lower, ess accumulated depreciation calculated on the basis of such 
ost, to reflect the already consumed or expired service potential of the asset. 








The replacement cost and reproduction cost of an asset is determined on an "optimised" basis. The rationale is that the 
Municipality would rot replace or reproduce the asset with a lika asset if (he asset to be replacod or reproduced is an 
overdasigned or overcapacily asset, Ovardesigned assets conlaln featuros wich are unnecessary for tho goods or services the 
asset provides. Overoapacity assets are assels that have a greater capacity than is necessary to meet the demand for goods or 
Services the asset provides. The determination of the roplacement cost or reproduction cost of an asset on an optimised basis 
thus reflects the service potontial required of the asset 
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1.13 Impainnent of non-cash-gonerating assets (continued) 
Recognition and moasurement 


Ifthe recoverable serviea amount of a non-cash-generating assat is less than its carrying amount, the carrying amount of the 
asset is reduced to its recoverable service amount. Ths reduction Is an impairmont loss, 


An impairment loss is recognised immediately in surplus or белс. 
‘Any impairment loss af a revalued non-cash-generating asset is treated as a revalustion decrase. 


When the amount estimated for an impairment loss Is greater than the carrying amount of the non-cash-generating asset to 
which IL relates, the Municipality recognises a ВЫ only to the extent that is a requirement in the Standards of GRAP. 


‘After the recognition of an impairment loss, the depreciation (amortisation) chargo for the non-cash-ganerating asset is adjusted 
io future periods to allocate the non-cash-generating asset's revised carrying amount, less its residual value (if any), on a 
systematic basis over its remaining useful ife. 


Reversal of an Impairment loss 


"The Municipality assess at each reporting date whether there is any indication that an impairment lose recognised In prior 
periods for a non-cash-gonerating asset may no longer exist or may have decreased, If any such indication existe, the 
Municipallty estimates the recoverabla service amount of that asset 


An impairment loss recognised in prlor periods for a non-cash-generating asset is revarsed if there has baon a change in the 
‘estimates used to determine the asset's recoverable service amount since the last impairment loss was recognised. The 
carrying amount of (ne asset is increased to its recoverable service amount. The increase Is a raversal of an impairment toss, 
The incteased carrying amount of an asset attributable to @ reversal of an impairment loss does not exceed the carrying amount 
Ina woud have been dotanined (net of depreciation or smortsaton) hug no impairment loss been recognised for the asset in 
prior periods. 





A rovers 





I of an impalrment loss for a non-cash-generating asset is recognised immediately in surplus or dolicit 


fter a reversal of an impaltment loss is recognised, the depreciation (amortisation) charge for the non-cash-generating asset is 
‘adjusted in future petiads to allacate the non-cash-generating asset's revised carrying amount, ess its residual value (it any), on 
à systematic basis over its remaining useful fe. 








ignation 


‘Tha redesignation of 
toa cash-generating 


4/14 Share capital / contributed capitat 


sets from a cash-generating assat to a non-cash-gonorating asset or from a non-cash-generating asset 
set only occur when thero is clear evidence that such a redesignation is appropriate. 








An equity instrument is any contract that evidonces a residual interost ín tls essels of an Municipality after deducting all ofits 
liabiitios, 


1.15 Employaa benefits. 
Short-term employco benefits. 


Short-term employee benefits aro employes benefits (other than termination benefits) that are due to be settled within twelve 
months after the end of the period in which the employaes render the related service. 


Short-term employee benefits include items such a5: 

^ — wages, salaries and social security contributions; 

1 shortderm compensated absences (such as paid annual leave and paid sick leave) where the compensation for tho. 
absences is dua to be settled within twelve months after the end of the reporting period in which the employes render 
the related employee service; 

+ bonus, incentive end performance related payments payable within twelve months after the end of the reporting 
period in which the employee render the related servico. 
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1/15 Employee benefits (continued) 
Post-employment banofts 

Past-employment benefits are benefits (ather than termination benefits) which a Municipality pays fixed contributlons into a 
‘Separate Municipality (a fund) and will fave no legal or constructive obligation to pay further contributions if the fund does not 
hold sulficient assets to pay all employee benefits relating to the employee services in Ihe current and prior periods 


Payments made to industry-managed (or state plans) ratirement benefit schemes are dealt with as defined contribution plans 
where the entity s obligation under the schemes is equivalent to those arising in a defined contributian retirement benefi plan. 


Dafinad banofit plans 
For defined benefi plans the cost of providing the benefis is determined using tho projected credit method. 
Actuarial valuations are conducted on an annual basis by indepondont actuaries separately for each plan, 


Consideration is given to any event that could impact the funds up to end of the reporting period where the interim valuation is 
performed at an earlior date, 


Past sarvica costs are recognised Immediataly to the extent thal the benefits are already vested and are otherwise amortinad on 
8 straight fine basis ovor the average period until the amended benefits become vested 


‘Yo tha axtent that, at the beginning af the financial period, any cumulative unrecognisod actuarial gain ot ase exceeds ten 
cent of the graater of the present value of the projected benefit obligation and the fair valva of the plan assets (Ihe coridor), 
that portion is recagnised in surplus oF defiot over the expected avorago remaining service lives of participating employees. 
Actuarial gains or losses within tha coridor are not recognised. 


Gains or losses on the curtailment or settlement ога defined benoit plan is recognised when the entity is demonstrably 
committed to curtailment or settlement, 





When it Is virtually cortain that another party will reimburse some or aif of the expenditure required to sattle a defined benefit 
obligation, the right t reimbursement is recognised as à separate asset, Tho asset is measured at fair valve, tn all other 
aspects, the asset is treated In the same way as plan assets, In surplus or deficit, the expense relating to a defined benefit plan. 
ls presented as tha net of the amount recognised for a reimbursement. 





‘The amount recognised in the statement of financial position represents the present valua of the defined benefit obligation as 
adjusted for unrecognised actuarial дама and lasses and unrecognised past service costs and reduces by the fair value of plan 
assets, 





Any asset is limited to unrecognised actuarial losses and past service costs, plus the present value of avaiable refunds and 
reduction in future contributions to the plan. 


1.16 Provisions and contingencies 


Provisions are recognised when: 
+ the Municipality has a present obligation as a result of a past event; 
=» itis probable that an outflow of resources embodying economic benefits or service potantial will be required to 
settle the obligation; and 
+ reliable estimate can be mado of the obligation. 


The amount of a provision is tha best estimate of the expenditure expected to be required to settle the present obligation at tho. 
reporting date. 


Where the effect of time valua of monay is material, the amount of a provision is the present value of the expenditwes expected 
to ba required to settle the obligation. 


‘The discount rate is a pre-tax rato that reflects current market assessments of the time value of money and the risks spacific to 
the iabiity. 
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4448 Provisions and contingencies (continued) 


Where some or all af the expanditure required to settle a provision s expected to be reimbursed by another party, the 
raimbursement is recognised when, and only when, iis virtvally certain that roimbursement vl be received if the Municipality 
settles tho obligation. Tho reimbursement is treated as a separate asset. The amount rocognised for the reimbursement dass 
noLexcaad the amount of the provision. 


Provisions aro reviewed at each reporting date and adjusted to reflect the current best estimate. Provisions are reversed iit is 
no longer probable that an outflow of resources embodying economic benefits or service potential will be required, to settle the. 
obligation. 


Where discaunting is used, the carrying amount of a provision Increases in each petiod to reflect the passage of ime, This 
increasa is recognised as an interest expense. 


A provision is used only for expenditures for which the provision was originally recognised, 
Provisions are not recognised for future operating deficits. 

Contingant assets and contingent labiities are not recognised. Contingoncies are disclosed in note 41. 
1.17 Commitmants 


Items are classified as commitments when an entity has committed itself to futura transactions that will normally result in the 
outflow of cash, 


Disclosures are required In respect of unrecognised contractual commitments, 


 Commilmonts for which disclosure is necessary to achieve a fair presentation should be disclosed in a note to the financial 
itemonts, if both tha following criteria are met: 
Contracts should be non-cancellabie or only canceltable at significant cost (for example, contracts for computer or 
building maintenance services), and 
+ Gontracts should retate to sornething other than the routine, steady, state business of the entity — therefore salary 
commitments relating to employment contracts of social security benef commitments are excluded, 





4.18 Revenuo from exchange transactions. 


Revenue is the gross inflow of oconomic benefits or service potential during the reporting poriod when those inflows result in an 
increase in net assets, other than Increases relating to contributions fromm owners. 


‘An exchange transaction Is one in which the Municipality receives assets or sarvices, of has tabilties extinguished, and directly 
gives approximately equal value (primarily in the form of goods, services or use of assets) to the other party in exchange. 


Fale value is tha amount for which an asset could be exchanged, or 2 lability settled, between knowledgeable, willing parties in 
an arm's length transaction, 


Measurament 
Revenue is measured at tho fair value of the consideration received or receivable, net of rade discounts and volume rebates, 
Salo of goods 


Revenue from the sale of goods is recognised when all the following conditions have been satisfied: 

+ the Municipality has transferred to the purchaser the significant risks and rewards of ownership of the goods: 

1 па Municipality retains neither continuing managerial involvement to the degree usually associated with 
‘ownership nor effective control over the goods sold 

+ the amount of revenue can be measured reliably, 

2 itis probable that the economic benefits or service potential associated with the transaction wi flow ta the 
Municipality, and 

+ fhe costs incurred ûf fo be incurred it respect ofthe transaction can be measured reliably. 
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1.18 Revenue from exchange transactions (continued) 
Rendering of servicas 


Service chargas relating to electricity and water are based on consumption. Meters are reed on a monthly basis and revenue 
is recognized when invoiced. Provisional estimates of consumption are made monthly when meer readings have not been 
Performed and are based on the consumption history. The provisional estimates of consumption are recognized as rovenue 
when invoiced, Adjustments fo provisional estimates of consumption sre made in the invoicing period when meters have 
been read. Theso adjustments are recognized as revenue i the invoicing period. 





Revenue arising fram pplication of the approved tarif of changes In recognised when the relevant service is rendered by 
Applying the rofevant authorised tarif. This includes the issuing cf licenses and pormits. 


Service charges relating ta solid waste, sanitation and sewerage are levied monthly in terms of the approved tarts. 
Interest 


Revenue arising from the use by othars of entity assets yielding interest, royalties and dividends vr similar distributions Is 
recognised when: 
* itis probable that the economie benefits oF service potential associated with the transaction will low ta the 
Municipality, and 
* Tho amount of the revenue can be measured refiably, 


Interest is recognised, In surplus or deficit, using the affective interest method. 


Service fees Included in tna price of the product are recognised аз гоуепие over the period during which the servica is 
performed, 


1,49 Revenue from non-exchange transactions 


Revenue from non-exchange transaction refers to transaction where the Municipality received revenue from another ently 
without directly giving approximately equal value in exchange. Revenue from non-exchanga transactions ís gonerally recognised 
to tho extent that the related receipt or recelvable qualifies for recognition as an asset and there is no liability to repay the 
amount 


Racognition 


‘An inflow of resouroas from @ non-exchange transaction recognised as an asset is recognised as revenue, except to the extent 
that a lability is also recognised in respect of the same inflow. 


As the Municipality satisfies a present obligation recognised as a liabiily in respect of an inflow of resources бога а non- 
‘exchange transaction recognised as an asset, it raduces the carrying amount of the llabifty recognised and recognisas an 
‘amount of revenue equal fo that reduction. 


Measurement 


Revenue from a non-exchange transaction is measured at the amount of the increase in nel assets recognised by the. 
Municipality 


When, as a rosult of a non-exchange transaction, the Municipality recognises an assat, it also recognises roventie equivalent ta 
the amount of the asset measured at ts air value as al the date of acquisition, unless itis also required to recognise a liabill. 
Whero a liabilly is required to ba recognised It wil be measured ae the best estimate of the amount required to settle the 
Obligation at the reporting date, and the amount of the increase in nel assets, if any, recognised as revenue. When a lisbily is 
subsequently reduced, because the taxable event occurs or a condition is salisfied, the amount of the reduction in the lability ls 
recognised as revenue 


Taxes 


‘The Municipality recognises an assat in respect of taxes when the taxable event occurs and the asset recognition criteria are 
met 
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4.19 Revonue from nan-exchange transactions (continued) 

Resources arising from taxes satisfy the definition af an asset when the Municipality controls the resources as a result of a past 
event (tha taxable event} and expects to receive future economic benefits or service potential trom those resources. Resources 
rising from taxes satisfy the criteria for recognition as an asset when it is probable that the inflow of resources will occur end. 
thoir fair value can be reliably measured. The degrae of probability attached to the inflow of resources js datermined on the basls 
of evidence available at the time of initial recogritian, which includes, but is not limited to, disclosure of the texahle avent by the 
taxpayer. 

The Municipality analyses the taxation laws to determine what the taxable events are for the various taxes levied. 

The taxable event for income: tax is the earning of assessable Income during the taxation period by the taxpayer. 

The taxable event for value added tax is the undertaking of taxable activity during the taxation period by the taxpayer. 

Tho taxable event for customs duty is the movement of dutlable goods or services across the customs boundary. 

‘The taxable event for ostate duty is the death of a person owning taxable property. 


"The taxable event for property tax Is the passing of the date on which the tax is loved, or the period for which the tax is levied, if 
the taxis lovied on a periodic basis. 


Taxation revenue is determined at a gross amount. tis not reducod for expenses paid through the tax system. 
Transfers 


‘Apart from Services in kind, which are not racognised, the Municipality recognises an asset in respect of transfers when the. 


transferred resources meat the definition of sn asset and satisfy the critria for recognition as an à: 





and 





‘The Municipality recognises an asset in respoct of transfers when the transferred resources mot the definition of an. 
fy the criteria for rocagnitlon as an asset. 





‘Transferred assets are measured at their fair value аз at the date af acquisition, 
Finos 


Fines are recognised as revenue when the receivable meets the definition of an asset and satisfies the criteria for recognition as 
an asset. 


Assets arising from fines are measured at the best estimato of the inflow of resources to the Municipality 
Where the Municipality collects fines In the capacity of an agent, the fine wi not be revenue of the collecting entity, 
Boquosts 


Bequests that salisfy tha dafinition of an asset are recognised as assets and revenue when itis probable that the future 
‘economic benefits oF service potential will flow to the Municipality, and the fair valve of the assets cen be maasured reliably, 


Gifts ancl donations, Including goods in-kind 


Gifts and donations, including goods in kind, are recognised ss assets and revenue when itis probable that the future economic. 
benefits or service potential wil fow to the Municipality and the fair value of the assets сап bo measured reliably, 


4.20 Borrowing costs 


Itis inappropriate to capitalise borrowing costs when, and only when, thare is clear evidence that tis difficult to link the 
borrowing requirements of an entity directly fo to nature of tha expenditure to be funded Le. capital or current. 


Borrowing costs are recognised as an axpense in the period in which they are incurred. 
4:21 Comparative figures. 


Where necessary, comparative figures have been reclassified to conform to changes in presentation in the current year, 
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1.22 Unauthorised expenditure 


‘Unauthorised expenditure is expenditure that has not been budgeted for, expenditure thal is not in terms of the conditions af an 
allocation received irom anather sphers of government, Municipality or organ of state and expenditure in the form of a grant that 
is not permitted іп terms of the Municipal Finance Management Act (Act No. 56 of 2003}, Unauthorised expenditure is accounted 
or as an expense in tha Statement of Financial Performance and where recovered, itis subsequently accounted for as revenue 
in the Statement of Financial Partonmance. 


1.23 Fruitiess and wasteful expenditure 


Fhiiless exponditure means expencitura which was made in vsin and would have been avoided had reasonable cars been 
exercised 


All expenditure relating to fruitless and wasteful expenditura i recognised as an expense in the statement of financial 
performance in tho year that the expenditure was incurred The expenditure is classified in accordance with the natura of the 
expense, and where recovered, il is subsequently accounted for as revenue in the statement of financial performance. 


1.24 irrogular expenditure 


Irregular expenditure Is expenditure that is contrary to the Municipal Finance Management Act (Act No.&6 of 2003), the. 
Municipal Systems Act (Act No.32 of 2000), and the Public Office Bearers Act (Act No, 20 of 1998) or is in contravention of the 
economic entity's supply chain management policy. Irregular expenditure excludes unauthorised expenditure, regular 
expenditure Is accounted for аз expenditure in the Statement of Financial Performance and where recovered, it's subsequently 
‘accounted for as revenue in the Statement of Financial Parformance. 





1.28 Departmental information 


‘A departmental information on property, plant and equipment, as woll as income and expenditure, is set out In Appendixes C 
and D. The Municipality operates solely in its area af jurisdiction as determined by the Demarcation Board. 

Departmental information is prepared in conformity with the accounting policies applied for preparing and presenting tho financial 
етет». 





4.26 Budgot information 


Municipality are typically subjact to budgetary fimits in tho form of eppropriations or budget authorisations (or equivalent), which 
la given effect through authorising legislation, appropriation or similar. 


General purpose financial reporting by municipality shalt provide information on whether resources were obtained and used In 
‘accordance with the legally adopted budget. 


The approved budget is prepared on an accrual basis and presented by functional classification linked to performance outcome 
objectives, 


‘Tha approved budget covers the fiscal period from 2010/07/01 to 2020/06/30. 


‘The unaudited financial statements and the budget are on the samo basis of accounting therefore a comparison with the 
budgeted amounts far the reporting period have been included in the Statement of comparison of budget and actual amounts, 


Comparative information is not required. 
1.27 Rotated parties 
Management are those persons rosponsibie for planning, directing and contraling the activities of the Municipality, including 


those charged with the governance af the Municipality in accordance with legistation, in instances where they ara required tO 
perfonn such fonctions, 





Close members of the family of a person are considered ta be those family members who may be expected to influnnca, or be. 
influenced by, that management in their dealings with the Municipality. 


Only transactions with related parties not at arm's length or nat in tha ordinary course of business are disclosed. 
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4.28 Events after reporting data 


Events after reporting date are those evants, bath favourable and unfavourable, that occur between the reporting date and tho 
date when the financial statements aro authorised for issue. Two types of evonts can be identified: 
those that provide evidence of conditions that existed at the raporting date (adjusting events after the reporting date); 
and 
> those that are indicative of conditions that arose after the reporting date (nan-adjusting events after the reporting 
date). 


“The Municipality will adjust the amount recognised In the financial statements to reflect adjusting events after the reporting date 
once the event occurred. 


The Municipality will disclose the nature of the event and an estimate of its financial effect or a statement that such estimate 
cannot be made in respect of all material non-adjusting events, where non-disclosure could infiuenca the aconomie decisions of 
users taken on the basis of the financial statements. 


4.29 Value Added Tax (VAT) 


‘The Municipality accounts for VAT on the payment basis. Output VAT is only payable as and when the purchase consideration 
ie received and input tax can be claimed as and when payments aro made. 


1.30 Conditional grants and receipts 


Rovenue received from conditional grants, donations and funding are recognised ss revenue to the extent that the Municipality 
has complied with any of the criteria, conditions or obligations embodied in the agreement. To the extent that the criteria, 
conditions or obligations have not been met a lability is recognised. Tho liability is transferred to revenue as and whan the 
соата ашеи to tha granis are met. Gronia without any conditions attached are recognised as revenue whon the a: 
recognised 


Notes to the Unaudited Financial Statements 


TI 





2. New standards and Interprotations. 
24 Standards and interpretations issued, but not yat affective 


“The Municipality has not applied the following standards and interpretations, which have been published and are mandatory 
for the Municipality's accounting pertods beginning on or after 01 July 2020 or later periods: 


GRAP 104 (amended): Financial Instrumenta. 


Following tha global financial crisis, a number of concerns were raised about the accounting for financial instruments, This 
included that (a) information оп credit losses and defaults on financial assets was received too late to enablo proper 
decision-making. {b} using fal value in certain instances was inappropriate, and (c) same of the existing accounting 
requirements wera seen аз too rules based. As a rasuk, the International Accounting Standards Board® amended its, 
existing Standards to deal with those issues. The |ASE issued [FRS® Standard on Financial Instruments (IFRS 9) in 2008 to 
address many of the concerns raised. Revisions were also made to |AS@ on Financial instruments: Presentation and the 
IFRS Stondard® on Financial Instruments: Disclosures. The IPSAS issued revised International Public Sector Accounting 
Standards in June 2018 за аз to align them with the equivalent IFRS Standards. 


The revisions better align the Standards of GRAP with recent international developmonts. The amendments result in better 
information availabla to make decisions about financial assets and their racovorabiity, and more transparent Information on 
financial labilis. 


The most significant changes to the Standard affect: 
* Financial guarantee contracts Issued 
* — Loan commitments issued 
* — Classification of financial assets 
Arorlised cost of financial assets 
+ Impairment of nancial assets 
» Disclosures 


The effective date of the standard is nat yet set by the Minister of Financa. 
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"Ihe municipality does nat envisage tha adoption of the standard until such lime as it becomos applicable to thee 
municipality oporations, 


Tha impact of this standard is currently being assessed. 
Guideline: Guidelina on the Appileation of Materiality to Financlaf Statomante. 


The objective of this guideline: The ubjective of this Guideline is to provide guidance that will assist entities to apply the 
concept of materiality when preparing financial statements in accordance with Standards of GRAP. The Guideline ains to 
assist entities in achieving tha overall financial reporting objective. The Guideline autines a process thal may be considered 
by ontitias wien applying materially to the prepsration of financial statements. The process was developed based on 
concepts autlinod in Discussion Paper $ an Materiality - Reducing Complexity and improving Reporting, while also clarifying 
existing principles from the Conceptual Framework for General Purpose Financial Reporting and other relavant Standards of 
GRAP. The Guidefine Includes examples and case studies to Mustrate how an entity may apply the principles in tha 
Guidaline, based on specific facts prasented. 


{t covers: Definition and characteristics of materiality, Role of materiality in the financial statements, Identifying the users of 
financial statements and their infomation needs, Assessing whather information is material, Applying materiality in preparing 
the financial statements, and Appendixes with References to the Conceptual Framework for General Purpose Financial 
Reporting and the Standards of GRAP & Reforences to pronouncements used in the Guideline. 


"The guideline is encouraged ta be used by entis. 


The municipality does not envisage the adoption of the guideline until such time as it bacomes applicable to the 
municipality's operations. 


The impact of this standard is currently being assessed. 
Directive 14: Tho application of Standards of GRAP by Public Entities that apply IFRS® Standards 


Objective of this directive: The Board has approved the application of International Financial Reporting Standards (IFRS® 
Standards) issued by tha International Accounting Standards Board ((ASS40) for public entities {hereafter referred to as “an 
entity’) that meet the criteria to apply {FRS Standards os outtined in the Directive on The Selection of an Appropriate 
Reporting Framework by Public Entities (Directive 12) 


Entities that apply IFRS Standards and operate in the public sector may need to formulate an accounting policy in the 
absence of an IFRS Standard that specifically applies to a transaction, other event or condition {hereafter referred to as 
"formulating an accounting policy") using other sources. When formulating an accounting policy in tha absence of an IFRS 
Standard, the municipality needs to consider its usars and their information naods. Users of financial statomonts prepared 
using the IFRS Standards are interested in information on the return on their Investments, and/or the retum of their 
Investments, and to make decisions about providing resources to tho municipality. 


‘The objective of this Diractive is to explain when, and in what circumstances, an municipality may consider the principles in a 
‘Standard of GRAP when formulating such an accounting policy. 


it covers: Scope, Formulating an accounting policy in the absence of s specific IFRS® Standard, and Basle for conclusions. 
The effectiva date of the standard is Ot April 2021. 


‘Tha impact of this standard is currontly being assessed. 
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Figures in Rand 2020 ЕШ 
3. Inventories 

Consumable stores 16911781 12742335 
Stands 5420 000 5 420 000 


22331781 


The carrying value of inventories is disclosed at ower of cost or net realissbie valua. 


Inventory pledged as sacurity 
No inventory was pledge as security for any financial liability. 
4, Other financial assets 


Atamortised cost 








Fixed deposits -isted 21113299 
Non-current assots. 

At amortised cost 21113300 
Financial assets at amortised cost 





Council's valuation of listed investments 

Liberty Group Limited - 

Standard Bank. 21113399 
21113 399 

Fair valua of investments are at book value as at 30 June 2020. 


No noni-ourrent investments dafautted and no terms of any of the non-current investments were re-negotiated. 


18162325. 


31525 083 


31 525083 


44 136 980 
17 388 103 


31 525 081 





The maximum exposure to credit risk at he reporting date is tho fair value of each class of financial asset mentioned above, 


‘A fixed doposit of R 21 113 309 has ban made with Standard Bank of South Affica to repay a Ioan of R 20 000 000 on maturity 


date, 


The fixed deposit of R 45 000 000 with Liberty Group Limited was used to repay a loan stock of R 15 000 000 taken up trom 


ABSA. 


Loans to staff and the public 
То comply with the requirements of the MFMA, no loan has been mado after 1 March 2004. 
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5. Recelvables from non-exchange transactions 























Net balanco 
Fines 31428857 20826504 
Consumer debtors - Ratas ( Note 8 ) 22 965 734 19240625 
BAIS 740067189 
5/1) Fines 
Reconciliation of traffic finos 
Opening balance 148757491 135080576 
Prior period corrections - 3000 
New finos issued 25167500 —— 33076650 
Lens: Fines withdrawn (396 655) (17 378 456) 
55: Fines paid (1158 85) (1974270) 
Loss: Fines expied or cancolled (66 525010) - 
715845571 148757491 
Less: Provision for impaliment (54416714) — (127 930627) 
Net outstanding fines receivabla 31425657. 20836 804 
Reconciliation of provision for impalrment of traffic finos 
Less:provision for impairment 
Opening balance 127930927 91141 S50 
Additionally provided 13010797 26789377 
Less: Fines roducad or cancelled (56 525 010] - 


84416714 127 930 S27. 





‘The ‘Receivables from non-exchange transactions‘ 2019 comparative amount of R4Omillion has been restated frm R36milon. 
Refer to Noto 62, 


Pledged as security 
No receivables from non-exchanged transactions has bean pledged as security tor any financia liability. 

Rocoivablos from non-oxchange transactions 

Tho Accounting Standard Board amended GRAP 1 applying the Probabilty Test on the initial Recognition of Revenue to includa 
revenuo from non: exchange transactions. This amendment is applicable to municipalities fror 1 July 2013. GRAP 1 indicates 


that entities should not consider ta probability of non- payment on the initial recognition of revenuo, This should be considered 
ав 8 subsequent event when assessing impairment 





Fine revenue of al raffic finas issued during the current year amounted to R 24 771 945 (2018: R 15 701 194). The outstanding 
fines Were assessed for impairmant based on the payment history of fines issued and measures put in place to recover fhe 
outstanding amount, 


The recovery of trafic fines is a protracted process due ta the adininistrative and court procedures. 
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Crodit quality of receivables from non-exchange transactions 


Traffic fines are payable as determined by the fine. The credit period granted is considered to be consistont with the established 
practices and legislation. 


‘The Municipality's historical experience in collection of traffic fines falt within recorded allowances. Due to those factors, 
management belleves that по additional risk beyond amounts provided for collection losses is inherent in the Municipality's 
roceivables from non-oxchange transactions. 

5.2) Consumer debtors - rates 


Reconciliation of consumer debtors - rates 


Gross balance 222344105 189892185 
Less: Allowance for impairment. (198378 431) — (170651 560) 
Not balance 22865 734 18 240 625 








Consumer debtors - ratas comparative figures have been reclsssified to comply with GRAP108. Rofer to Note 62, 
Consumer dobtors - rates pledged as security 

No portion of sccounts recelvables was pledged as security for any financial liabilities, 

Credit quallty of consumer debtors - rates. 


The credit quality of consumer debtors - rates that are neither past nor impairad can be assessed by roforence to historical 
information about counterparty default ratas: 


Consumar debtors - rates ara payable within 30 days. This credit period is considored to be consistent with the terms used in the 
public sector, through established practices and lagislation. Discounting of consumer debtors on initial recognition is not deemed 
necessary. 


Concentrations of credit tisk with aspect to consumer debtors ~ rates are limited due to the Municipality's large number of 
customers. the Municipality's historical experiance in collection of consumer dabtors falls within recorded allowances, Due to 
these factors, management balieves that no additional risk beyond amounts pravided for collection losses is inherent in the 
Municipality consumer debtors. 





6. Operating faasa asset (accrual) 





Current assets 50769 69am i 
Municipality as lessor: Future minimum lease rapayments receivable 
Less than one year 44819 42878 
Between ona year and five years 59217 102265 
More than five years 108 605 108376 
210841 263 519 





‘The current ‘assets’ 2019 comparative amount of R 69 491 has been restated from R 152 282 (see nate 62). 
Operating leases retate to property owned by the Municipality with lease terms of between one (1) and twenty (20) years, with an 
option to extend tha lease. The lessee does nat have an option fo purchase the property at the expiry of the lease period, The 
properties ara maintained by the tenant, at their cost. 


The Municipality has operating lease agreaments for the folowing classes of assets which are only significant collectively. 
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* — Municipal buldings 
+ Vacantiand 


Operating lease income and expenditure hava been recognised on a straight-ine basis over the leasa term. The effect of 
accounting for operating leases on the straight-ine basis had the above effec. 


No restrictions have been imposed on the Municipality in terme of the operating lease agreements 


7. Rocaivablas from exchange transactions 








Trade debtors 305910885 27345875 
Other receivables 40 980 305 33 148 138. 
Bursary loans 341360 662 742 
347212630 307250635 
Provision for impairment of receivables (33053362) ^ (33200687) 


314 169208 274098 948 





Reconciliation of provision for impairment of trade and other receivablos. 


‘Opening balance. 33200687 26260544 
Provision for impaiment. 1 166682 8840143 
Amounts writian off as uncollectible. (1 314007) - 


3305362 33 200687 








The 'Recalvables from exchange transactions! 2019 comparative amount of R274miion has been restated from R26tmilion, 
Refer to Noto 62. 


The impairment allowance malaly represents the outstanding amounts due fo the Municipality in respect of indigent 
consumables, rental hawker stalls, private dumping, ete. 


Credit quality of receivables from exchange transactions 
Trade and other debtors are payable within 30 days. This credit period granted is considered to be consistent with the terms 
used inthe public sector, through established practicas and legislation. Discounting of trade and othor raceivable on initial 
recognition is not deemed necessary. 

Concentrations of credit risk with respact to other receivables are limited due to the Municipality's larga number of customers. 
the Municipality's historical experience in collection of trade rocoivables falls within recorded allowances. Doe ta these factors, 
management behaves that по additonal risk beyond amounts pravided for collection losses is inherent In the Municipality's trado 
receivables 

B. Consumer debtors 


Grose balances 


Rates 222344165 189892 185 
Electricity 227308003 1001407687 
Refuse 93 868 124 81 828 219 


543518382 470918051 





Less: Allowanca for impairment 


Rates {төз зта 431) — (70661560) 
Electricity (130 203638) (128 114016) 
Refuse 0485628) _ (70208681) 


{404 528 331] (388874237) 
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Figures in Rand 2620 2019 

Net balanco 

Rates 22985 734 18 240626. 

Electricity 97012455 71083671 

Refuse. 19011882 11619 558 
138990057 101943854 

Included in above are receivables from exchange transactions. 

Electricity 97 012 485 71083671 

Refuse 19011 862 11 619 558 
116 024 317 82703228 

ncludod in above aro receivables from non-exchango transactions {taxas 

and transfere) 

Rates { Noto 5 ) 22985734 19240625 

Nat balance excluding statutory roceivables (ratos) 116 024 317 82703 229 


| 
| 


‘The transaction values of the statutory recaivables (rates) are included under note 5, Receivables from non-exchango 


transactions, 





‘The ‘Consumer Debtors’ 2018 comparative amount of R82,7milfon has been restated from R101 milion, Refer to Note 62, 


Consumer debtors ageing 








Rates 
Curent (0 -30 days) 10 679 256 
31-60 days 6060 854 
SiL too doy 40807 
2420 days 
121- and older 195 946 770 
222 344 188 
Electrclty 
Currant (0 -30 days) 42926975 
31-60 days 18081 414 
ду 15060764 
EI osa 7 
7121 - 365 and cider 448250008 
227306095 
Refuse 
Current (0 -30 days} 3252332 
31-60 days 2 000 486 
61-90 days 2.020877 
91 - 120 dayê 1879670 
401 and older 24714773 
$3 868 124 
Total 543518 382 


| 
| 


Summary of debtors by customer classification. 


9619270 
5005 903 
4243 682 
3970083 
467 033 247 


ELI 


45 408 917 
6 204 B69 
9 538 695 
3265272 
434 878 043. 


198187687 


| 


3430382 
2010906 
1713103 
1438272 

73287 646 


81828 219 








310918 091 
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Residential proparty 


Current (0-30 days) 20 089 964 17 805 834 
31-60 days 9017 838 6 682 329 
81-90 days 9626249 8201227 
91. 120 days 6 183 470 4418310 
121 - days and older 257505955 —— 230438774 


302433574 274564474 





Industrial! commercial 


Currant (0 -30 days) 42.039 044 35 030 580 
31 - 60 days 6889 551 3894 378 
61- 90 days 5790 935 7036 623 
91 - 120 days 4004 537 1923930 
121 days and older 131446064 123 808710 


190240431 7171 693221 



































National and provinetat governmant 
Current (0 -30 days) 1741 608 11434 382 
31-60 days 994 789 742 088 
61-90 days 898872 634 872 
91 - 120 days 549 052 278 170 
121 days and oldar 15352 603 13234 796. 
19542 824 16 324 558 
Other. 
Current (0 -20 days) 3252 364 2 478 404 
31 - 60 days 3434 713 590477 
61-90 days 2138582 436114 
91- 120 days 2 270 604 928 030 
121 days and older 20205 690 3912 513 
31301853 8345 538 
тош! 543518 38Ј — 470918 091 





Consumor debtors pledged as security 
No partion of accounts recelvables was pledged as security for any financial abilities 
Credit quality of consumer debtors 


The credit quality of consumer debtors that are neither past nor impaired can be assessed by reference to historical formation 
about eounterparty dafault rates 


Consumer debtors are payable within 30 days. This credit period is considered to be consistent with the terms used in the public 
sector, through established practices and legislation. Discounting of consumer debtors on initial recognition is not deemed 
necessary. 


Concentrations nf credit risk with respect to consumer debtors ara limited due to the Municipality's large number of customers, 
the Municipality's historical expariance in collection of consumer debtors falls within recorded allowances. Due to these factors, 
management believes that no additional risk beyond amounts provided for collation losses is inherent in the Municipality's 
consumer debtors, 


к: 





valua of consumer debtors 


‘The fair value of accounts receivoblo approximates their carrying amounts. 





ы 
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Consumer debtors. 

No security is held for any of the accounts receivable, 

Consumer debtors impaired 

‘As of 30 June 2020, debtors including ratos af R 404 628 331 (2019: R 368 974 237) were impaired and provided for 

An estimate is made for doubtful recelvables based on the review of al outstanding amounts at year end. Significant financial 

difficulties of the debtor, probability (hat the debtor may enter bankrupcy and default of delinquency in payments (more than 90 
days overdue) are considered indicators that the consumer is impalred. An amount of R 4779425 (2018: R -) was written aff 
during the year as uncollectabie. 


The amounts best represent the maximum exposure to crodit risk at the end of tho reporting period without taking into account 
of any collateral hold or other credit enhancements. 


The impact of the COVID-19 pandemic on councils cosumer debtors during the current financial year was assessed and по 
significant financial loss needs to be provided for Continuous assessments will be performed, 


Reconelllation of allowance for impairment of consumer debtors. 








Opening balance 388 974237 288986074 
Allowance for impairmont 40 333 520. 70 989 163 
‘Amounts written off as uncollectiblo. (4 778 425) - 
Total debtors. 404528332 368974 237 
Less: Consumer debtors rates ( Disclosed under note 5 ) (199378431) _ (170651 660) 
Total Consumer Debtors 205149901 198322677 


8, Cash and cash equivalents 
Cash and cash equivalents consist of: 


Bank balances 70 218 767 22033011 


No cash and cash equivalents, or portion thereof, was pledged as security for any financial Niobilties 


The balance of unspent conditional grants 2s per Note 19 can only be used for the purpose as set out inthe diflerent grant 
conditions and is nat available to the Municipality to use in its normal business operations. 
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‘The Municipality had the following bank accounts 


Account number i description Bank statement balances Cash book balances 
30 June 2020 30 June 2019 30 June 2018 30 June 2020 30 June 2019 30 June 2018 





Consolidatad cash book balance + Е - 70215787 42083011 7490665 
ABSA Bank Cheque Account 

number 126 085 0527 Primary 

ABSA BANK- Cheque Account — 13862205 — 7714245 8096425 - - Е 
umber 404 806 4222 


ABSA BANK ~ Choque Account 2129601 245207 487 580 - я á 

number 908 197 4990 

ABSA BANK - Liquidity plus 2152224 — 5141834 4692 3 . $ 

account - 8312433030(MIG) 

ABSA BANK - Liquidity plus 52071587 — 28931725 2968 - : 2 

эссоши- 9312434237 (МЕР) 

‘ABSA BANK - Cheque account. + - - - - - 

mumber-405 144 4332 

ABSA BANK -Call account - - - - - - 

number-409 687 3649 

Total 70215767 4203304 7490668 70215767 4203301 7490665 
д EF a 


‘An amount of R 5 465 827 (2019: 5 083 273) of the unspent conditional grants is Included In cash and cash equivalents. 
Crodit quality of Cas 





and c 





h aquivalents 





The credit quality of cash and cash equivalents that are neither past due nor impaired can be assessed by referonce to the. 
Municipality's going concern ratio's which include current ratio, debt ratio and net incoma to net sales ratio. 


40. Investment property 


2020 2019 


Cost] Accumulated Carrying value Coat? Accumulated Carrying value 
Valuation depreciation Valuation — dopreciation 
and and 
accumulated accumulated 
Impalrmont impairment 
Investment property 181 586 803 - 181586503 181 746803 —_ 181746 803 


Reconciliation of investment property - 2020 


Opening Disposals Fair value Total 





balance. adjustments 
Investment property 181746 803 (110000) (50000) 181586803 
Reconciliation of investment property - 2018 
Opening Total 
balanco 
Investiment property 181748803 181746 803 


The 2018/2019 comparative amount of R 181 746 803 on investment property has been restated from R 181 377 053 (see note. 
62). 





53 
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Pledgod as security 
No investment properties was pledged as security for liabilities. 
The Municipality generated income from rental of investment properties of R 110 755 monthly on average (2019: R440 510), 


A register containing the information required by section 63 of the Municipal Finance Management Actis available for inspection 
at the registered office of the municipality, 


Details of valuation 

The Greater Tzaneen Munkcipal valuations are bssed on the valuation roll which is reviewed every four years, The last valuation. 
roll came into effect on 1 July 2017. Supplementary valuations are issued and processed annually to take into account changes. 
in individual property value due ta alterations and subdivisions. 


44. Property, plant and equipment 


О 








2020 2019 
Cost Accumulated Carrying value Cost? Accumulated Carrying value 

Valuation depreciation Valuation depreciation 

and and 

accumulated accumulated. 

impairment impalrment 
Land ШЕ 197 7117540197 117540197 - MT B40 107 
Infrastructure 2306 776 122 (1265 196 496) 1 043 577 626 2 282 825 033 (1 177 106 002) 1 106 819 031 
Community. 198922765 (50222103) 148700862 198642705 (43222970) 150619795 
Work in progress 153232 278 - 153222278 53854890 - 53854800 
Othar assets 68976606 (53453661) 15522945 71498130 (59 122837) 18375302 
Leased assets 20181593 (11001920) 8199664 15928415 (6364381) 7564034 
Total 2865 629 561 (1 378 856 189) 1488 773 372 2 740 509 439 (1 283 818 190) 458 773 249 
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Pledged as security 


None of fhe property, plant and equipment has been pledged as security for any liabilities. 


Reconelllation of Work-in-Progress 2020. 


























Opening Additions  Write-Offîs Transfers — impahrmont тош 
balance from WIP Loss 
Capttalised 
Infrastructure 4312206 48755405 2317 (23385547) - 028450383 
Electricity 
Infrastructure: 45476706 73725177 (614319) (7872 544) - 110916020 
Roads 
Infrastructure: 1247321 6824328 - — (1201085) 4 6490612 
Buildings 
Community Assets 1450364 4916809 - - 6376263 
Othar Assets 4359 203 337 675 - (1696878) =. E 
53 854890 134259482 (846090) 134035 604) - (383202278 
Reconciliation of Work-i-Progress 2019. 
Opening Additions  Writo-Offs Transfers  mpairmont Total 
balance from WIP Loss 
 Capltalisod 
Infrastructura: 5785014 315839723 = (83012441) - 4312206 
Electricity 
Infrastructure: 3104038 48621397 (8248 727) - 48476706 
Roads 
Infrastructure: - 1247321 . . - 1247 321 
Buildings 
Community Assets 21642 678 5065 342 - (05248654) - 1459304 
Other Assets - 1359 203 - - - 1359203 
36531726 87832986 2 64509828) 2 83854890 








‘The Municipality does not have slow moving projects. 











‘The R846 090 written off consist af projects that never happened and there is no plan to continue with tha projects 
Projacts Written Off 


-SAB Re-rouling of HY Cable NERSA Audit 
“Rita to Mariveni Raad (Professional Fees for GTM Part) 


A register containing the information required by section 82 of the Municipal Finance Management Act is available for inspection 
at the registerod office of the municipality. 
A detailed breakdown of property plant and equipment by asset class canı ba found lı Annexure “E. 


12. intangiblo assets 











2020 ЕШ 
Cost? Accumulated Carrying value Gost? Accumulated Carrying value 
Valuation amortisation Valuation amortisation 
and amd 
accumulated accumulated 
impairment impairment 
Computes software 3982381. (3217911) 744470 3760040 (2624903) 11385137 








56 
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Reconciliation of Intangible assats - 2020 


Additions Amortisation Тов? 





Computer software and tieanse 202341 — (593008) — 744470 


Raconciliation of Intangible assets - 2019 





Opening Additions Amortisation Том 
balance 
Computer software and license 1603 468. 454838 —— (623209) 1185137 





Pledgod as security 
No intangible assets have been pledgad as security for any lability. 

The municipality amartizes ail its intangible assets on a stroightine method and none of theso aro regarded as having an 
indefinite useful fife. The useful vos of intangible assets changed from one to two years on average from previous years. 


13. Heritage assets 








2020 2018 
Cost! ^ Accumulated Camyingvalus — Cost/ Accumulated Carrying valuo 
Valuation impairment Valuation Impairment 
losses losses 
Mayoral chain 195000 - 195000 185000 - 185000 
Gouno Gowns 5958 - 5958 ` - ` 


Total 200958 - 200958 185000 ` 195008 


Reconciliation of haritage assets 2020 





Oponing ^ Additions Total 
balance. 
Maryoral chain. 195 000 - 195 000 
Council Gowns - 5958 5958 
485 000 5958 200958 
Roconciliation of herltage assets 2019 
Opening Total 
balance. 
Mayoral chain 185000 195000. 





Expenditure incurred to ropair and maintaln heritage assets. 


No cost was incurred to repair and meintsin the heritage assets during the current financial yoar (2019: R- ). 
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14. Otherfinancial liabilities 


Designated at fair value 








DBSA local registered loan stack - 18000 000 
Loan Stock - Standard Bank 30 000 000 30 000 000 
30 000 000 46 000 000 
At amartised cost 
‘Annuity loan - DBSA 28 476 073 30 466 889 
Annuity loan - ABSA 15 182 352 16 848 525 
‘Annuity loan - DBSA 30271 550 40 000 000 
‘Annuity loan - DBSA 19620943 ` 
Accrued Interest 741 957 1140403 
103 282 875 38455 817 
Total other financial liabilities. 133252875 139455817 
Non-currant liabilities 
Other 30000010 46 000 000 
Annuity loans 93441 226 65645 188 


123441226 110645 106 








Current liabilities 
At amontised cost 9851 640 22810651 


Annuity loan: DBSA 


A loan of RÁ 000 000, with a current balance of R 28 476 073 (2016: R 30 466 88) was taken up to finance capital projects, 
‘This loan bears intorest at a fixed rate of 6.75% per annum and wil be fully redeemed on 31 October 2030, 


Annuity loan: ABSA 


‘This loan of R26 140 000, with a current balance of R 15 182 352 (2019: R 16 648 525), was taken up on 15 August 2040, The 
loan bears interest at a fixed rate of 10,62% and wall be fully redeemed on 31 July 2025. 


Loan stock: DBSA (Excelsior 1 006 investment) 


‘An annual investment of R 85 619, has been made with Liberty to repay a loan of 15 000 000 on maturity dato, The loan 
bears interest at a variable rale and was redeemed on 30 September 2019. 


Loan stock: Standard Bank 


‘A loan of R 30 000 000 has been taken up to finance capital projects. The loan bears interest at a fixed rate of 12.09% per 
annum and will be redeemed on 16 October 2025. 


Annuity ioan: DBSA 


A loan of R 40 000 000, with a current balanco of R 39 274 550 (2018: R 40 000 000) has been takon up to finance capital 
projects, The loan bears interest at a fixed rate of 11.3% рог annum and wili be fully redeemed on 30 Septembar 2028. 


Annuity loan: DESA 


A loan af R 20 000 000, with a current balance of R 19 620 943 was taken up on 15 August 2019 The loan bears interest at à 
fixed rate of 10.18% and will be fully redeemed on 20 September 2028. 
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Undrawn borrowings 
There were no undrawn borrowing faci 
2020. 





‘that were avallable for futuro activities or to settle capitel commitments at 30 Juno 


None af tho loans are secured by any fixed or movable assets of the Greater Tzaneen Municipality 
The Municipality did not default on any of the borrowings in respect of capita or interest portions, 


No terms attached to the financial liabilities wera ra-negotiated. 


4&. Financoloase obligation 


Minimum leaso paymonts due 





-within one year 5230 860 3630878 
~ in sacond to fifth year inclusive 4718 168 4060 236 

9 949 026 7601 114 
less: future financa charges {2136 823) (1 161 090) 
Present value of minimum lease payments 7812 203 6530024 








Present value of minimum lease payments dua 


-wilhin one year 3888 967 2978 540 
~ in second to fifth year inclusive 3925 238 3561484 


7812203 8530027 








Non-currant labilties. 3925236 3551 484 
Current liblities. 3886 967 2 8/8 540 
7812 203 5 530024 


The avorogo lease term was 2 to 3 years, Interest rates are fixed at the contract date. Certain lnases have fixed repayments and 
others escalate, No arrangements have been entorad into for contingent ront. 


The carrying value of these leased assats are included under property, plant and equipment, 

The Municipality's obligations under finance teases ara secured by the lessor's charge over he leased assets, 
The Muricipaftty did not default on any of tha interest or capital repayments of the finance leases. 

‘The Municipatity has entered into naw lease agreement for rental of IT equipment. 

No terms and conditions of the finance leases wore re-negoliated during the reporting period. 


16. Payables from exchange transactions 


Payables 161530121 161625 838 
Staff leave 30 654 804 30919811 
Retention. 18 891638 22763277 
Unknown direct deposits 15213765 4739 264 
13th Cheque 8635 057 8034086 

234925375 228072277 








‘The ‘payables’ 2019 comparative armount of R 226 milion has been rastated from R 227.6 milion (ses note 62) 
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Trade payables 

The average credit period on purchases fs 30 days from receipt of the invoice, as determined by Section 99 of the MFMA, No 
interest is charged for the first 20 days fram the date of roceipt of the invoice. Thereafter interest is charged in accordance with 
the credit policies of the various individual creditors that the Municipality deals with 


Included under payables are payments recaived in advance which are noninterest bearing snd normally settled on 30 day terms 


Staff leave 
‘Annual leave accrues to employees on a monthly basis subject to certain conditions. The provision Is an estimate of the amount. 
due to staff as at the financial year-end, basad on the value of statutory and non-statutory leave. 


Retention 
Retention is nan-interest bearing and settled in terms of the contract agrosment. 


Unknown direct deposits 
"The origin of the deposits could not be determined at year-end, 


13th Choque 

A Gh cheque or annual bonus accrues to staff on an annual basis subject to certain conditions, The provision is the actual. 
amount due at tho reporting date to staff and is paid after the completion of twelve months. Tho Municipality has an obligation to 
pay a service bonus in terms of it's conditions of employment. 





The carrying value of payables from exchange transactions approximate thei fair values. The fair valu is determined аћог 
considering tho standard terms and conditions of agreements entered into by the Municipsiity and the parties. 


Tha Municipality did not default on any accounts payable in respect of capital or intorest portions, 
No terms attached to the accounts payable ware re-negotisted. 

47. VAT payablo 

Net VAT payable 43 987 929 38 744 095 





“The ‘net vat payable’ 2019 comparative amount of R 39.7 rilion has boen restatod from R 38.9 milion (see note 82). 


‘The financial statements have been prepared on the acorual basis whilst VAT is payable to SARS on the payment's basis. 
Ошри VAT is only payable as and when the purchase consideration is received and input VAT can only be clalmed as and 
when payments are made. Interest on iate payment is charged according to SARS policies. 

18, Consumer deposits 


Electricity 27 397 000 27 068 007 


Guarantees held in ieu of electricity deposits 3025 550 3211 830 








Consumer doposits are paid by customers on application for new electricity connections. The deposits are repaid when the 
electricity connections are terminated. in cases where consumers default on their accounts, the Municipality can utilise the 
deposit a payment for the outstanding accounts. 


Business consumers are allowed to provide guarantees on application for new electricity connections instead of deposits. In 
casos where consumers default on their accounts, thre Municipality can request the guarantee amounts from the consumers’ 
bank as payment for the outstanding accounts, 
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19. Unspent conditional grants and racoipts 
Unspent conditional grants and receipts comprises of: 


Unspent conditional grants and receipts 
Grants 5455 827 5083273 


Movement during the yoar 


Balance at the beginning ofthe year 5083273 3956460 
Additions during the year 133927611 118602405 
Income recognition during the year (114489674) (04239934) 
Administration fee rocognised during the year (4713 150) — (4615760) 
Rol-over not appraved - (2725000) 
VAT (14226197) (2863298) 
Rofkovar not applied for (126036) _ (1030812) 


5 45b 627 5 083 275 





The amount of unspent conditional grants and receipts Is held in the operating bank sccount af tho Municipality until utlized, 
Tho total grants recognised in the statemant of financial performance aro disclosed in note 25. 


20. Provisions 
Reconciliation of provisions - 2020 


Opening ^ Additions  increasedue ^ — Total 





Balance to ro- 
measuromant 
Provision far rehabilitation of landtil site 5089471 508917 - — 6600088 
Provision for performance bonuses 948670 - 21807 S047 
803784 BOBS 21807 6 568 565 
Reconciliation of provislons - 2019. 
Oponing Additions Total 
Balance 
Provision for rahabiitation of landfill site 4628520 462651 6080171 
Provision for performance bonuses 445724 _ 60258 948670 
5072244 _ 965597 6037841 
Non-eurrent iabilitias 5598 088 5080 171 
Current labiites 970477 948 670 
8 868 565 $057 841 


Provision for rahabilitation of landfill site 


The provision for rehabilitation of landfil stes relatas to the legal obligation to rehabilitate landfi sites Used for waste disposal 
Provislon is made in tams of the Municipality's icensiag stipulations on the waste landtil site, The provision has been 
determined on the basis af independent valuations by environmental consultants. (Lis calculated as tha present value af the 
future obligation, discounted at 10% over an average period of 20 years. Tha dua date of his provision is Juno 2027. 


Provision for performance bonuses 


Performance bonusas accrue to Section 57 managers on an annual basis subject to certain conditions, The provision is tna. 
actuat amount due at the reporting date to staff. Perfomance bonuses are paid one year in arrears as the assessment of eligible 
employees had not taken place at the end of tha reporting petiad. Performance bonuses are measured at faco value as iti 
expected that thase wouid be paid shortly after the financial year end once performance avatations have been camplatad, 





вт 


Greater Tzaneen Municipality 
Unaudited Financial Statements for the year ended 30 June 2020 


Notes to the Unaudited Financial Statements 
Figures in Rand 2620 2018 





21. Employao benefit obligations 


Dafined benefit plan 


The total amount recognised in the statement of financial position is a 


follows: 

Carrying value 

Defined benefit obligation «long service award 17:202 000 46353718 

Defined апай abligation - post retirement medical aid plan 58 826 000 85 120 060 
76 128 000 64 474 678 








Post-retirement medical aid plan 


The Municipality provides post-retirement benefits by subsidising the medical sid contributions of certain retired staff. According 
to the rules of the medical aid funds with which the Municipality is associated, a member on retirement is entitied lo remain a. 
continued mambar of such medical aid fund, and the Municipality wil continue to subsidise medical contributions in accordance 
with the provisions of the employee's employment contract and the Municipality decision on protected rights. 


The pust-employment health care benefits valuation considers all current employees, retired employees and thetr dependents 
who participate in the health care arrangements atid are entitled to a post-employment medical scheme subsidy, The post 
employment health care liability is not a funded arrangement, e. no separate assets have been set aside to meet this lability, 
The effective date of the valuation which was performed by ARCH Actuarial Consulting is 30 June 2020, 


Plan assets 
Currently, no long-term. 
lability- 


‘The Projected Unit Credit Method was used to value the liabilities and the lability for oligible employees is accrved over their 
expected working feme. 








ies aro set aside off - balance sheet I respect of the employers post-employment heulth сага 


Membership of health care arrangements entitled to 8 post-employment medical aid subsidy at reporting date was: 


i 
Inservice members 410 392 i 
In-service non-members 232 262 | 
Continuation members 4a 51 | 

c 766 | 





Tho amount recognised in tha statement of financial position Is as follows: | 


Carrying value 
Present value of the defined benefits obligations - wholly unfunded 58 626 000 65 120 960 


| 


Changes in tho present value of tho defined benefit obligation are as 








follows: 

Opening balance 65 120 960 70 844 367 

Benefits paid (2 200 887) (2217321) 

Net expanse recognised in the statement of financial performance (3 994 073) (3506 056) 
58 926 000 65 120 960 

Net expanso recognised in the statement of financial performance 

Current cost. 2979404 3613750 

Interest cost. 8071507 8738 938 

Actuarial (gains) / losses (13045074) — (13858774) 
3984 073) (3 506 086) 
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Calculation of actuarial gains and losses 
Actuarial (gains) / losses 13045074 1368 774 


Коу assumptions used 


Assumptions used at reporting date 





Discount rate used 10,53 % 
Health care cost inflation rate 857% 

Net discount rato 372% 

Average retirement rate. 62 

Best estimate of contribution oxpocted to be paid 

Expected benefit to be paid 2416000 2 200 887 


Other assumptions 
The sensitivity analysis is based on the total lability which Includes water and sewerage. 
Assumed healthcare cost trend rates have a significant effact on the amounts recognised In surplus or deficit, The effect of a 
one percentage movement in the assumed rate of health care cost infation is as follows: 


Incroaso 


Effect of aggregata servico cost and interest cost 17 697 000 13 329 300 
Effect on the defined benefit obligation 72 758 000 82169000 
Постава 

Effect of aggregate service cost and interest cost 8277 400 (8 562 700) 
Effect on the defined benaft obligation 55501000 (60994000) 


‘Amounts for the current and previous four years ато as follows: 


2020 2019 2018 2017 2016 

R R R R R 
Dafinad benefit obigation 58928000 65120960 70844 367 72553728 74 141008. 
Surplus (daticit) (58326000) (65120960) (70844387) (72553728) (74 441 098) 


Long service awards 
Long servica awards relates to the legal obligation to provide for long service leave awards, An actuatial valuation has been 
performed an all 655 (2019: 654) employees that are entitled to long service leave awards on 30 June 2020, The long земісе 
leave awards liability is not a funded arrangement, ie. no separate assets have been set aside to meet this liability, 

The amounts recognised in the statement of financial position are as follows: 


Carrying valua 
Present value of the defined benefit obligation-wholly unfunded 47 202 000 16363 748 





Changes in tho prosont value of the defined benefit obligation are as follows: 


Opening balance 16353 718. 12977 156 
Bonafits paid (2 084 693) (1738019) 
Net expense recognised in the statement of financial performance. 2 832 975 511457: 





17 202000 16353 718 
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Figures in Rand. 2020 2018 
Net expanse recognised in the statemant of financia! porformance. 
Current service cost 1568733 1206302 
Interest cost 1246470 1022 199 
Actuarial (gains) losses 117772 2888 072 

2932975 6114 573 
Calculation of actuarial gains and losses 
Actuarial (gains) losses ~ Obligation 417772 2886072 
Key assumptions used 
‘Assumptions used at the reporting date: 
Discount rates usad 718% 813% 
Expected incraase In salaries 3.86 % 5,55% 
Net discount rate 320% 244% 

62 e2 
Other assumptions 
The sensitivity analysis is based on the total tiobiity which includes water nd seworage. 
‘Ascumod healthoare cost trends rates have a significant effect on the amounts recognised in surplus or deficit, A one 
percantage point change in assumed healthcare cost trends rates would have the following effects: 
mero’ 
Effect of aggregate service cost and interest cost 3310600 2627600 
Effect on defined contribution obligation. 19778 000 19 067 000 
Decrease 
Eiloct on aggregate service cost and interest cost 2874700 (2 305 900) 
Effect on definad benefit obligation 17622000 (16 954 000) 
‘Amounts for the current and previous four years are as follows! 
2020 2018 2018 2047 2016 
R R R R R 

Defined benofit obligation. 17202000 16353718 12977 158 116603798 11622662 
Surplus (deficit) (47202000) (16353718) (12977156) (11669376) (11622682) 
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Defined contribution plan 
The municipality is under no obligation to cover any unfunded benefits, 

‘The amount recognised as an expense for defined contribution plans is 55 868 524 51 922 920 
Tho only obligation of the Municipality with respect to the retirament benefit plans is to make tho specified contíbutions. Whara 
councilors? omployees leave plans prior to full vesting of the contributions, te contributions payable by fhe Municipalty are 
seduced by the amount of forfeited contributions, 


‘The total expense recognised in the statement of financia! performance of R 55.8 millon represents contributions payable to. 
these plans by the Municipality at rates specifi in the rules of the plans. 


Included in defined contribution plan of R55 868 524 above, is the following plsns which sre Multi-Employer Funds and are 
Defined Benofit Plans, but due to the fact that sufficient information is not available to enable the municipality to account for the 
plans as defined benefit plans, the municipality accounted for these plans as definod contribution plans. 


The amounts disclosed above Includes эп amount of R 867 515 (2019: R 671 964) which represents the contributions for 
Councillors 


Municipal Employees pension fund 


The contribution rate paid by tho members of 7.5% and council of 22% or 18% are sufficient to fund the benefits accruing from 
the fund in future, 


2542651 2458 810 


Municipal Employees Gratuity Fund 


The contribution paid by the members of 7.5% or 9% and council 22% oF 18% is sufficient to fund the benefits acerving from the. 
fund in future. 


‘AL the valuation date of 30 June 2018 the gratuity fund was funded and revealed that tho fund was certified to ba in a sound 
financial position. 


7 855 896 7-760 568 





IMATU Rotiromont Fund 


The above-mentioned fund Is a defined contribution fund and according to regulation 2 of the Pension Fund of 1956 exempt 
from the provisions of sections 9A and 16 af the Act. 


44 802 482 41031779 





Municipal counclliore pension fund 


‘The municipal councillars’ pansion fund operates as a defined contribution scheme. The contribution rate paid by the members. 
is 28.75% and no contribution is mado by Council. 
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22. Sorvice charges 
Sale of electricity 506823128 439099834 
Sale af prepaid elacticty. 16 500 167 10764021 
Indigent chargos 1 327 746 2882 501 
Refuse removal 33012 003 33 052 322 
Other service charges 248 295 507 734 
557909398 466306 417 








tthe amounts disclosed above for sale of electricity, indigent charges and refuse removal are in respect of services tendared and 


tafe billed to the consumers on a monthly basis according to councils approved tariffs. 


Greater Tzaneen Municipality acts as service provider for the Mopani District Municipality with regard to tha water and sawar 
services. Mopanl District Municipality is the water and sewer sorvice authority and those services reflect in their records, 


23, Other Incoma 





Grodit control actions. 480474 
Environmental health services 20211 
Grant admin fee 1007543 
Library services 8030 
Motor vehicle and drivers license 5 424 663 
Recoveri 162 005 
Sundry income 135843 
Valuation certificates 67 265 
Grant revenue 20 498 593 
21795527 





454 709 
19774 

5452 684 
7413 

6972 135 

301 494 
192322 
82565 
14408711 
27801 807 


The amaunts disclosed above as othar income are in respect of servioas rondered, other than disclosed in nolo 22, which are. 


billed to or paid for by the users of services as required according to councils approved tariffs. 
24. Proporty rates 


Rates loviod 

Residential 54 137 464 

Commercial 40 734 569 

State 9768 851 

Other. 10 105 638 
114 746 520 

Property ratos - penaliies imposed 10883 012 


7125628532 





46 509 616 
37 736 924 

9.261 648 
15572 224 


109 160 412 
10.022 809 


11983 221 
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Valuations 
коо коро 

Residential 7 049 603 6940 743 
Commercial 3098 140 3033 734 
State. 739 186 739 185 
Municipal 386 939 385 999 
Agriculture. 4861419 4955 176. 
‘Other 152 260 184 108 


46 287 607 16238 943 








Valuations on land and buildings ara performed every four years, The last valuation came inta offect on 1 July 2047. Interim 
Valuations are processed оп а manthly basis to take into account changos in Individual property values due fo alterations and 
Subdivisions. The same rata is applied on different categories of property and improvement valuations to determine assessment 
rates, Rates are levied on a monthly basis and are роуз by the 25th of each month, owners are allowed to pay the annual 
instolmont by 30 September each year. Rebates are granted on vartous categories of properties, Interest at prime rate plus 1% 
Is levied on outstanding rates and the primo rate of ABSA apples. 


26. Government grants and subsidies 


Operating grants 








Equitable share 383603038 338344000 
Disaster Reliof Grant 298 000 - 
Finance Managemant Grant 2145 000 2 145000 
БЕТА 3400 490 536 404 
Municipal Infrastructure Grant 77 869317 т6 150621 
National - Électrifcation Grant 16 971 987 9804 883 
IIPSA Grant 10 000 000 - 
EPWP 5749 000 5510000 
Cleanest town 55870 193226 


498182710 ^ 432583984 








The Municipality does not foreso a significant change In the levot of grant funding. Unconditional grants are used to subsict 
the provision of basic services. Conditional grants are for operating and capital expenditure. Other than the amount unspent, 
conditions of tha grants have been mat. 





Unconditional Grants 


Equitable share 


Current year allocation 363693036 338344000 
Transfer to revenua. (383803036) (338 344 000) 


No conditions to bo mot - transferred to liabilities. - а 








‘The equitable share is the unconditional share of the revenue ralsed nationally and is being allacated in terms of section 244 of 
the constitution (Act 108 of 1996) to the Municipality by the National Treasury. 


In terms of the Constitution, this grant is used to subsidise the provision of basic services ta indigent community members, 
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Conditional Grants 

SETA 

 Current-year raceipts 11402 611 696 404 

Conditions met - transferred to revenue (1 400490) (636 404) 
Conditions stili to be met - transferred to fiabilities 2121 : 








Conditions stil to be mot - remain isbilties (see note 19). 


Tha grant is used to pay for training courses. It supplements / augments the funds on the training vote. Iis used to fund tho 
primary and secondary skills development facilitators when thay ara aut of the office on skills development ralated matter, 


Municipat Infrastructure Grant 





Balance unspent at beginning of year 128036 
Current-year receipts 54 263 000 
Conditions met - bansferred to revenue, (77 869 317) 
VAT on Grant (own Revenue) (11 680 388) 
Administration Fee (4713150) 
Roll over not applied for. (128 036) 
Conditions still to be met - transforrod to liabilities 135 





Conditions sti to be met - remain abilities (see noto 19}. 


92 315 000 
(76 150 621) 
(1 422 599) 

(4615 750) 


126036 


Municipal Infrastructura Grant funds are used to upgrade and build new infrastructure up to a basic level of servica as well as to 


rehabilitate existing infrastructure for the poorest of tho poor. 


Integrated National Electrification Programme Grant (INEP) 


Balance unspent at beginning af year 4 950 460 
Current-yoar receipts 20 000 000 
Conditions met - transferred to revenue. (16971997) 


VAT on grants (2 545 790) 
Roll over not approved - 
Roll over not apphiod for a 


Conditions still to bo mot - transferred to liabilitios. 5432664 


Conditions stil to be met - remain liabilities (see note 19). 
The grant was used for electrification of villages. 


Cleanest Town 


Balanca unspent at beginning of year 6774 
Qurrent.year receipls 70000 
Conditions met -transferred to revenue. (55870) 
Conditions still to he mot - transfarred to liablities 70904 


Conditions stil fa be met - remain labiliias (see note 49). 


3756458 
16 996 000 
(9.604 683) 
(1440 703) 
(2 725 000) 
(1030612) 


4 950 480. 





200000 


(183 226) 
$7 


Funds received through tha greenest town competition were used for the construction of a wall for grease and oil trays and 


traps, 
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Finance Management Grant 


Current year receipts 2 145000 2145000 
Conditions met - transferred to revenue (2 145000) (2 145 000) 


No condition to he met - transferred to liabilities. Е = 








‘The Finance Managemant Grant is paid by National Treasury to municipalities to help implement the finance reforms required by 
the Municipal Finance Management Act (MPMA), 2003, The Finance Management Grant also pays for the cost of the Financial 
Management Intemship Programme (e.g. Salary cost of the financial management intoms]. 


Disaster Relief Grant 


Current-year receipts 298 000 - 
Conditions mat - transferred to revenue (288 000) 
No condition to bo met - transferred to llabillties ` z 





‘The municipal disaster relief grant was used to assist in tha rosponse to COVID-18 pandemic. 


EPWP Grant. 
Current-year receipts. 5 749 000 5 840 000 
Conditions met - transferred to revenue. (5 749 000) 45510000) 





No condition to be met - transferred to liablities. 





The expanded public works programme grant was usod to increase labour employment through operational programmes that 
Increase job creation and skils development 


‘The grant is mainly usad far rural wasto rarnoval. 





ИРА grant 
Current-year receipts 10.000 000. - 
Conditions met - transferred to revenue. (10.000 000) - 
No condition to be met - transferred to liabilities IX ELT Xv 





‘This grant was used to replace transformers at Tzanoon Main Substation 
Changes in love! of government grants. 


Based on the allocations set out in the Division of Revenue Act, na significant changes in tha level of government grant funding 
are expactad over the forthcoming three financial years. 


26. Donations recelved 
201912020 

Greater Tzaneen Municipality received a donation of Palisade Fence at Minitzani Park ERF 425 from the community of Arbor 
Park Fundraising Project on the 12 December 2019. The palisade fence was accounted for, at cost price of R80 000 provided by 
the Fundralser. 

2018/2019 


Greater Tzaneen Municipality received a donation of IY equipment from The Office of the Premier on Ihe 21st of February 2018, 
The IT equipment was accounted for at cost of R 110 987 as provided by The Office of tho Premier. 
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Figures in Rand 2020 2018 
27. Revenuo 
Service charges 557909390 488 206.412 
Rental of faciitles and equipment 1162233 2 132 608 
Interest received (trading) 19294087 17 826 053 
Agency services 9118576 9254 073 
Licenses and permits 1 231992 1 020674 
Other income 27 705527 27 601 807 
Interest received - invostment. 8677 885 9615814 
Property rates 114746520 109180412 
Property Tatas - penalties imposed 10883012 10 022 808 
‘Governmant grants & subsidies 498182710 492583934 
Public contributions and donations 80000 110987 
Fines ное 56 25415330 16 255 003 
127442724. 4121 898 674 
‘Tha amount Included in revenue arising from exchanges of goods or 
rvices are as follows: 
Service charges 567909309 480306412 
Rental of faclities and equipment 1152233 2132696 
interest received (trading) 19234 087 47826 055 
Agency services 9 118 576 9244 073 
Licenses and permits 1281992 1 020 674 
Other income 27705527 27601807 
Interest received - investment 8677 865 9615 814 
625719659. 563767 628 
Tho amount Includod ín revenue arising from non-axchange transactions. 
io as follows: 
jon rovonue 
Property rates 114746520 100160412 
Property rates - penalties imposed 10 883012 10022 800 
Transfor revonue 
Government grants & subsidies 498182710 432583934 
Public contributions and donations 80 000 110987 
Fines 25415 330 16258 003 
549 307577 _ 668135145 
28, Employee related costs 
Salarias and wages 225988562 211558810 
Social contributions 47 180311 44 265273 
Travel atowance 12 308 860 12787 198 
Overtime payments 27 607 855 24 764 783 
Housing allowances. 1685097 1686201 
344771665 295 232456 
Remuneration of Munlcipal Manager 
Annual Remuneration 1469 161 1467 396 
Car Allowance '60 000 60000 
Contributions to UIF, Medical and Pension Funds. 241785 201 786 
Telephone allowance 24000 24000 
1796 846 1783181 


The Municipal Manager was appointed on 1 April 2018, 
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Remuneration of Chief Finance Officer 

Annual Remuneration 996 448 957 508 

Car Allowance 320384 329364 

Contributions to UIF, Medical and Pension Funds 234873 221852 

Telephone allowance. 24000. 24 000. 
1684 685 1532564 

The Chief Finance Officer was appointed on 1 Мау 2018. 

Director Community Sarvices 

‘Annual Remuneration 1039 600 11009 976 

Car Allowance. 72 000 72000 

Contributions to UIF, Medical and Pension Funds 185625 179625 

Telephone Allowanca 24 000 24000 
1321128 1 285551 

The Director Community Services was appointed on 1 Apri 2018 

Director Engineering Servicos 

Annual Romuneralion. 903 387 892 293 

ar Allowanco 324 000 349 000 

Contributions to UIF, Medical and Pension Funds 285221 245856 

Telaphone allowance 24000 24000 


The Director Civil Enginacring was appointed on 1 Juno 2018. 
Director Planning and Economic Development 

Annual Remuneration 

Car Allowance 


Contributions to UIF, Medical and Pension Funds 
Telephone atfowance 


The Director Planning and Economic Development was appointed on 1 March 2018. 
Director Corporate Services 

Annual Remuneration 

Car Allowance. 


Contributions to UIF, Medical and Pension Funds 
Telephone allowance 


The Directar Corporate Services was appointed with effect from 01 June 2017, 


1536 608 


1016221 
96 000 
184 603 
24000 


1320 824 


982 004 
171000 
448785 

24 000 
1326 688 


1511149 


087 761 
06 000 
177 025 
24000 


7294786 


1008 401 
72000 
181785 
24000 


1286 186 
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Figures Rand 3020 2018 
Direotor Electrica! Enginoering 
Annual Remuneration 1675508 1111512 
Car Allowance. 168241 151778 
Contibulions o UIF, Medical end Pension Funds 35317 257 168 
Telephone allowance 24000 24000 
1814064 1644458 
The Diroclor Electrical Englneeting was appointed wit effect from t Apri 2017. 
29. Remuneration of councillors 
Councilor 
Mayor 938 020 904 434 
Executive Committee allowance 2084758 2.037 281 
Speaker ard fulltime councitors’ allowances 5049 148. 4 872 620 
Other councillors" allowances 18804610 18321 967 
26876839 26106302 
Remuneration for tha mayor, speaker and chief whip are disclosed as 
follows: 
Mayor 
Annual remunoration 670 388 844 603 
Gar allowance 223462 214 868 
Cellphone allowance 40800 40.800 
Contribution to mecical aid and pansion kund 3370 4183 
938 020 301434 
Speaker 
Annual remuneration 538 309 515681 
Car allowance 178760 ur 
Geliphone allowance 40 800 40 800 
Contribution to medical aid and pansion fund 2746 3388 
768624 T8761 
Chet Whip 
Annual remuneration 502 780 483482 
Car allowance 167597 161161 
Cellphone afowance 40 800 40 800 
Contribution to medical ai and pension fund 37/4 4616 
T4961 590 018 
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In-kind benefits 


‘The Mayor, Speaker, Chief Whip and five Councillors are full-time employees. Each is provided with an office at the cost of the 
Council 


The Mayor and Speaker have use of Council owned vehicles far official duties. 
The Mayor has one full-ime secretary, ona manager and a gender, youth and disability programme. 
Remuneratlon of councillors 


The allowances and benefits of councillors of the Municipality, whether financial or in-Kind, are within the upper limits of the 
framework envisaged in section 219 of the Constitution. Refer to Government Gazette nr 41335 


30. Employoos ramunoration 





Councillors 
2020 
Emoluments ^ Travel Cellphone- SETA тош) 
Allowance 

MR MG Mangena ( Mayor ) 670287 223463 40800 3370 938 020 
MS DJ Mmelie ( Speaker } 536 309 178789 40800 2746 758624 
MR CS Nhemo ( Chief Whip ) 502 790 167 507 40800 3774 714961 
MS MM Lolsoolo 280 491 93497 40800 2169 419957 
MS ML Hlangwane 280 491 93497 40 800 217 416 865 
MR D Malemela. 280 461 93497 40 800 2137 416 926, 
MR M Prinsloo 280491 95497 40 800 2165 418053 
MS MS Tiba 280 491 93497 40 800 2170 418958 
MR DG Mkhabe 502790 167 587 40 800 3810 714097 
MR GE Ntimbe 502790 167 597 40 800 3807 714 994 
MR NJ Mbhalati 502 790 167 697 40 800 3740 714927 
MR C Machimana 502760 487 597 40 800 4534 716718 
MR TT Maunatlala. 502790 167 597 40800 3738 714925 
MISS SS MJ Mokgoloboto 212153 70717 40 800 - 323670 
MS SP Masatla 212153 70717 40 800 1197 324 867 
MS MS Raganya 35359 11788 6800 285 54210 
MS MS Raganya 226 693 73959 34000 1368 336 020 
MR TÌ. Matita 212153 70717 40800 1683 325 363 
MS MF Mbhatatt 272 283 90754 40 800 2148 405 935 
MS MM Mohale 242153 70717 40800 1688 325 358 
MR NR Rikhotsû 212158 70717 40800 1683 205 363 
М5 МН Хапаатеја 212153 70717 40800 1683 325353 
MR OK Banyini 212153 70717 40800 1 ваз 325 353 
MR SC Makwala 272263 90754 40800 2107 405924 
MR NA Masila 272263 90764 40800 2107 405924 
MS ML Pudikabekwa 272263 90754 40800 2107 405 924 
MR PJ Ramadipa 272262 80754 40800 2124 405940 
MR MA Makwela 212153 70717 40800 1688 305353 
MS RE Pohl 212163 70717 40800 1683 3353 
MR N Nkhwashu 212153 70717 40800 1 683 325 353 
MR NM Mahasha 182 528 54176 25330 138 243443 
MR MM Makwala 272263 90754 40800 2128 405943 
MR MC Niwashu 268263 90754 40800 2124 401941 
MR TH Mushwana 212153 70717 40800 1883 328353 
MS MS Baloyi 212163 70717 40800 1888 325 353 
MR J Banyini 212153 70717 40 B00 1683 325 353 
MR PW Cronje 242153 70717 40800 1883 325383 
MS DF Kgafane 212153 TOT 40 800 1621 326191 
М МА Каана 212163 70707 40800 1683 325353 
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MR LK Lepulon 
MR MJ Maake 

MR MH Mafokwane 
MS JT Makhubele 
MR GP Makhubele 
MR GP Makhubele 
MR GM Molatj 

MR TE Malatji 

м9 SM Марна 

MS NP Mathebula 
MS MM Thiokwa 
MR NG Meunatisia 
MR T. NC Clintock 
MR MF Mochabela 
MS FT Moblaba 
MR SN Mohonane 
MS MC Morwatshehta 
MS TR Mpenyana 
MR NG Mukonsi 
NR Jt Ngobeni 
NR SE Ngobeni 
MS ET Ngobeni 
MR ME Phakula 
MS SB Ramoshaba 
MS MO Raolane 
MS KI Rapatsa 

MR RS Rapitsi 

MS JM Ratopola 
MS MM Sekhwela 
MS CT Shisinga 
MR O Sithole 

NR PP Machethe 


212 153 
212153 
212153 
212153 

35338 
226883 
272268 
212163 
212153 
212153 
212453 
212463 
212153 
212153 
212153 
212 153 
212 153 
212 153 
212153 
212153 
212153 
212153 
212 163 
212163 
212153 
212153 
212 153 
212 153 
212 153 
212 163 
212159 
212 153 


18033 492 


70717 
10717 
0717 
70747 
11808 
73959 
90764 
70717 
70717 
70717 
70717 
70717 
70717 
70717 
70717 
70747 
70747 
70717 
70717 
70717 
70717 
70717 
70717 
70717 
70717 
70717 
70717 
70717 
70717 
70717 
70717 
70717 


60087284 


40800 
40 800 
40800 
40800 

6800 
34000 
40800 
40 800 
40800 
40800 
40800 
40 800 
40 800 
40 B00 
40 800 
40 800 
40 800 
40 800 
40 800. 
40800 
40 800 
40 800 
40800 
40800 
40 800 
40 800 
40 800 
40 800 
40 800 
40800 
40800 
40600 


2199730 


1885 325 353 
1683 325 363 
1685 325 355 
1258 324 928 

36t 54 308 
1746 336 308 
2107 406 924 
1684 325254 
1248 324919 
1684 325 354 
1683 325 353 
1688 325358 
1683 325353 
4683 325 353 
1686 325 356 
1683 325 353 
1683 325 353 


1248 324 919 
1683 325 363 


1683 325 363 
1683 325 353 
1248 324918 
1683 325353 
1683 326 353 
1683 325353 
1688 326 356 
1684 325 354 
1083 325 353 
1628 325298 
1 683 325 363 
1 693 325 363 
1 686 325 358 


134028 28976634 
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2019 
Emoluments ^ Other Cellphone SETA Total 
benefits"  allowanca 
MS MM Letsoalo 260703 89901 40 800 2648 403 052 
MS ML Hiangwane 269703 29901 40800 2650 403064 
MR D Malernola. 61378 20458 6800 E] 39 205 
MR M Prinsloo 288703 89901 40800 26% 403 040 
MS MM Sekhuela. 224752 74018 34000 2108 335718 
MS MS Tiba 269703 EE 40 800. 2647 403051 
MR C Machimana 463462 161151 40 800 5456 690 859 
MR GE Ntimbane 483 452 161 151 40800 4601 690 004 
MR TT Maunatiala 483452 161 151 40 800 4574 68 9/7 
MR NJ Mbhalati 483452 161 151 40800 4577 689 980 
MR DG Mkhabola 483452 16+ 151 40500 4620 690023 
MR MG Mangena ( Mayor ) 644603 214808 40800 4163 904 434 
MISS MJ Molgalobo 203 993 67997 40800 - 312790 
MS SP Masolla. 203993 67887 40800 1458 314248 
MS MS Raganya 203983 67 997 40800 1458 314 248 
MR TL Мама. 203 993 67 997 40 800 2046 314838 
MS MM Mohale. 203 983 67997 40800 2044 314 834 
MR NR Rlkhotso. 203 993 87 997 40 800 2044 314 834 
МЗ МН 2апдатиуа 203 993 67 997 40 800 2043 314 833 
MR OK Banyini 203 993 67997 40 800 2044 314 834 
MR MA Makwela 203 993 67997 40800 2043 314 823 
MS RE Pon! 203993 57 997 40 000 2043 314 923 
MR N Nkhwashu 203993 87997 40 800. 2043 314 833 
MR TH Mushwane 203 993 67 997 40 800 2047 314837 
MS MS Baioyt 203 993, 87997 40800 2045 314 835 
MR J Banyini 203 993 67997 40800 2046 314896 
MR PW Cronje 203 893 67997 40 800 2043 314 833 
MS DF Kgafane 265 016 6974 40800 2062 314 852 
MS MG Kgatia 66 868 22288 13909 664 103790 
МЗ МА Кона 203 893 87987 40800 2044 314834 
MR LK Lepulana 203 923 67 997 40 800. 2044 314 834 
MR NN Maake 203 993 67997 40 800. 2043 314 833 
MR MH Mafokwane. 203083 67 997 40800 2046 314836 
MS JT Makhubola. 203993 67997 40 800 1804 314324 
MR GP Makhubele 203 993, 67997 40 800 2043 314835 
MR TE Malatji 203 993 67 807 40 800 2044 314 834 
MR D Malemala 169 994 56665 34000 1638 262 297 
MS SM Mapitja 203 993 87997 40 800 1528 314316. 
MS NP Mathebula 231235 40756 40800 2584 315378 
MS MM Thiokwa 203 993 67987 40800 2051 314 841 
MR NG Maunatlala 203993 67 997 40800 2048 314 836. 
MR TJ MC Clintack 203993 67 997 40800 2043 314833 
MR MF Mochabela 203 993 67 097 40800 2043 314 833 
MS FT Mohiaba 203903 87997 40800 2043 314833 
MR SN Mahonone 203993 67 997 40 800 2049 314899 
MS MC Morwatshepe 203 983 67 997 40 800 2044 314834 
MS TR Mpenyana. 203 993 67907 40 800 1823 314313 
MR NG Mukansi 203 993 67 937 40800 2043 314833 
MR JL Ngobeni 203993 87 997 40 800 2043 314 833 
MS ET Ngobeni 203993 67 987 40800 1523 314313 
MR SE Ngobeni 203993 67 997 40800 20% 314 Ө36 
МЕ МЕ Рһакда 203993 67997 40800 2048 314833 
MS SB Ramoshaba 203983 67097 40800 2044 314834 
MS MO Rualane 203 993 67 997 40800 2044 314 834 
MS Ki Rapatsa 203993 67 997 40800 2045 34835 
MR RS Rapitsi 203993 67 997 40 800 2044 314834 
MS JM Ratapola 203 991 67907 40 800 204 314833 
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MS MM Sckhwela 33999 11333 5800 ЕЯ 52525 
MS CT Shisinga 203993 67 997 40800 2044 314 834 
MR O Shole 203993 67 987 40800 2048 314 833 
MR PP Mechathe 135252 45084 27045 1717 209 098 
MS MF Mbhalatt 261 79+ 87204 40800 2572 382427 
MR SC Makwala 201 791 87264 40800 2565 392 420 
МА МА Маза 261791 87 284 40800 2565 392 420 
MS ML Pudikabekwa 281791 87 264 40800 2565 392 420 
MR PJ Ramodipa 261791 87264 40800 2584 392 439 
MR NM Mahasha 261734 87264 40800 2573 392 428 
MR MM Makwala 281791 87264 40800 2591 392 446 
MR MC Nkwashu 261 391 87 284 40.800 2611 392 066 
MR GM Malatji 261791 87264 40 800 2572 392 427 
MS DJ Mmetle( Speaker ) 515681 171804. 40 800 3386 731 761 
MR GS Nhemo ( Chief Whip 483 435 161 161 40800 4628 600024 
47455103 5701007 2816384 164238 — 28 136 302 


31. Impairment loss 


Impairments 
Property, plant and equipment 9238073 4399 272 








In terms of GRAP21 "Impsiment of non-cash generated assets", Municipaliis are required to assess tho impairment of Its 
assets to comply with GRAP standards and assets management policy. Greater Tzaneen Municipality has assessed the 
impairment of its assets for the financial year ended 30 June 2020. The assessment of impairment of assets has resulted in ап 
impaitmont loss of RO 236 673 as a result significant loss in carrying amount of electricty infrastructure of RS 833 769 due to 
physical damage and Roads infrastructure of R3 302 904 due to significant changa in condition and reconstruction. 








32. Financo costs 


Financo laases 1336411 1012410 
Other Interest paid 13571 298 10961350 
14906 805 11973760 


33. Repairs and maintenance 





Machinery and equipment 89967 76119 
Lawnmowers 41515 82970 
Distribution network 7 187 975 14 589 708 
Stormwater, drainage and bridges 574 094 857 206 
Tarred roads 6407242 9 105 738 
Gravel roads 5803621 41 392 085 
Streetights 235025 312666 
Council owned build 1105821 1381593 
Council owned vehicles 2970514 3681 063 
Other 1009832 510684 
25 606 606 41808 821 





The repairs and maintenance’ 2018 comparative amount of R 41.9 milion has boon restated from R 42.4 milfon (see note 62), 
34. Bulk purchasos 


Electricity - Eskom 302274281 _ 348443869 
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Bulk purchasas are the cost of electricity not generated by the Municipality. The electricity which is purchased from FEskom is 


Sold to consumers. 


Water purchases are nat included in bulk purchases as the Municipality acte es resource providar for Mopani District 
Municipality with regards to this service. Mopani District Municipality is the water and sewer service authority and those services 


reflect in their records, 


38, Contracted services 


Valuation roll 248 033 
Traffic and security services 18255 986 
Refuse removal 14013307 
Cleaning services 14617 023 
Council owned land. 841028 
Information technology 2227 052 
Meter reading 200816 
Town planning 223683 
Aero drum 9108 
EPWP. 3483158 
Credit control 4767 102 
58 906 462 


36. Grants and subsidios pald 





Other subsidies 
Olher grants 22.694 552 
Eskom EBSST 3968 168 
Mayor bursary account 161235 
$РСА 100000 
Sport Council 190000 
SETA (Training) 1400 400 
Mayor special account 509255 
Solid waste. EPWP 5749000 

34 772 798 





‘The mayor's bursary accountis in respect of providing bursaries for further tertiary education. 


Other grants are summarizod as follows 


Finance Management Grant 2145000 
Integratad National Electrification programme (INEP} (OBSA project) = 
MIG project transfer to RAL 3279555 
Jitegrated National Electrtication progranvne (МЕР) 16971 997 
Disaster Relief Grant (COVID-19) 298 000. 
22694552 


437 342 
13.808 447 
12 875 846 
12.608 749 
980 332 
+176365 
842 498 
496 952 
28 060 
2033010 
2982618 


50076 238 





39621 982 
3304 042 
620 837 
158 000 
106644 
636 404 
341452 
5510000 


50 267 361 





2148000 
867 572 
27 014 727 
9604 683 





35821 982 
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Figures in Rand 2020 2008 
37. General expenses 
News letter 59.040 408 390, 
Advertsing 1467 361 1147 402 
Long service awards 29379 25 438 
Auditor rermuneration 8474 173 6780304 
Eimployee assistance programme 26201 88 618 
‘Computer rental 292284 972 985 
Consulting fees 43 059 851 39147 870 
Consumables 1005777 1276761 
Task job evaluation 1284617 78710 
Public entertainment 348 564 938003 
Disaster Relief 1941735 613 345 
Rent ot offica building 216000 94 208 
Insurance 2262418 44 880 
Conforances and seminars 403 435 687 333 
Insurance excess paymants 5767 1012321 
Electricity- Eskom 1181966 1216176 
Fuel and oi 10270392 11402 806 
Postage and courier 317379 508 255 
Printing and stationery. 1278221 1748128 
Protective clothing 209 244 950 130 
Vehicle license & registration feos 178328 378025 
Subscriptions 78008 83 581 
Telephone and fax 2075408 2145197 
Training 1669 920 2854223 
Travel local 8693282 7331213 
Insuranon claims - Own expenditure 76587 2988 509 
Membership fees - Saiga 3269 426 3089 866 
‘Telephone exchange rental 1220 40461 
Public relations, tourism and marketing 8 345 608 8457 173 
‘Small tools and equipment 283251 676 436, 
Lease rentals on operating leases 800 049 504173 
Bank administration fees 1825632 1772510 
Licenses and permits 2230020 2139162 
Cultural day 1030720 903 828 
Other expenses 6078425 16237728 
Youth gender & disability 123054 244014 
Council owad land 458 025 416 387 
1087664 ^ 116474 314 
Certain comparative figuras have been reciassited for presentation purposes in note 37. 
Other generat expenditure is summarized as follows 
Water and sewerage expenses 2010778 41378 337 
Interest paid 3717605 4795678 
Electricity 52932 - 
Inventory losses. 65 143 - 
‘Other expenses 231 997 63713 
5076 425 16237 728 
Consulting fees Is summarized as follows. 
MSCOA 12053 153 5721 546 
Assets 1676 694 2.686 386 
Electricity 2537 507 2846200 
Legal fees 20832 712 20 706 635 
Other 5959 705 7181 103 
43 059 851 39147 870 
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38. Cash generated from operatlons. 
Surplus (deficit 130984258 (79540222) 
Adjustments for: 
Depreciation and amortisation 98378043 128241901 
Loss on sale of assets and liabilities 3608 166 2226 818 
Fair value adjustments 50000 г 
Finance costs - Finance leases 1336411 1012410 
Impairment deficit 9236673 4390272 
Debt impairment. 84511001 123748 683 
Movements in operating lossa assets and accruals 18722 21131 
Movements in retirement benefit assets and liabiles. (5346678) (2346045) 
Movements in provisions 530724 885 507 
Transfer of property, plant and equipment (non-cash item) за 036 003 64 509 821 
Changes in working capital: 
Inventories (4 169 446) 1002085 
Receivables from exchange transactions (40060320) — (20953916) 
Consumer debtors (87832080) (98 507 141) 
Other receivables fram non-oxchange transactions (14327 402) 31228190 
Payables from exchange transactions 5853099 20207 202 
МАТ 4 243 834 3391013 
Unspent conditional grants and receipts 372554 4427 813 
Consumer deposits 328 993 209544 
982751546 173933136 
39. Auditors romuneration. 
Fees - Auditor General of South Africa. 6474173 5780394 
40. Commitments 
Authorised expenditure 
Alroady contracted for but not provided for 
+ Property, plant and equipment 112738718 125273326 
+ Other financial assots 55994604 116 171851 
198731222 280445 177 
Alraady contracted for but not provided for 198731320 260445177 
Total commitmonts 
Total commitments 
Authorised capital expenditure 168731322 250446177 








Capital commitments represent future, capital expenditure, The Municipality has an obligation to spend these amounts due to 
signed contracts wilh suppliers and approval as per the Medium-Term Revenue and Expenditure Framework (MTREF}, 


‘The expenditure will be financod by: 
Internal advances 

MIG grants 

DESA loan 


55 694604 
102 318 641 
10718077 


188731 332 


101223287 
138 273 326 
13948 564 


250 445 177 
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s. Contingencias 
Contingont liabilities 
Contractual disputas 


Various contractual claims by contractors’ suppliers and staff ere curently in dispute, and are subject to mediation, The potential 
extent of the ability cannot be determined, since itis subject to tigation. The provisional estimate based on management. 
assessment is R 85 million (2019 : R76 milion} The merits must stil be determined and could result in a lesser or greater 
amount, 


Malunga Tax Consultants ve Groater Tzaneen Municipality 

In 2015 Malunga Tex Consvitant sued the Municipality for not honouring 10 302 108 10 302 106 
payment of services rendered in sespect of review and recover of VAT, SOL, UIF 

and PAYE, the matter is stil pending in High Court The actual amount claimed 

as per the summons is R 7 602 106 and estimated legal fees for the matter is R- 

2700 000 and was an estimation of how much the claim would cost 


Siphiwe Enginearing and Technologies vs Greater Tzaneen Municipality 

The Municipality is being sued by Siphiwe Engineering Technologies for unlawful 11694 144 11694 144 
termination of contract for sorvices of upgrading of electrical network, tho matter 

Is stil pending at the Arbitration stage trom 2017. However, the Municipality 

made ап application in terms of section 33 of the Arbitration Act 42 of 1865. 

against Siphiwa Engineering Technologies CC and Hs Lordship Retired MR. 

Justice Zulman In High Court. The application involves a setting aside of an 

"award granted in te amount of R 10 594 144.74 which Is included in the. 

‘contingent liability of 2020 and also tho catimated lagal fees of R1 100 000 for 

this matter 


Lotaba Pakkers v6 Graatar Tzaneen Municipality 

The Municipality is being sued for damage of electrical equipment which was 625969 626 069 
caused by electrical surge within tha jurisdiction of Greater Tzaneen operated by 

The Municipalty, the matter is pending in the Magistrate Court from 2017. The 

actual amount claimed as per the particulars of claim le R 175 069 and 

estimated legal foes is R 450 000 as indicated was an estimation of how much 

the damages would cost 





C Van Der Merwe ve Greater Tzaneen Municipality 

Mrs C Van Der Merwe who was the omployee of the Municipality is suing the 1668514 1366511 
institution for an insurance claim that was not paid afier a valid claim was 

instituted due to an accident which happened while she was employed by 

Council. The matter is sti pending in the High Court. The contingent fablity of 

2020 for this matter includes the actual amount claimed and estimated legal fees 

for the matter 





Ibyi Trading Enterprise vs Greater Tzanaon Munlelpality 

Hlimbyi ls suing the Municipality for unlawful termination cf contract far provision. 32 564 330 32 564 330 
of physical security contract, tne matter Is pending in tho High Court from 2015. 

The actual amount claimed as per the summons and estimated lega feos for the 

matter ls Indicated in 2020 and in 2019 was an estimation of how much the claim 

would cost. 


Maria Malatji vs Greater Tzaneen Municipality 

їп 2015, Ms Maria Malaiji sued the municipatity for damages to her property as a 1150000 4 160 000 
result of floods, The matter is pending in the Hight Court. The actual amount 

claimed as per the summons and estimated legal fees for the matter as 

indicated in 2020 and in 2019 was en estimation of how much the claim would 

cost 
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Bernado Tounge vs Groatar Tzaneen Municipality 
In 2015, Bemado Tounge sued the Municipality for detnages to his property as a 
result of fonds. The matter is pending in the High Court. The actuat amount 
claimed as per the summons and estimated legal fees for tno matter as 
indicated in 2020 and in 2019 was en estimation of how much the claim would 
cost 


Makoma Pany Hlokwe vs Greater Tzaneen Municipality 
Makoma Pony Hiokwe is suing tno Municipality for loss of support as a rosuit of 
tha death of her husband whom was an employee of the Municipalty. The. 
"amount diiimod as per the summons is R 3 391 214 and the estimated legal 
fees amount is Е 1 800 000 


‘Sima Silver Lodge vs Greater Tzaneen Municipality 
‘Sima Silver Lodgo is suing the Municipality far services rendered to Council In 
the amount of F 389 250 and the estimated legal fees amount is R510 000 


Bravospan 252 CC vs Greater Tzancon Municipailty 

In 2018, Bravospan sued the Municipality for damages of declaring their contract 
mul and vold in the amount of R 9 624 000 and the estimated lagal fees ainount 
is R 700 000 


Tahlamiso GYM 
In 2019, the Municipality torminatad the contract of the service provider of the. 
wo road projects of Mulati Access Road ang Codesa to Hani Street on the basis 
of the misrapresentation of the Bill of Quantitis by the Service Provider The 
Service provider is claiming payment of certificate of services rendered in 
counter application and completion of the projects in ine with market rotated 
pricas.The matter is still pending in High Court and the estimated legal feos for 
this matter is R 500 000.00 


Mpho Kobela / GTM 
In 2019, the Mpho Kobela sued the Muricipalty for injuries sustained during 
Hawkers efectmont in the CBD of Tzaneen, whare circumstances forced 
Municipal Law Enforcemant Officer to use ammunition to disperse the 
Unsatisfied crowd of people who were rafusing to leave the demarcated area for 
попа trading purpose. The amount claimed is R 3 600 000.00 and the estimated 
legal fees is R 1 000 000.00 








Nkuna Traditional Council | GTM x2 
In 2019, tha Municipality received an application and action proceedings wherein. 
the Nkuna Traditional Couneit is claiming ownership of land belonging to the 
state as their communal tand. Tha Municipality realised that the result of tha 
caim might lead to Council lasing the Townships of Nkowankowa, Lenyenye and 
Letsitele.Land belonging and registered as Council property is claimed by Nkuna 
Traditional Council as ffir fand.Both malters are stil pending in tho High Court 
and the estimated legal fees foc this matter is R 1 100 000.00. 


Agri Letaba # GTM 
Agri-Letaba brought an application to Court against the Municipality for an order 
to compel the Municipality to publish a proclamation with regard to rezoning of 
Letaba Showground into Agricultural College against the restriction laid Out by 
Mopani Tribunal that the rezoning must not happen before the restrictive 
conditions are met by Agri-Letaba. Agri-Letaba wants to remove the restrictive 
conditions and the Municipality wants Agri-Letaba to comply with the restrictions 
failure of which a counter-ctaim will be lodged to contest Uno ownership and 
registration of the property, Tha caso is pending in the High Court rom July 
2020. The estimated legal gees is R £00 000.00 


2020 


1150000 


5191214 


1898250 


10324 000 


500 000 


4.600 000 


1100000 


500 000 


2019 


1150000 


5 191214 


1 899 250 


10 324 000 
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GTM / Josophina Maake 
The Municipality suspended Josephine Maake as testing officer after her arrest son oon : 
by the DPCV The Hawks for the charges of dereliction of duty, fraud and 

corruption. She was later dismissed sfter a fair disciplinary hearing She then took 

the Municipality to the Bargaining Council wherein the Arbitrator ruled in her 

favour of har reinstatement and paymant of outstanding salaries due. Tho 

employee claim reinstatement to tha Municipally as Traffic Officer. Ongoing In. 

the Labour Court rom October 2019. 


Stanley Malatjî / GTM 
The Municipality suspended Stanley Malafl as testing officer after hor arrest by 800 000 i 
the DPCI/ The Hawks for the charges of dereliction of duty, fraud and corruption 
He was later dismissed after a fale disciplinary hearing He then took the 
Municipality to tho Bargaining Council wherein the Arbitrator ruled in her favour 
‘of the Municipality. The employee claim renistatement lo the Municipality as 
Traffic Testing Officer. Ongoing in the Labour oourt from March 2020. 
35 087 524 76 267 624 








Contingent ass 
Outstanding Insurance claims 


‘The estimatod contingent asset for insurance claims amounts to R 4 074 237 (2019: R 276 088). The estimation Is based on 
quotations, medical reports, estimates based on previous clas of similar nature, estimates by management and letters of 
demand received. Tha merits must alî still be determined and could result in a lesser or greater amount. A detailed Insurance 
register is available at the Municipality for inspection. 


Contractual disputes 


Phadima Group Haldlag and Greater Tzaneen Municipality were in dispute during the 2019 financial year, The potential extent of 
the assot could nat be determined, since it was subject to tigation, The provisional estimate based on management assessment 
was R 612 800. The matter is finalized. 


Phadima Group Holding vs Greater Tzaneon Municipality 
‘On or during the 2007 to 2009, the parties (The Municipally and Phadrma - 912800 
Phadima) entered Into three Written agreements with regards to the 

dovelapent of an Immovable property known as Avis Park Extension 53 
Tzaneen ("The Property"), The debt is written off by Council and the matter was 
referred for investigation by MPAC a Council Committee. 


42. Rolated parties 


Rolationships/Management 


Municipal Manager BS Mallala 
Chief Financial Officer МР Makhubela 

Director Community services. HA Nkuna 

Director Civil Engineering CW Molokomme 

Director Corporate Servicas W Shibamba 

Director Electrical Engineering MS Lelope 

Director Planning and Economic Development B Mathebula 

Councils Refer to Note 28 for list of councilors 


No member of the Municipality's management has significant influence aver the financial or operating policies of the Municipality. 


No business transactions took place between the Municipaity and kay management personnel 


All Councillors have disclosed their interect in related parties and no one has the ability to conto! or exercise significant. 
influence over tha Council in making financial and operational decisions, Councillors are remunerated according to the 
Romuneration of Public Office Baarers Act 20 of 1998 and only have collective executive powers for planning, directing and 
controlling the activities of tha Municipality. 


82 


Greater Tzaneen Municipality 
Unaudited Financial Statements for tha year enda 30 June 2020 


Notes to the Unaudited Financial Statements 





Figures in Rand 


Loane granted to related partias 


Ia terms of the MFMA the Municipality may nat grant loans to its councilors, management, staff and public with effect from 1 
March 2004, 


GTEDA 


ТЕРА is a Municipal Entity Established by Greater Tzaneen Municipality and performs the function consistent with that of an 
entity and cannot contral or influence council in making nancial or operational decisions 


The valuo of the grant paid over to GTEDA during the year undar raview amounts to R 7 963 882 (2019: R 6 834 783), excluding 
VAT. 


Tho balance owed to GTEDA at year-end amounts to R 253 368 (2019: R 216 732). 
Морат District Municipality 

Greater Tzaneen Municipality acts as the service provider for Mopani District Municipaly (MDM) with regards to the water and 
‘sewer servicas, Mopani District Municipality isthe weler and sewer servics authority and those services reflec in their records. 
Mopani District Municipality has no control ovar the council of Greater Tzaneen Municipalty and cannot influence councit in 
making financial or operational decisions. 

‘The balance owing by МОМ to GTM at year end amounts R 284 610 263(2048: R 248 085 223) 

Section 57 Managers and Councillors 


Refer to note 28 for detail of remuneration paid to Section 57 Managers and 10 note 30 far remuneration paid to Councillors. 


Bicis awarded to family of amployocs in service of state. 


In terms of Section 46 of the municipal supply chain management regulations any award above А 2 000 to family of employaos. 
in the service of the state must be disclosed in the annual financial statements. 


Tha following le a list as recorded: 


Name of employee. Capacity Successful tenderer Amount is In 
service 
NJ. Malalje/MD Malatjie Managor Traffic/Senior Lioansing Clerk KE Malate Attorney R 14230 
SD. Maake Vehicle ins. & Test Officer DTM Consuting R 1322279 
Xikombiso Sibisi Compliance Officer Rivisi Electrical Contractors. В 7119247 
NHM. Maaka Manager in Human Resources Baobab Consulting R 118591 
NHM. Maake Manager in Human Resources White Hall Trading R — 184580 
R 8894 997 


43. Risk managoment 
Financial risk management 

Exposure to liquidity, credit, Interest rate and currency risk arises in the normal course of the Municipality's operations. This note 
presents information about the Municipality's exposure to each of the above risks and processes for measuring and managing 
Tisks. Quantative disclosures aro included in these financial statements. 

Liquidity risk 


Liquidity risk is the risk encountered by an entity in tho event of difficulty in meeting obligations associated with financial liabilities 
that are sattled by delivering cash or another financial asset. 


The Municipality risk to liquidity is a result of tho funds available to cover future commitments. The Municipality manages 
liquidity risk through an ongoing review of future commitments and credit facties, The Municipality's policy on counterpart credit 
exposures ensures that oniy counterparties of a high credit standing are used for the investments of any excess cash, 


E 
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Cash flow forecasts aro prepared and adequately utilised borrowing facilties are monitored. 


The table below analyses the municipality's financial liabilities into relevant maturity groupings based on the remaining period at 
the statement of financial position ta the contractual maturity date. Tho amounts disclosed in the table are the contractual 
undiscounted cash fiows, Balances due within 12 months equal their carrying balances as the impact of discounting is not 
significant at 30 June 2020. 


At 30 Juna 2020 Less than 1 Between 1 

year and 2 yoars 
Other financial liabilities 2851640 123444 226 
Finance lease obligation 3886 967 3925236 
Payables from exchange transactions. 234 925 375 & 
At 30 June 2049 Loss than 1 Betwoon 4 

year and 2 years 
Other financial Habilities 22810651 110645 166 
Finance lease obligation 2978 540 3551 484 
Payables from exchange transactions. 228072277 - 
Credit risk 


Credit risk is the risk that one ралу (о а financial instrument wal cause a financial loss for the other party by failing to discharge 
an obligation, 


Credit risk consists mainly of cash deposits, cash equivalents and trade debtors. The municipality only deposits cash with major 
banks with high quality credit standing and funits exposure to any опа counter-perty 





Potential concentrations of credit rata risk consist mainly of investments, loans, trade receivables and othar recoivables, short: 
term investment deposits and cash and cash equivalents. 


‘The Municipality mits lla counterparty exposures from its money market investment operations by only dealing with well 
established financial institutions of high credit standing. The credit exposure to any single counterparty is managed by selling 
transaction’ exposure limits, which are included in the Municipality Investments Policy. 





‘Trade receivables comprise of a largo number of ratepayers, dispersed across different industries and geographical areas. 
Ongoing credit evaluations are performed on the financial condition of these customers, Trade roceivables are presented nat of 
an allowance for impairment and where appropriate, credit limits are adjusted. 


Credit risk pertaining to rade and ather debtors is considered to bo moderate due to the diversified nature of debtors and 
Immaterial nature of individual balanoes. in the case of consumer debtors the Municipality effectively has the right fo terminato. 
services to customers. 


Inthe cage of customers whose accounts become in arrears, tis endeavoured to collect such accounts by “levying of interest 
charges", "demand for payment, "restriction of services" and, as a last resort," handed over for collection’, whichever 
procedura is applicable in terms of Councils Credit Control and Debt Collection Policy. 





Non-ourrent Receivables and Other Receivables are collectively evaluated annually at reporting date for Impairment or 
discounting. A report on the various categories of customers is drafted to substantiate such evaluation and subsequent 
impairment / discount, where applicable. 


No cash and cash equivalents were pledged as security for financial lablties and no restrictions were placed on tha use of any 
cash and cash equivalents for the period under review. Although the credit risk pertaining to cash and cash equivalents ls 
considered to be low, ta maximum exposure is disctosed below. 

‘The maximum credit and interest risk exposure in respect of the relevant financial instruments sre as follows: 


Financial assets exposed to credit rek at yoar end were as follows: 


Financial instrument 2020 2049 
Receivables from exchange transactions 314150268 274008 948 
Receivables from non-exchange transactions 54 394 591 40 067 180 
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Cash and cash equivalents 70215767 42033011 
Consumer debtors 116 024317 82 703229 
Other financial assets 21113389 31 525 083. 


The method for determining the credit quality ofthe different financial instruments aro disclosed in their individual notes, 
Markot risk 

Market risk is tha risk that changes in market prices such as interest rates and foreign exchange rates affecting the 
Municipality's income or the value of its financial instrument holdings. The objective of market risk management is to manage 
and control market risk exposure within acceptable parometors, while optimising the retum on the risk. 

Intorost rato risk. 


Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in 
market Interest rates, 


The Municipalty is exposed to interest rate risk on Its Investments and fong-term borrowings. 


‘A sensitivity analysis is dono by the Municipality on a continuous basis to determine its potential exposure to interest rate 
charges. Different scenarios are simulated which include renewal of current position and alternative financing. Based on those 
scenarios the Municipality calculates te Impact that a change in interest rate will have on the surplus / doficit for tha yoar, T! 
sconaríos are only simulated for lbiltes which constitute tne majority ofinterest-bearing liabilities. 





This risk is managed by investing in investments with different maturity dates. This enables the Municipalty to r-allocate some. 
of the investments in the avent of major fuctuations in interest rates, Borrowings issued at varlable rates expose the Municipality 
to cash flow interest rate isk, Borrowings at fixed ratos opos tha Municipality to fair value interest rate risk. 

Prica risk 

‘The effect of any price risk in the foreseeable future is regarded as minimal given the fact that amounts receivable from the 
Municipality's customers ara levied in terms of the relevant statutes. Itis not anticipated that given the nature of the 
Municipaltys businass, cangos in tho market prices wii have a material impact on the tracing results of the Municipal. 

Risk is managed on an ongoing basis. 


There has been no change, since the previous financial year to the Municipality exposure to market risks on the manner which it 
manages and measures the risk 


44. Going concern 
‘The unaudited financial statornonts have been prepared on the basis of accounting policies applicable to a going concern. This 
basis presumes that funds will be avallable to finance future operations and that the realisation of assets and settlement of 
lables, contingent objigations and commitments will occur in the ordinary course of business, 


The ability of the municipality ta continue as a going concom is dependent on a number of factors. The most significant of these 
is that the accounting officer continue to procure funding for the ongoing operations for tha municipality, 


45. Unauthorised expenditare 


Opening Balance. 83025989 111900226 
Unauthorised expenditure for the year (overspending of budget) ~ 83025 988 
nauthorised exponditure condonad hy сошпей (83025980) — (141908226) 
Unauthorised expenditure awaiting condonoment 33025989 
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Unatitharised expenditure tor the year is as a result of overspending of the approved budget 


The operational budget was exceeded on vate level which is summarised as follows: 


Financial Services + 78 204 401 
Electrical engineering services S 4731588 
Corporate services. z А 


Planning and economic development (PED) Š = 
Engineering sances = E. 
Unauthorised expenditure. 83 025 989 
A detailed list of ha 2019 unauthorised expenditure is available at the Municipality for inspection. 


A6. Fruitless and wasteful axpenditure 


Opaning balance 11 468 055 13 382 176 
Frultless and wasteful expenditure- current year 3717 605 9075074 
Fruitless and wasteful expenditure written off 2015/2016) - (943 172) 
Fruitloss and wasteful expenditurn written off (2016/2017) - (6 060039) 
Fruitless and wasteful exponditure written off (2017/2018) - (4968 884) 
Frillese and wasteful oxpendiure written off (2018/2019) (4773 842) - 
Frultless and wasteful expenditure awaiting write off / further invostigatlon 10409818 31 466 085 





‘The fruitless and wasteful expenditure fas been tabled to council and was investigated by a committee af Council 


A detailed lst o fruitless and wasteful expenditure is avaliable at the Municipality for inspection, 





The investigation results resulted in the frutloss and wasteful expenditure tabled to Council be candaned and written off, 


47. Irregular expenditure 


Opening balance 3737875 1032480 
‘Add: irregular Expenditure - current year 24 862 274 11 827 109 
leegiular expendituro written off 2015/2016 - (89460428) 
regular expenditure written off 2016/2017 -  Qb4rz 0M) 
regular expenditure written off 2017/2018 = 02252 918) 
regular expenditure written off 2016/2017. - (547 657) 
irregular expendituro written off 2018/2019. (383 345) : 
Irregular expenditure awaiting weite off! further Investigation 51 818 904 37337 978 





Analysis of expenditure awaiting write off per aga classification 











Current year 24 862 274 11827 109 

Prior years 38 054 630 25 510 886 
GERE 37 237 978 

Council and management are taking appropriate steps into analysing consequences of the above expenditure. 

A detallod list of irregular expenditure is available at the Municipality for inspection 

The irregular expenditure has been tabled to Council and was investigated by a committee of Council. 

48. Additional disclosure in terms of Municipal Finance Management Act 

Contributions to SALGA 

urront year subscription / foe 3618820 3430171 

Amount paid - current year (3618 830) (3430171) 
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Skills Devolopmont Levy 
Current year subscription / fee. 2 709 784 3220392 


Amount paid - current year 


Audit foos 


Current year subscription / fee 
Amount paid - current year 


PAYE and UIF 


Current year subscription / tee 
Amount paid = current yaar 


Pension and Medical Ald Deductions 


Current year subscription ) foo 
Amount paid ~ current year 


Bargaining Councii Levy 
Current yoar levy 
Amount paid - current yoar 


VAT 
VAT payablo 


VAT output payables and VAT input receivables aro shown in note 17. 


All VAT returns hava boon submitted by the due date throughout the year, 


Councillors. 
Arrear consumer accounts 


30 Juna 2020 


(2709 78a) 


6474173 
(6474 173) 


72268051 
(72 268 051) 








79 768 464 
(79 768 464) 


156 118. 
(456 118) 


43387 929 





The following Councillors had arrear accaunts outstanding for more than 90 days at 30 Juna 2020, 


Councilor : GE Tibana {Mdluli Project) 
Сошпойог: М) Мааке 





Outstanding 
more than 90 
days 
R 

67819 


87915 


(5220392) 


5780 304 
(5 780 304) 


66760919 
(68 750 919) 


| 


73657 675 
(73667 676) 


146 038 
(146 038) 





39744 095 


тош! 


67819 
559 


68378 





Greater Tzaneen Municipality 
Unaudited Financial Statements for the year ended 30 June 2020 


Notes to the Unaudited Financial Statements 








Figures in Rand 2020 2018 





30 June 2049. 


The following Councillor had an arrear account outstanding for more than 90 days at 30 June 2019. 


Outstanding Outstanding Total 
fess than 80 more than $0 R 
days 
R 





Councilor : MJ Maake 503 Е 503 





49. Supply chain management regulations 


In terms of seation 36 of the Municipal Supply Chain Management Regulations any deviation from the Supply Chain 
Management Policy naeds to be approved by the Accounting Officer and noted by Council. The expenses incurred have been. 
approved. 


50. Daviation from supply chaln managoment reguiations 


Paragraph 12(1)(dX0) of Government Gazette No, 27636 Issued on 30 May 2005 states that e supply chain management policy 
must provide for the procurement of goods and services by way of a competitive bidding process, 


Paragraph 36 of the вате gazette states thal Ina Accounting Officer may dispense with the official procurement process in 
certain circumstances, provided that he records the reasons for any deviations and reports them to the next meeting of the 
council and includes a nots to the unaudited financial statements. 





The rewards listed below have been approved by the Accounting Officer and noted by Council 


The classification of doviations: 


Emergencies on servico delivery 3819651 7075 122 

Deviations cn appointment atemalive service providers due current service. 16417 40 133 000 

providers having pending lligations with the Municipality 

Deviation on general internal municipal operations and human rasources 204 754 508202 

Emargency on provision for security - 7547 436 
4040822 26 263 760 








‘All deviations considered by the Accounting Officer are processed in terms of the Supply Chain Management Regulations and 
he Supply Chain Management Policy. This process entails being assessed by the supply chin management bid adjudication 
commlttee in terms of the stipulated criteria of emergency procurements of circumstances whore i is impractical or impossible to 
follow he official procedures. 

A detailed deviation register is available at the Municipality for inspection. 

51. Utilisation of Long-term Biabilities reconciliation 


Long-term liablities raised 133292875 133455 817 








Extemai loans have been utilized in accordance with the Municipal Finance Management Act. Refer to noto 14 far more detail 
regarding long-term borrowings. 


52. Distribution losses. 


Units purchased (kWh) 356231787 275 039517 
Units lost during distribution (KWh) 74482 474 77 347 186 
Percentage lost during distribution 20,91% 20,62% 
Rand Value 83092648 123585476 
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Electricity losses: 


The elactricity distribution losses for the current year are 20.21% (2016: 20.82%) These lasses are predominantly dua to 
metering inaccuracies, system operations, theft and vandalism. 


‘The Municipality has engaged in a two-year investigation project to address the distribution losses. The project includes the 
"upgrading of infrastructure und the implementation of a revenuo onhancement programme in support of revenue. 
losses/generation pertaining to electricty. 

63, Budget differences 

Material differences batwagn budget and actual amounts 

53.1 Explanation of variances between approved and final budget greater than 10% 


Tho variance between the approvod and finel budget Is due to adjustments approved on the adjustment budget and viraments 
approved by directors. The increase in tha Capital Budget s due to Capital projects rolled over from the previous financial yaar 





Included in the variancas ar variances lower than 10% which are regarded as material variances on the statement of financial 
performace, 


Statement of Financial Performance 
Bevenve 
Rental of facilitios and oquipment (-41,67%) 





Most ofthe facilities were stopped from being rented іл the 3rd quarter due to implementation of COVID-19 regulations, 
Variance is (2020: (819 867)) and (2019: ® {380 753) 


Intorost received - outstanding rocoivables (13,14%) 
The increaso on interest on autstanding dabtors is due lo the fate paymont on debtors account, Varianoa is (2020: R2 234 067) 
and (2019: R 826 053). 


Sorvica charges (-8,27%) 
The lower than expocted revenue on service: chargas is due to lower than anticipated revenue billed for alactricity. Variance: Is 
(2020: R(50 293 258)) and (2019: R 48 620 588). 


Income from agency services (-83,01%) 
‘The budgeted amaunt includes the revenue received on behalf of the agency which cannot be regarded as own revenue, only. 
20% io recognised as own revenue, Variance is (2020 R(44 $45 715) and (2019: R (41 910 218). 


Licenses and pormits (60.79%) 
‘Tho variance is due to higher than expected revenue from tho issuing of licenses and permits especially bullding plans 
approved, clearance certificates issued and town planning application fees, Variance Is (2020:R414 902 ) and (2019: R249 674), 


Other income (298, 80%) 
‘This higher than anticipated income is due to grant admialstration foos and VAT on grant transferred from grants and subsidies. 
Variance is (2020: R20 827 404) and (2019: R 15 866 761). 


Intorast raceived - external invostmont (101 7636) 
The Increase is as a result of the annual additional investment made during the year, annual capitalisation of interest on 
Investment and interest eamed on bank account. Variance is (2020: R4 376 865) and (2019: Rb 814 814). 


Property rates (10,33%) 
The increase fs due ta supplementary valuation and new development. Variance is (2020: R10 746 520) and (2018: 
R22 160 412) 


Property rates - panalties imposed (29,56%) 
The huge increase Is due ta the ate payranets of debtors accounts and increment on debtors book. Variance is 
(2020:R2 483 012) and (2019: R 3 222 803}. 
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Government grants and subsidles (-4,60%) 
‘The budgeted amount includes the revenue for VAT and administration fees which is regarded as own rovenue. Variance is 
(2020: R (23 098 020) and. (2019: R( 22 362 470) 


Pubile contributlone and donations (100,009) 
"The Municipality roceived a donation of IT equipment from The Office of the Premier. Varianos is (2020 R80 000 ) and (2016: 
R110 987) 


Fines (-23,99%) 
Tha disclosura of fines has been dane In accordance with GRAP and resulting in total fines issues disclosed Variance is 
(2020:R(13 085 808)) and (2019: R2? 688 303). 


Expenditure 
Employee cost (-4,98%) 


‘The underspending is due to vacant posts that were not fied Immediately during the year. Variance (2020: R 16 485 224) and 
(2019: R 47 784 630), 


Depreciation and amortisation (-20,02%) 
‘The buxiget inckides depreation amount of roads transferred to RAL and projects under werk in progress. Variance е 
(2020:R24 632 166) and (2019: R 5 751 409). 


impairment of assets (32,1596) 
Physical damaged of electricity and roads infrastructure. Variance is (2020:R(2 246 682) } and (2049: R 4 309 272). 


Colloction cost (40,11%) 
"The new contract of debt collectors was appointment during October 2019. Variance ie (2020:R(188 501) and (2018: R 590 
679). 


Grants and subsidies ра (12.65%) 
The low spendig ls due to INEP grant projects underspending. Variace is (2020: RS 037 832) and (2019: R (18 856 284). 





lapaire and maintenance (-37.50%) 
"The lower than anticipated spending is due to the under expenditure on the council owned vehicle usage and repairs and 
maintenance on electricity distribution natwerk. Varisnce is(2020: R 15 561 468) and (2018: R16 823 626), 


Contracted arvicos (-11,01%) 
"The lower thon anticipated spending Is due to the under expenditure on contracted services security. Variance is (2020: 
R7 738 057) and (2019: R 5 630 929), 


General expanses (-22,46%) 
The lower than anticipated spending is due to the vehicle licencing costs transferred lo department of transport, Varlance is. 
(2020; R 34 510.674) апа (2019 К 13 706 929) 


(GalnyLoss on disposal of assats (244, 3336) 
Loss on disposal due to assets written off and donation made to the private party. Variance is (2020: R (6 108 186)) and (2018: 
R (4 701 607). 


Falr value adjustment (-100%) 
Change in value dua to supplementary valuation recaived during the year. Variaice is (2020: R(50 000) and (2019: R 0) 








Assets 


Operating lease asset (67 2036) 
The reduction is due to the recalculation of prior year lease payments. Variance is (2020: R(103 982)) and (2018: R 41 420) 


Other financial assets {-100,00%) 
The tatai amount of stand sale transfered to operating revenue based on the audit of 2019/2020 financial year. Variace is 
{2020: R(3 594 775)) and (2019: R 3 267 978). 
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Consumar debtors (-14,98%) 
During the budgat preparation the Municipality was anticipating that consumer debtors book would reduce due to crodit control 
measures, Variance is { 2020: R{20 438 338)) and (2019: R 7 242 681). 


Receivables from non-exchanga transactions {-33,74%) 
The budget amount represents only cash recoivad whilst the actual amount represents total traffic fines issued. The actualis 
disclosed secording ta GRAP1. Variance is (2020; R(27 694 703]) and (2019: В {37 793 651). 


Receivabtes from exchange transactions (45.88%) 
The increase is due ta to outstanding balance on Mopani debtors account Variance is (2020: R98 772 734 } and (2018: R 410. 
613 066). 


Gash and cash aquivalonts (-12,24% 
Tho Municipality closed with a positive bank balance of R 70 215 788 during the year. Variance і (2020: R(B 704 841)) and 
(2018: R36 362 442). 


Intangible assets (-47,46%) 
The reduction is due to the amortisation of intangible assets, Variance is (2020: R (672 354)) and (2019: R325 010) 


Other financial assats (-37,68%) 
The decrease is due to tho long-term Investment of R 15 millon redeemed during the year. Variance is (2020: R(12 785 224) 


and (2019; R 13 823 858) 


Llabtiities 


Other financial liabilities (curront) (-20,7%) 
The increase is due to the losn of R 15 mition radeamed during the year, Variance is (2020:R(2 582 289)) and (2019: 
R12 044 040) 








Payabies from oxchange transactions (13,4550) 
Tho Municipality had creditors and retention amount not paid out at year end. Variance is (2020: R 27 851 827) and (2049: 50 


021 282). 


VAT Payable (16,20%) 
‘The outstanding balance represants an amount owed to SARS not paid at year end, Variance is (2020: R6 466 182) end (2019: 
R5 487 458). 


Unspent conditional grants and recelpte (100%) 
‘The unspent conditional grants is higher than anticipated duo to the outstanding balance of R 5.4 milion under INEP grant. 
Variance is (2020; R5 455 827) and (2019: R1 509 798). 


Provisions (93,78%) 
The Increase is due to the provision for performance bonus af all directors and municipal manager for the full financial year, 
Variance is (2020: R469 652) and (2019: R (327 914)). 


Other financial liabllities (non-curront) (22,976) 
‘The reduction is dua to the loan of R 20 milion taken up during the year. Variance is (2020: R23 054 416) and (2019: R 41 948. 
850) 


Finance lease obligation (-56, 1596) 
The reduction Is dua to leases expired end lease payments made during the year. Variance is (2020; R(S 025 764)) and (2019: 
R (8 103 976) 


Statement of Cash Flows 


Taxation revanue (24. 1096) 
The increase is due to annual increases in property rates and licence and permits es well as he improvement of 
buildings. Variance is (2020: R 24 469 532) and (2049: R ( 4 761 638). 


Interest Incomo (41,806) 
The docraase is due ta the inclusion of interest on outstanding debtors amount received under salle of goods and services. 
Varlance is (2020: R (6 232 835) and ( 2019 : R (11 185 186)). 


s 
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Transtar of property, plant and equipment (100%) 
The actual amount represents capitalsation of completed projects transferred from WIP to infrastructure assets, Variance ts 
(2020: R 34 036 003) and (2019: R64 509 821). 


Additions to property, plant and equipment (14.11%) 
‘The overspending is due to the amount of completed projects transferred from working in progress to infrastructure, Variance: is 
(2020: R 21 588 151)) and (2019: R (22 603 460). 


Procasds on disposal of property, plant anc equipment (-100,00%) 
{twas anticipated that during the budget process that the Мопкірайу will dispose its assets, Variance is (2020; R(2 500 000)) 
and (2019; R (2 500 000). 


Additions ta Intangiblo assets (-100%) 
The increase is due to the acquisition of IT equipment Variance is (2020: R(202 341}) and (2019: В (154 938, 


Movement of financial asset (-247,22%) 
"The differance is due ta the long investment redeemed during 2019/2020 financial year. Variance № (2020: R14 623 145) and 
(2018; R 435 316). 


Rapayment of other financia! liabilities (-95,73%) 





‘The difflarenca is due to the long term loan af R15 mition paid during the year. Variance is (2020: R5 662 286) and (2019: R 
(160918). 


paymonts (96,45%) 
die to lease expired during the year, Variance is (2020: R1 446 768) and (2019: R 5 500 641). 





54. Fairvalue adjustmants 
invesunent proparty (Fair value modal) (50 000) : 


The Greater Tzaneen Municipality fair valued Its investment properties using the valuation roll that came into effect on tha O1 
July 2017 which is reviewed every four year. 


55. Invostment revenue 


Intorost revenue. 





Interest received - investment 8 677 665 9616814 
Interest received - trading 18234 087 17 826 053 
27 811 932 27441987 





An amount af R 5 198 505 (2018: R 5 311 746) included in Investment revenue arises from fixed deposit transactions amounting 
to R 65 860 000 (2019: R 45 860 000), whila the balance of R 3 479 360 (2019: R 4 304 O68) arises from interest received on 
the Municipalities current bank account. 





вв, Fines revenuo 
Revenue for traffic ines issued 24771 945 15701 194 
Other fines 543 385 563 800 





5310 ^ 18258003 





57. Loss! (gain) on disposal write off of assets 


Property, plant and equipment (3.498 166) (2228 518) 
Investment property. (110.000) 3 
(s 606 166) 2226 518) 
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Restated’ 

58. Public contributions and donations 
Public contributions and donations 20000 110987 
Sae noto Ж. 
59, Deprectation and amortisation, 
Property, plant and equipment 97785025 127618723 
Intangible assets 593 008 623 268 


55378041 128 241991 








60. Debt Impairment movements 


Racelvables from exchange transactions 1165682 6040143 
Consumor debtors 8863645 т9 089 163 
Receivables from non-axchange transactions (fines and rates) 44 480 674 36 789 377 


54541001 123718663 








91. Change in estimate 
Change In accounting ostimates 


‘The Munleipalty has raassassed the useful fives of property, plant and equipment which resulted in oartain assets remaining 
Useful lives to change. Infiastructuro assets useful Me changed from nino (8) to ten (10) years on average, Other assets 
thangod from two (2) to tree (2) years on avorage. Leased assets rernoined unchanged with two (2) years on 

average Intangible assets changed from one (1) to two (2) years on average. The effect of tho change in accounting estimates 
ias resulted In an decroaso in depreciation and amortisation amounting to R 36 397 879 for the currant period, The effect on 
future periods wil increase the depreciation and amortisation by R 35 307 979. 








The change in estimate affected tha following classes of assets: 
+ Infrastructure assets 
+ Gommunity assets 
+ Other assets 
* — Leased assets 
+ Intangible assets 


62, Prior period arrors 


Presented below ara those items contained in the statement of financial position, statement of financial performance and cash 
fow statement that have baen atfacted by the prior-petiad adjustments and reclassification, 





See Note 82 


Greater Tzaneen Municipality 
Unaudited Financial Statements for the year ended 30 June 2020 


Notes to the Unaudited Financial Statements 


Figures in Rand 


2020 2019 


Statement of Financial Pos! 











8251000 — PPE 

2018/06/80 Increase in lend due to land misclassification R350 

2018/06/30 Land reduction due to prior year donation not accounted for -R 372 882 

2018/06/30 Accurnulatod Depreciation due to Leased Assets useful He previously not reviewed R 62 822.44 

2018/06/30 ^ Reduciion in leased assets due to assots previously not derecognised at explry of lease -R 2 387 116,51 

2018/08/20 Accumulated depreciation of leased assets due to assets previously not dereoognisod at expiry of lease 
12387 11661 

2018/08/90 Increase in other assets due to minor assets with zero value adjusted R1 194 

2018/060 Accumulated Depreciation due to Other Assets useful fe previously not reviewed R 577 768.50 

2018/06/30 Increase in infrastructure due to completed project proviously not capitalised R 453 754.29 

2018/06/30 Reduction in work in progress due to completed project previously not capitalised -R 453 754.39 

2018/06/30 Accumulated depreciation dus to completed project previously not capitalised -R 44 304.07 

2018/06/30 Accumulated depreciation due to infrastructure assets useful ite previously not reviewed К 6 511 777.87 

2018/08/80 Land reduction dua to investement property incorrectly classified as PPE -R 3 891 895 

2018/08/30 ^ Land reduclion due to private properties included as PPE -R 3 542 510 

2018/06/30 Increase in PPE due to land previously classified as investment property R048 687.68 

8369750 Investment property 

2018/06/30 Reduction of Investment property due to land misciassification -R 250 

2018/06/30 Investment property reduction due to duplication of proporty -R 400 000 

2018/06/20 Reduction af Investment property dua ta land misciasaificalion -R 1 630 000. 

2018/08/30 ^ Increase due to invelment property incorrectly classified as tand А. 2 400 000 

18:82734 Operating lose asset 

2018/06/30 Reduction in operating tease assat due to miscalculation and cancelled lease not previously accounted for 

32 794.49 
See NOE o2 
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Notes to the Unaudited Financial Statements 

Figures in Rand 

R10 911513 Accumulated Surplus 

2018/08/30 Increase in land due to land misclassitcation -R 100 

2018/08/30 tand reduction dua to prior year danation not accounted for R 372 682 

2010/000 Accumulated Depreciation due to Leased Assets useful He previously not reviewed -R 62 822,44 

20180080  Increasa in other assets due to minor assets with zoro value adjusted -R 1 124 

2018/05/30 Accumulated Depreciation due to Other Assets useful life previously not reviewed -R 577 788.50 

2018/06/30 ^ Accumulated depreciation due to completed project previously nat capitalised К 44 304,07 

2018/0680 Accumulated depreciation due to lfrastructure assets useful ie previously not reviewed -R 6 511 772.87 

2018/06/30 Reduction in operating lease asset due to miscalcuiations and cancelled leaso not previously accounted for 
R82 3448 

2018/08/20 — Landreduolion due to investement property incorrectly classified as PPE R 3 891 895 

2018/08/30 Land reduction due to private properties included as PPE R 3 542 510 

2018/06/30 ^ Increase in PPE due to land proviously classified as investment property -R 948 688 

2018/06/30 Investment property reduction due to duplication of property R 400 000 

2018/00/30 Reduction of Investment property due to land misctassification R 1 630 000 

2018/08/30 — Incrossa due to Investmont property incorrectly classified as land -R 2 400 000 

2018/06/30 — Traffe fines withdrawn in the 2017/18 financial year R76 640,00 

2018/06/30 Traffic fines withdrawn in the 2018/17 and 2017/18 financial years RE 440 

2018/08/30 Traffic fine issued during the 2017/18 financial year - R10 000 

2018/08/30 Increase in receivables fram exchange due to tho correction of VAT portion ol impairment allocation of Mopeni 
District Municipality - R10 445 576. 

2018/08/50 Rounding А8 

“R72 080 n-oxchange tr 

2018/06/30 Traffic tines withdrawn in Ure 2017/2018 fnancial year - R76 640 

2018/06/30 ‘Traffic wines withdrawn in the 2016/2017 financial yeer, 2017/2018 adjustment - RS 440 

2018/08/30 Traffic fines issued during tno 2017/2018 financial year R10 000 

R10 445 576 Receivables trom exchange transactions 

2018/08/20 — Increase in receivables due to the corciton of the VAT portion in imparment allocation of Mopani District 

Municipality R10 445 576, 
яз 
201800/0 — Roundmg-RB 
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Figures in Rand 


Statement of Fi 








81545427 


2019/06/30 
2019/06/30 
2019/00/20 
2019/06/30 
2019/08/30 


20190630 
2019/0680 
2019/06/30 
2019/08/30 
2019/06/30 
2019/0630 
2019/06/30 
2019/06/30 
2019/08/30 
2019/06/30 
2019/06/30 
2018/06/30 
2019/06/30 
2019/06/30 
2019/06/30 
2019/06/30 
2019/08/30 
2019/06/30 


PPE 


Increase in land due to land misclassifcation R 350 
Land reduction due to prior year donation not accounted for -R 372 882. 

‘Accumulated Depreciation due to Laased Assets useful ite previously not reviewed R 62 822.44 

Reduction in loased assets due to assets previously nat derecognised at expiry of lease -R 2 387 116.61 
‘Accumulated depreciation af leased assets duc to assets previously not derecognised at expiry of lease 

R2 387 116.61 

Increase in other assets due to minor assets with zero valve adjusted R 1 194 

‘Accumulated Depreciation dus to Other Assets useful e previously not reviewed R 677 768.50 

Inoreaes in infrastructure due to completed project previously not capitalised R453 754 39 

Reduction In work in progress due to completed project previously not capitalised -R 453 754,38 
‘Accumulated deprociation due to completed project previously nol capitaliscd -R 44 304.07 

‘Accumulated depreciation due to Infrastructure assots useful Ife previously not reviewed R 6 511 777.67 
Land reduction due to investament property incorrectly classified as PPE -R 3 891 895 

Land reduction due to private properties included as PPE -R 3 542 510 

Increase in PPE due to land previously classified as invostment property R 948 687.66 

increase in infrastructure due to eloctricty projects capitalised with incorrect amount R 228 943.96 
Accumulated depreciation for electricity projects capitalised with incorrect amount -R 61.44 

Increase in olher assets due to maintenance cost previously not capitalised R 220 520 

‘Accumulated depreciation dus to maintenance cost previously not capitalised -R 12 863.67 

Increase in work in progress due to a project previouisy not recognised R 1 359 203.37 

‘Accumulated Depreciation due to Leased Assots useful ile previously not reviewed capitalised -R 21 471.85 
‘Accumulated Depreciation due to Other Assets useful fe previously not reviewed capitalised -R 116 829.41 
‘Accumulated daprociation due to completed project praviously not capitalisad -R 22 687.72 

‘Accumulated dopreciation due to Infrastructure assats useful life previously not reviewed -R 341 234.39 
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Notes to the Unaudited Financial Statements 


Figures in Rand 


8369 750 
2019/06/30 
2019/06/30 
2019/06/30 
2019/06/30 
R-82 891 
2019/08/30 


2018/06/30 


8449.626 


2019/06/30 
2018/06/30 


8216132 
2019/06/30 


В12 086 062, 
2019/08/30 


Investment property 


Reduction of investmant property due to land misclassification -R 250 
investment property reduction dua to duplication of praperty -R 400 000. 
Reduction of Investment property due to land misclassifcation -R 1 630 000 
Increase duo to investment property incorrectly classified as lend R 2 400 000. 


Oparatina lease asset 
Reduction Іп operating lease asset due to miscalculation and cancelled lease nat praviously scoounted for 
R-156.31 


Reduction in operating lease asset dua to miscalculation and cancelled lease not previously accounted for 
R -82 734.49 


Payables from exchange transactions 


Increase in creditors due to electricity projects completed in prior veer -R 229 963, 
Increase in creditors dua to VAT refund paid to GTM instoad of GTEDA -R 216 732. 


YT Payal 
Reduction in VAT payable due to GTEDA VAT rofunded to GTM -R 218 722. 


hanı 
Increase in recaivables from exchange transactions due to correction of tho VAT portion in rmpairmmont 


allocation of Mopani District Municipality R12 896 082 


5 Consumer debtors 

2010/08/30 Reduction in consumer debtors due to the GRAP 108 requirement to allocate statutory receivablos as 
receivables from non-exchange transactions -R 19 240 628. 

83234108 i 

2019/06/30 Reduction in receivables , traffic fines withdrawn in the 2017/18 financial year - R05 000. 

2018/08/20 — Reduction n recelavblee , traffc fines withdrawn in ho 2016/17 and 2017/18 financial year - R16 924 516, 

2019/00/20 Increase in receivables , traffic fines issued due to incorrect allocation in previous years R 13 000. 

2619/06/20 Increase in receivables from nan-exchange transactions due to GRAP 108 requirement tû allocate statutory 
receivables as receivables from non-exchange lransactions R 19 240 625 

"See Note OF 
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Figuros in Rand 


‘Statement of Financial Position 


Assets 
Current Assets 

Inventory 

Operating lease asst 

Receivables fram exchange transaction 
Recelvabios fram non-exchanga transactions 
Consumer debtors 

Cash and cash equivalents 

Non - Current Assets. 

Investment properties. 

Property, plant and equipment 
Intangible assets 

Heritage asset 

Other Financial assets 

Liabilities 

Currant Liabilities 

Other financial liabilities 

Finance lease obligation 

Payablas from exchange transactions, 
VAT Payable 

Consumer debtors 

Unspent conditional grants and recaipts 
Provisions 

Non-Current Llabliitios. 

Other financial iabities. 

Financa lase obligation 

Employee benefit obligation 

Provisions 


Accumulated surplus 





2018 praviously 
reported 


19154 420 
173357 
233719455 
43961108 
137 321124 
7 460 885 


481377053 
1 486 313 522 
1603 488 
195000 
26 867 309 


(10 725 007) 
(824 306) 
(207 865 063) 
(38 353 082) 
(26 858 463) 
(3 855 460) 
(M5 724) 


(62 456 572) 
(602 667) 

(83 821 523) 
(4 626 520) 
1669672 182 





Correction of 
errors 


(82734) 
10 445 576 
(2080) 


369 750 
251 009 


KEON 


2018 Rostatod. 


19 184 420 
90823 

244 165031 
43 880 025 
137 321 124 
т 480685 


181 746 803 
1486 564 531 
1603 468 

195 000 

26 887 399 


(10.725 007) 
(824 306) 
(207 866 071) 
(36 353 082) 
(26 858 463) 
(3 956 460) 
(445 774) 


(82 456 572) 
602 667) 
(83821523) 
(4626 520) 


1680 563 895 
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Figures in Rand. 


Statement of Financial Position 


Assets 
Currant Assets 

Inventories 

Operating lease asset. 

Racaivablas from exchange transactions. 
Receivables from non-excheage transactions 
Consumer debtors 

Cash and cash equivalents 
Non-Current Assets 

Investment properly 

Property, plant and equipment 
intangible assets 

Heritage assets 

Other financial assats 

Liabilities 

Gurrent Liablities 

Олег папа! Иез 

Finance lease obligation 

Payables from exchange transactions 
VAT Payable 

Consumer deposits 

Unspent conditional grants and receipts. 
Provisions 

Non-Current Liabilities 

Othar financia liabilities 

Finance lease obligation 

Employee benefit obligation 

Provisions 


Accumulated surplus 


2019 previously 
reported 


18 162 335 

152382 
281212 856 
36833 080 
101 943 854 
42033011 


181 377 053 
1455227822 
1136 137 
196000 
31505083 


{22 810 651} 
(2 978 540) 
(227 625 592) 
{38 960 527) 
{27058 007) 
(5 083 273) 
{948 670) 


(110.845 188) 
(3551 484) 
(81474678) 
(5089 171) 


1602 661 664 





Corroction of 
errors 


(82 801) 

12 886 082 
3234 109 
(19240628) 


369 750 
1545427 


(446 685) 
216722 


(1 518101) 


2019 Restated 


18 162 335 
60491 

274 098 948 
40 067 188 
82703 229 
42033011 


181 746 #03. 
1456 774 249 
1135137 
196 000 

31 525 083 


(22.810 651) 
{2 978 540) 
(228 072 277) 
(39 744 095) 
(27 068 007) 
(6.083 273) 
(048 670) 


{110 645 168) 
{3551 404) 
(81474 678) 
(5089 171) 


1601 043 463 
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Figures in Rand 





Statement of Fi 


inclal Parformance 2013 








R517 904 
2019/06/30 
2019/06/30 
2019/06730 
2019/06/30 
201910630 
2019/06/30 


RA 
2019/00/50 
R -248 985 
2018/06/30 


4,950,204 
2019/06/20 


187 
2019/06/30 


R-15 834 426. 
2018/06/30 


2019/08/20 
2019/08/30 


Depreciation 

Increase in depreciation for electricity projects capitalised with incorrect amount R 61.44 

‘Change in depreciation due ta maintenance cost previously nat capitalieed R 15 618.07. 
Depreciation for Leased Assets due to useful ife previously not reviewad capitalised ® 21 471.55 
Depreciation for Other Assets dus to useful life previuosly aot reviewed R 116 020.41 

Change in depreciation due to completed project previously not capitalised R 22 687.72 

Change in depreciation due to Infrastructure assets useful ife previously not reviewed К 341 234.39 


Loss on disposal of assets 
Increase In loss on disposal duo ta disposed vehicle written off with incorrect amount R 24 910,59 


Repai а 

Reduction in maintenance sccount due to maintenance cost previously not capitalised -R 248 0865 
Contracted Services, 

Reduction in contracted services due to a project previoulsy not recognised -R 1 350 208,37 
Rent of facilities. 

Change in rent of facilities duo to miscalculation and cancelled lease not previously accounted for -R 157. 


Fines 
Increase in fines due to traffic fines withdrawn in previous years not allocated correctly -R 16 934 438, 


General expenses 
Reduction In debt impairment -water- due to the VAT portion takan out -R 1 888 929. 
Reduction in debt impairment - sower- due to the VAT portion eon our -R 573 577. 
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Figures in Rand 





Statement of Financial Performance 


Revenue 
Revenue from oxchange transactions 
Service charges 

Rental af facilities and equipment 
Interest receivad (trading) 

Agency services 

Licensos and permits 

Other income 

Interest received - investment 
Taxation revenue 

Property rates 

Property rates - penalties imposad. 
Transfer revonua. 

Government grants & subsidies 
Public contributions and donations. 
Fines 

Expenditure 

Employee related cost. 
Remunaration of councillors 
Depreciation and amortisation 
Impaiment of assats 

Finance costs 





Contractod services 

Transfer und subisdios. 

General expenses 

Loss on disposal/write off of property, plant and equipment 


Surplusi(toso) for the year 


2019 previously 
rostated 


486 308 412 
2132 853 
17 826053 
9254 073 
1020674 
27601807 
9615814 


109 160412 
10022808 


432 583 934 
110687 
32 189 430 


(295 232 458) 
(25 136 302) 
(127 724 087) 
(4369 272) 
(11 973 760) 
(123718683) 
(600321) 

(42 187 906) 
(348 443 860) 
(51 435 443) 
(80 297 361) 
(120614 220) 
(2201607) 


(67 110 619j 


Adjustment 
of errors 


(вту 


(15 934 436) 


(517 904) 


248 086 
1259204 


2 440 508 
(4911) 


(12.429 613) 


2019 Rostated 


486306 412 
2 122 686 
47 826 083 
9254 073 
1020674 
27601807 
9616814 


109 180 412 
10022 809 


432 583 034 
110987 
16255003 


(295 232 465) 
(26 136 302) 
(128 241 991) 
(4 399 272) 
(11973 760) 
(123718 683) 
(600 327) 
(41909 821) 
(348 443 860) 
(50 076 289) 
(50297 261) 
(118 174 314) 
(2 226 518) 


(1984 232) 
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Figures in Rand 


Gash Flow Statement 


Gash flaws from operating activities 
Receipts 

Taxation revenue 

Giants 

Interest income. 

Sale of goods and services 

Payments 

Employee costs 

Suppliers 

Finance cost. 

Transfer of property, plant aad equipment 

Gash flows from investing activitios 

Purchase ta property, plant and equipment 
Procaeds fram sale of property, plant and aquipment 
Purchase of other intangible assets 

Increase frorn sale of financial assots 

Cash flow from financing activiti 
Repayment of other financial liabilities 
Finance lease payments 





кшй! 





 wasteful expenditura 


Opening balance. 

Fruitless and wastaful expenditure current year 
Fruitless and wasteful expenditure written off 
(2015/2016) 

Fruitless and wasteful expenditure written aff 
(2018/2017) 

Fruitless and wasteful expenditure written off 
(201772018) 


Fruitloss expenditure awaiting further 
invostigationiwrito off 





Irregular expenditure 


Opening balance 
regular expenditure current year 

Irregular expenditure written off (2015/2016) 
regular axpenditure written off (2016/2017) 
ragular expenditure wittan off (2017/2018) 
regular expenditure written off (2016/2017) 
regular expenditure awalting furthar 
Investigationwrite off 


2019 previously 
‘stated 


80038 382 
473028212 

9616814 
582 170 590 


(323715602) 
(711701905) 
{10.961 350) 
64 509821 


(167 601 723) 
676 890. 
(154 938) 
(4837 684) 


30274 238. 
4090641 


34 542 346. 





2018 praviously 
stated 
18524 312 
9975874 
(943 172) 


(6 060039) 
(4 868 884) 


иш 





2019 Praviously 
stated 

104 827 940 

7 438 134 

(39 460 428) 

(27 178275) 
(12.252 918) 
(547 657) 


32326 798 





Adjustments. 


30144 859 
8278715 


(40751 249) 


4277 888 


(1948215) 
1 








Adjustmant of 
orrors 


(162 136) 


(1621385) 





Adjustmant of 
errors 

(1579 030) 

4 388 875 


4701 294 


4511176 


2019 restated 


119 183 224 
481 308 827 

9615 814 
541419341 


(323 715 802} 

(707 424 036) 
(t0 961 350) 
64 509 821 


(169 639 938) 
676 801 
(184 938) 
(4637 684) 


30274 238 
4000641 


30892 346. 





2019 rostated 
13362176 
9975974 
(943172) 
(6.060 039) 


(4 868 284) 


119600857 





2018 Restated 


103 248 910 
11 827 108 
(39 460 428) 
(26 477 044) 
(12262 018) 

(647 657) 


37337 975 


Where necessary, comparative figures have been reclassified to conform to changes in presentation in tho current year. 


The following amounts included in consumer debtors were rectassified to comply with the requirements of GRAP 108. 
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Reclassification of consumer debtors 


Note 8. Consumer debtors 
Net balances 

Rates 

Electricity 

Refuse 


Note §. Receivables from non-oxchange. 
transactions 
Net balancas 


2019 Previously 


19240625 
71083671 
11619558 


101943854 














Reclassification 
and prior perlod 
corrections 


(19240625) 


(18 240 625) 





2019 Restated 


71083871 
17619 558 


82703229 











Fines 36 833 080 (16006 516) 20826 564 

Consumer debtors- rates - 19 240 625 18 240 626 
36 233 080 3234109 40067 188 

Prior poriod errors. 

‘Commitments 2019 previously Adjustment of 2019 Restated 
stated errors 

Authorised expenditure 

‘Already contractad but not provided for 

Property, plant and equipment 428 705 576 6 567 750 135273326 

Other financial assets 100 165 025 15 006 826 115171 861 

Total capital commitments 

Already contracted for but not provided for 228 810 601 21574 576 250445 177 

‘Tho expenditure will be financod by 2019 previously Adjustment of 2019 Restatod 
statod errors 

Internal advances 96 216 461 15 006 626 101223287 

MIG Grants 128 705 578 6567 750. 135 273 326 

DBSA Loan 13948 564 - 18 948 564 
226 870 604 21 574 576 250245 177 

"Bee Nowe 
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Appendix A 


Annuity loans 


DBSA 
ABSA 
DBSA 
DBSA 
ACCRUED INTEREST 


Loan stock 


STANDARD BANK 
DEVELOPMENT BANK OF SA 


Total axtarnal loans 


“Annuity loans. 
Loan stock. 


Schedule of external loans as at 30 June 2020 


Balanceat30 Received Redeemed Balance at 30 
June 2049 duringthe  writtenoff June 2020 
period during the. 
period 
Rand Rand Rand Rand 








30465 889 - 1990816 28476073 
18 848 525 E 1606173 15182362 
40.000 000 - 728450 39271 550 
- 20000000 378057 19620943 
1140403 - 398 448 744 857 
88455817 _ 20000000 5162942 — 103292878 
30000 000 - - 30 000 000 
15000000 - 15 000 000 - 
45 000 000 - 15000000 30000000 
88455817 2000000 5162942 103292875 
45.000 000. - 15000000 __ 30000000 
133455617 20000000 20162942 — 133292875 
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 Appandix B 


Analysis of property, plant and equipment as at 30 Juno 2020 
CosURevaluation. Accumulated depractation 
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Appendix B. 


Analysis of proparty, ptant and equipment as at 30 June 2020 


GostiRevaluation Accumulated depreciation 
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Analysis of proporty, plant and equipment as at 30 June 2020 
CostRevaliiation Accumulated depreciation 















































EE ES ee 

ташааны ван аша. АЕ атна 
TT E " = ES 

мы me ید‎ n : me 
is жы 7 рии на 

2i eae o- s Ls emm‏ سس .سض 
а RE е =‏ 

BER vmis wein | 5 esi 

TEE SES "i au. qui 

“aa um dm c =ч 

EC NE n Doo 

[ст pee seen 886 ama ранила 








Appendice 











Analysis of property, plant and equipment as at 30 June 2018 
CostRevatiation Accumulated depreciation 
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Appendix B 








Analysis of property, plant and equipment as at 30 June 2019 
Cost/Revaluation Accumulated depreciation 
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Appendix B. 


Analysis of property, plant and equipment as at 30 June 2019. 
CostiRevalvatlon ‘Accumulated depreciation 
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Segmental analysis of property, plant and equipment as at 30 June 2020 
Accumutalod Depraclation 


CostRevalustion 
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Appondix D. 


‘Sagmontal Statement of Financial Performance for tha year ended 














Prior Year Current Yeor 
тИ тт 
E Aden Е 

кыз 2 hn 
oom stê iO EO A 
ET эйи: И 
E IDE pa esa sea) 
тишә тинг UO ET 
MA Ire e 
np ЕУ 
лота тана son aeo 
тм ЕЕЕ 
эм 2190047 (012100) 
ШЕ LEE p 
Rees rud diram (û OOA 
жи зз _ балш Оу ель зе баты 
Тп нови там бою Памелы Таа агам талаан тинне т 








бөк? 


Appendix E(1) 


Actual versus Budget (Revenue and Expenditure) for the year ended 30 June 









































2020 
Current yoar Gurrent year 
2020 2020 
Act Bal Adjusted Variance Explanation of Significant Variancas 
budget greater than 10% versus Budget 
Rand Rand Rand Маг 
Revenue 
Property ratos 114748 620 104000000 10748.520 — 103 Thetemsele duet eqpietuy vun and 
Service charges 557909399 608202657 (50293259)  (&3)pziererüar crpecod owe on cane hargas 
Wa rev a 
ay. 
Properly rates penalles 10883010 840000 2488012 29,6 The haye incroaso ia dan 1 ta la payments ot 
imposed aer srt od umen бе дй e 
Rental o factos and 1162233 — 1972100 — — (B9867) (44,6)Mst of ha tates ne sopes hom rented ha 
equipment Sr qoum eae pearl CUN 
Intorst received - 19234087 17000000 2234007 3131 Thatta on iaston usaning dans 
outstanding recalvabes diei ete pel debe 
9118576 — 63604201 — (44545715). (85,0) Thebes acum nt he eres ee 
aero guy ach cree ern 
tse ti TR teca a 
Fines penalties and 25415330 38501 195 (13085806) (S40) Te dcbwr ellos hn bran dona ix accordance 
[ы VS A igo a 
Licences and permits 1234 992 817 000 414992 — 50,8 The variance is dus to highar hen expected revenue. 
Iro e sung d anco nd pos ead 
ташлада, Элп 
ра ан 
Govemmant grants an 498182710 — 522184730 — (23980020) (Або вание amount naden he revenue for VAT 
ee and esata eo vA ligari o 
i F Tha бошу onient a donatan of Foncin 
unk cations and 80 000 20000 1000 Theta enit 0 
Olher income 27795527 6968123 20827404 2989 Tuer than anata eame dieto gr 
шнын gan vant 
Intorest ceived - 8877855 4301000 4376885 1018 "тиенен тонда eha tern nant 


external investments 








mate in е уо. annual сарп of aret 
En investan anei Interest ипе on bank acount 


1274427231 1366008037 ^ (91500805) (67) 


Expenses 
Employee cost (314771 685) 
Remuneration of (26 976 634) 
councillors 

Depreciation and (98 378 043) 
impairment 

Impairments (8236 672) 
Finance costs (24 906 809) 
bt Impairment (54 51 001) 
Collection costs (658 501) 
Repairs and maintenance — (25605606) 


Bulk purchases 
Contracted Services 
Grants and subsidies paid 


General Expenses: 
provincial share vehicle 
licence fea 


(302 274281) 
458 905 462) 


(34 72798) 
(108 786.414) 


(331 256 909) 
(28 302981) 


(125010209) 


{6 эвә 791) 


{14 658 314] 
453 057 400) 
(470 000) 


(at 487 074) 


4403 000 000) 
(66 644 519) 


(39 810730) 
(140 297 088) 


16 485 224 
1326457 


24632166 


(2246 882) 
(248 495) 
(1453601) 
(ва ын) 


35561468 


10725719 
7788057 


5057 932 
31610674 


5,0) The underspending is duo to vacant powie tat wera 
ned inedite during We je 


“лу 


(20,0| 15е велин inches doprention amount of ronda. 
transfered c RAL and projets under work im 


poss 
зол Уа опао асноу пп roads 
Interior, 
17 
27 
40,4 The new const ct debt caesar was appointmen 
diuina Otcbor 209. 

(37,8) fe over han antpatot «pending ia dus to he 
ear expand onthe reca nd mainlenanco of 
ounci mod velie general matars aad elect 
‘ation network. 

en 

(£115) Tra towor tan aricipatad spanding ld to the 
der expands on contacted sores есй. 

(42,7) The tow spends е ОМЕР arant projecta 
‘underspensig. 





22,8) Tre lover than anticipated sponding ie dua ta tha 
ема ке асу спе ofer 10 Sopermant of 
anspor. 
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Appendix E(1) 


Actual versus Budget (Revenue and Expenditure) for the year ended 30 June 
2020 


М 
‘Gurrentyear Current year 
2019 2019 
Act, Bal. Adjusted Variance. Explanation of Significant Varlances 
budget greater than 10% versus Budget 





(1139784807) (1248665025) 108880218 (87) 
Other rovenue and costs 














Gain or loss on disposal (3608166) 2500000 {8108 106) {244,3} Lass on disposal sua 1o assoiy wóten aff and 
of assets raton node ttn private per. 
Fair value adjustments. (50 000) > (50000) -Chany In vakas duo to supplementary valaen 
тее буту бе, уем. 
(122 626) 2500000 (2622520) (1049). 
Nat surplus! (deficit) for 130984258 1198430120 111412468 93 
tha year 
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Appendix E(2) 


Municipality 

Finance & AdminFinance 
Health/Clinics 

Housing 

‘Sport and Recreation 


Waste Water 
Management/Seweraga 
Road TransporURoads 


Electricity /Eleotricity Distribution 


Budget Analysis of Capital Expenditure as at 30 June 


2020 
Additions Revised Variance Varia Explanation of significant 
Budget nce variances from budget 
Rand Rand Rad % 





4 835 083 200000 (4635 0632. тайны mae ниве 
s0 воно o ILU 
6550940 6000000 (550940) (э) 
28000 TREO ООО һы вена тылы 
шору 
а 
Haw, юш. өш ж ЫШЫ нш 
81771438 95225090 13453652 44 The low spanding is due to tho roada that 


pere vomiraciad on behal! uf RAL ang ara 
пролетев RAL as grant aba bei, 


47257958 5604765 3589716 — T 


140722334 154157765 13415431 — 9 
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Appendix Gt 
Budgeted Financlal Parformance (revanuo and expenditure by functional classification) 
for the yaar onded 30 Juno 2020 






2019/2018 
E EE 





Budgeted Financlal Performance (revenue and expenditure by functional clessificatlon) 


for the yoar ended 30 June 2020 


Appendix G1 


m 












аднаму 
i 
т 


изни им 
EHE HE 
ШЕРИ! 

iu 


BRUST 


[Ti 


TUER ew 
semet neta. 


l | 

jo ||! 
| шрын 
"TEE LL 


ETT 











ae oe 


м 





Appendix G2 
‘Budgeted Financial Performance (revenue and expenditure by municipal vote} 
for the yoar ended 30 June 2020 
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Appendix G3 


Budgeted Financial Performance (revenu and expenditure) 





for the year ended 30 June 2020 
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Appendix G3 
Budgeted Financial Porformance (revenuo and expenditure) 
for tho year ended 30 June 2020 
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Appendix G4 
Budgeted Capital Expenditure by vota, function and funding 
for the year ended 30 June 2020 
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Appondix G4 
Budgotod Capital Expendituro by vote, function and funding 
for tho year ended 30 Juna 2020 
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Appendix G5 
Budgeted Cash Flows 
for the year ended 30 June 2020 
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